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Insurance Company Officials 
Insurance Agents and Brokers 
Anywhere in the 

Free Enterprise World 


Gentlemen: 


Reinsurance -- Treaty and Facultative 
Excess and Special Risks Insurance 





Your requirements for added capacity and facilities are of primary 
interest to us. 


It makes no difference what kind of Xeinsurance Cover, Excess or 
Special Risks insurance -- our facilities worldwide are unexcelled. 





It is our recommendation tnat you utilize the market best suited 
here to your needs. Our many years of experience qualify us to advise 
you in tnst regard. 


yed. 

at a A thorough study of your present facilities by us and your consider- 
ation of our recommendations is the first step. 

Sung Our clients are convinced of tae quality of service we render. We 

ibe. encourage you to give us an opportunity to improve your existing 

per- treaties or surplus line facilities. 

and we encourage you.to place Facultative Reinsurance or Special Risks 
insurance witn us irrespective of size or kind of coverage. 

), is ; a , 

ae Visit with us in Baltimore or invite us to visit witn you or talk 

sm with us at the various companies! and agents' conventions. 


incerely yours 


LASS Leonhart 
Presiaent 


THURSDAY, MAY 3, 1951 | 
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Annual Extension 
ls Winning 
Many Converts 


Standpatters Are Deserting 
Term Rule Adherence 
for New Plan 


In this day of what appears to be 
the twilight of the traditional term plan 
there is developing as a rallying point 
for a number of companies, the so- 
called extension plan which is differen- 
tiated from the installment payment of 
the term premium. 

Many companies, especially in the 
middlewest, in recent weeks have de- 
parted from a sideline position. They 
have adopted the extension plan and 
filed it in various states and where ap- 
proved, a number of such companies 
are making strong bids for agency con- 
nections on the basis of this facility. 

Most of those companies that were 
opposed to any form of departure from 
the traditional term practice have now 
given up the ghost. They feel that the 
die has been cast and they can no 
longer resist the turn of the times. 

There is an effort on the part of the 
regional . associations to try to work 
out some uniform pattern that can be 
filed where this is necessary. It seems 
very certain just now that the majority 
sentiment is strongly in favor of an 
extension or renewal plan rather than 
the annual payment of the term pre- 
mium. However, there are many inci- 
dental points involved that are subject 
to different procedures and the empha- 
sis is now on getting these into align- 
ment. For instance, there is the matter 
of how to charge for increases in in- 
surance after the first year. The ma- 
jority here apparently favors charging 


the initial 100% rate rather than the 
80% or 78% rate which is collected 


after the first year under the renewal or 
extension plan. 


Sales Campaigns Underway 


Some of the companies are staging a 
real production campaign in connection 
with these departures. Even those that 
are opposed to what is happening and 
feel that they are simply being carried 
along by the current, nevertheless are 
striving to make the best of what to 
them is a bad bargain. They see here 
an exceptional opportunity to strike for 
increased amounts of insurance. The 
change comes in the heat of an infla- 
tionary cycle. The property owner is 
sensitive to the increased dollar values 


of his belongings and by converting 
irom a term prepayment plan to an 
annual renewal or extension program, 


the agent can satisfy his needs for in- 
creased amount of insurance with a 
very greatly reduced dollar outlay for 
the time being and, of course, what 
counts with the average person is the 
amount of a check that he is called on 
to write at the moment. In Arkansas 
and Oklahoma, for instance, where 
these changes have been made fairly 
recently the companies that have been 
aggressively soliciting agency connec- 
tions and new business on the basis of 
the new facilities report that the gains 
are impressive. 

Of course, this makes it a great deal 
easier for the insurance companies, too, 
to shoulder the increased liabilities that 
are coming with inflation. As compared 

(CONTINUED ON PAGE 34) 
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Installment Plan Is 
Upheld in Arkansas 


North America Plan Not 
Violation of Law, Supreme 
Court Says 


LITTLE ROCK—tThe Arkansas su- 
preme court in its long awaited decision 
on installment premium payment plans 
in the case of Arkansas Inspection & 
Rating Bureau vs. North America, held 
that “nothing in North America’s plan 

. involves a violation of the law.” The 
opinion, written by Associate Justice 
Holt, did not answer any of the basic 
issues relating to state regulation raised 
by the appellant, as to what constitutes 
a deviation within the meaning of Act 
50 of 1947, the “all-industry” fire rating 
act, and what constitutes discrimination. 
These fundamental considerations had 
been argued long and earnestly by op- 
posing counsel both in briefs and oral 
presentation. 

Discussing the purpose and intent of 
the fire rating law, the court said: “The 
first purpose of Act 50 was to promote 
the public welfare to whatever extent 
that might be done through regulation 
of insurance rates within the phase 
dealt with. They must not be excessive, 
inadequate, or unfairly discriminatory, 
hence cooperative rate-making was au- 
thorized under a formula not intended 
to discourage reasonable competition; 
secondly, there was no thought of pro- 
hibiting or encouraging (a) uniformity 
in rates, (b) uniformity in their rating 
systems, and. (c) uniformity in rating 
plans and practices—except to the ex- 
tent that the three uniformities were 
necessary to accomplish expressed pur- 
poses of the act. It is noteworthy that 
the lawmakers used the word ‘discour- 
age’ in negativing an intent to prohibit 
reasonable competition, while ‘encour- 
age’ was employed to disaffirm matters 
mentioned in (a), (b), and (c).” 


North America’s Contention Cited 


Justice Holt pointed out that the in- 
stallment plan of North America was 
first filed in Arkansas in 1946, prior to 
the enactment of Act 50, and that it 
had been refiled and approved by 
the commissioner in succeeding years 
until 1950, when objection to it was 
made. “North America,” the opinion 
contined, “takes the position that the 
law itself gives effect to the rates be- 
cause the identical method of writing in- 
surance now objected to by the bureau 
was on file prior to Dec. 1, 1947 (ef- 
fective date for rates under Act 50), and 
it was not disapproved. Appellant in- 
that when the commissioner noti- 
fied North America that it should refile 
and North America acquiesced, the par- 
ties thereby construed the requisite pro- 
cedure, hence they cannot now be heard 
to plead otherwise. . . Courts are not re- 
quired to adopt the construction inter- 
ested persons have placed on a legisla- 
tive act, although where the language is 
doubtful and a subdivision of the state 
is involved high regard will be ac- 
corded a construction accepted over a 
substantial period of time. 


sists 


Commissioner’s Ruling Stands 


“In the instant case we find nothing 
in North America’s plan that involves a 
violation of the law, and it is difficult to 
rationalize appellant’s contentions that 
the rate filing placed with the commis- 
sioner and not disapproved prior to Dec. 
1, 1947, did not automatically become 
effective.” 

The opinion affirmed the judgment of 
the lower court on direct appeal and re- 
versed and remanded the cross-appeal. 

(CONTINUED ON PAGE 35) 





Harris Resigns; 
A. H. Nelson New 


Minn. Commissioner 


ST. PAUL — In a surprise move, 
Commissioner Armand Harris resigned 
and Gov. Youngdahl immediately ap- 


pointed A. Herbert Nelson, state man- 
ager of the Business Men’s Assurance, 
He assumes his du- 


as commissioner. 
ies May 15. 

Harris is resigning to go with 
Fire & Marine. 


Paul He said his 





A. Herbert Nelson Armand Harris 


place in the St. Paul organization has 
not definitely been decided but will be 
announced shortly. He has been com- 
missioner since 1947 and before that 
was head of the rating division in the 
Minnesota department. Before entering 
the department he conducted his own 
local agency in St. Paul. 

Mr. Nelson is a graduate of Univer- 
sity of Minnesota. He has been in in- 
surance 20 years, 13 with Travelers at 
Minneapolis, where he was assistant 
manager for several years. This is his 
first political office although he was a 
candidate for lieutenant governor four 
years ago. He has long been a close 
friend of Gov. Youngdahl and also of 
former Gov. Stassen. He has been 
prominent in association work in both 


life and A. & H. fields. 


Chesney iar Be 
Md. Commissioner 


According to gossip in insurance quar- 
ters, Harvey M. Chesney of Bel Air, 
Md., will be appointed Maryland’s new 
insurance commissioner. He would suc- 
ceed Claude A. Hanley, whose term 
expires May 7. 

Mr. Chesney, an agent at Bel Air, is 
understood to have been active in Re- 
publican politics. He would receive his 
appointment from Maryland’s Repub- 
lican governor, Theodore R. McKeldin, 
who defeated a Democratic predecessor. 

Mr. Chesney represents State Mutual 
Life, Employers Fire and Employers 
Liability, Hanover Fire and Springfield 
F. & M. 

Formal announcement of Mr. Ches- 
ney’s appointment by Gov. KcKeldin 
is expected before the expiration of the 
term of the present commissioner. 

Mr. Chesney entered the insurance 
business in 1943 as a representative of 
the Harry I. Warren agency at Balti- 
more of State Mutual Life. He has 
continued to retain that association and 
in 1945 he organized his own general 
insurance agency. This he will give up 
before taking the state position. 

Mr. Chesney was born in 1902 at 
Churchville, Md. He worked for a year 
at Pennsylvania National Bank of Ches- 


ter and for eight years at Farmers & 
Merchants National Bank of Bel Air. 
Previously he conducted an electrical 


merchandising and contracting business 
at Bel Air. 

Mr. Chesney is a former chairman of 
the Republican state central committee 
of Harford county. 


Budget Expert 


Throws Cold Water 
on WDC Program 


Strongly Opposes Volun- 
tary Contract Plan; Leery 
of Advance Commitments 


By HENRY HALLAM 


WASHINGTON—The Frear Senate 
banking subcommitee on war damage at 
session reportedly 


a recent executive 


reached no conclusions. 

Following recent hearings, the legis- 
Some ex- 
pect Congress to pass before long some 


lative prospect is uncertain 


plan for a stand-by war damage organ- 
ization. Others look for delay in en- 
actment of legislation at least until the 
summer, and possibly next winter, 

One of the complicated problems in- 
volved is what to do about civil defense 
workers. Sentiment seems strong for 
protecting them, but how and to what 
extent is another matter. 

Insurance companies are reported will- 
ing to cover civil defense workers while 
under training and while en route to 
and from official assignment. But some 
officials want to go farther and cover 
them on an all-out basis. 

The subcommittee concluded two 
more days of hearings last week and 
recessed subject to call. Principal wit- 
ness was Elmer B. Staats, assistant di- 
rector of the budget bureau, who read 
a prepared statement and submitted a 


staff memorandum for the budget bu- 
reau and national security resources 
board. 


Eschews Advance Commitment 


Mr. Staats expressed opposition to 
the idea of undertaking government war 
damage property insurance on a_ vol- 
untary contractual basis. He suggested 
a program for indenmnification of own- 
ers of damaged property that would 
involve the advance assumption by the 


federal government of only a limited 
liability. This would leave for post- 
war determination the question of the 
extent to which the federal liability 
should be increased. The bulk of any 
such compensation payment should not 
be made until materials are available 
for restoration. There would be no 
individual contracts to imply either a 


legal or a moral commitment that the 


government should provide such an 
increase. 

On the matter of workmen’s com- 
pensation he suggested the possibility 


of an enactment under the war powers 
of the federal government relieving em- 
ployers and their insurers of their lia- 
bilities for injury or death caused by 
war. This would, of course, deprive 
employes and their families of protec- 
tion. What Mr. Staats advocates is a 
provision for some income to the de- 
pendents of all persons injured or killed 
because of enemy action. Such protec- 
tion is needed by dependents whether 


the breadwinner was or> was not cOov- 
ered under workmen’s compensation 
laws and whether the attack came at 


night when he was at home, or in the 
daytime when he was at work. 

He recommends federal assumption 
of the entire responsibility for benefits 
to civil defense workers injured or killed 
as a result of enemy action in the same 

(CONTINUED ON PAGE 35) 
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Investors Syndicate, 
Four Pups, Named 
in Government Suit 


Insurance Purchases from 
Mortgage Lenders Called 
Sherman Law Violation 


W ASHINGTON—The U. S. Depart- 
ment of Justice has announced filing of 
district court at 
Investors Diver- 
and 


a civil suit in federal 
Minneapolis, charging 
sified Services, Inc., Minneapolis, 
four subsidiaries with violating She1inan 
and Clayton anti-trust laws by requir- 
ing agreement from persons who borrow 
money from them under residential 
property mortgages that only Investors 
and subsidiaries can write and place 
insurance on mortgaged property which 
lenders require borrowers to maintain. 
Investors Diversified Services until 
1949 was known as Investors Syndicate. 

Named defendants include Investors 


Syndicate Title & Guaranty Co. of New 


York; Jefferson Mortgage Corp., At- 
lanta; Northwest Mortgage Co., Secttle, 
and Syndicate Mortgage Co. Los 
Angeles. 


on Agent Status 

The suit seeks to cancel restrictive 
agreements complained of and obtain 
injunction against defendants from act- 
ing as agents. 

Insurance industry representatives 
here are interested in the case and re- 
ceiving inquiries about it, but agent as- 
sociations’ representatives assert they 
had nothing to do with it. 

The government’s complaint says de- 
fendants require borrowers to maintain 
fire, wind and other insurance on their 
mortgaged property as security. 

In denying the federal charges, Presi- 
dent E. E. Crabb said: “For many years 
Investors has had an insurance depart- 
ment with licensed agents representing 
reliable and financially-responsible in- 
surance companies and has assisted bor- 
rowers in obtaining insurance coverage 
on their property. However, more than 
50% of the home buyers obtaining mort- 
gage loans from Investors have pro- 
vided their own insurance coverage 
through insurance companies they 
lected. We believe we have acted within 
our legal rights. The present suit will 
settle the question.” 


Want Injunction 


se- 


A justice department announcement 
said: 

“It is alleged that defendants have 
made arrangements with certain insur- 


ance companies under which defendants, 
or persons in their employ, are author- 
ized to write and sell hazard insurance 
for these insurance companies, and that 
defendants receive a commission on the 
insurance written, sold and placed with 
these insurance companies. To the ex- 
tent that defendants are engaged in the 
writing and sale of hazard insurance, 
they are in competition with others who 
are engaged in the writing and sale of 
such insurance. 


$500 Million Involved 


“The complaint alleges that defend- 
ants, as a condition to the making of 
residential mortgage loans, have _ re- 
quired the borrowers to agree that only 
the defendants can write, place and sell 
the hazard insurance which is required 
to be carried on the mortgaged prop- 
erty, and that the borrowers would not 
procure or buy this insurance from any 
agent or broker other than the defend- 
ants. Defendants have refused to allow 
borrowers to purchase this insurance 
from agents or brokers of the borrow- 
er’s own free choice. 3orrowers are 
required to pay to defendants the pre- 
miums on such insurance, and defend- 
ants receive and retain the commissions. 
The hazard insurance which defendants 
have sold, written and placed with in- 
surance companies on residential prop- 
erties on which defendants have made 
mortgages loans exceeds $500,000,000. 


In Restraint of Trade 


“The complaint also charges that the 
contracts, agreements and understand- 
ings between defendants and borrowers 
regarding the writing, placement and 
sale of hazard insurance unlawfully re- 
strain and substantially lessen interstate 
trade and commerce in hazard insur- 
ance, and that defendant has monopol- 
ized interstate trade and commerce in 
hazard insurance on residential property 
on which defendants have made mort- 
loans.” 


gage ; 
Attorney-General McGrath said “the 
practice frequently followed by mort- 


gage loan companies in requiring bor- 
rowers to agree to let the mortgage 
loan companies write and place the re- 
quired insurance with insurance com- 
panies selected by said lenders excludes 
other insurance companies and agents 
from an opportunity to compete for a 
very large amount of insurance _ busi- 
ness, in violation of the principle of the 
anti-trust laws that there should be 
freedom of access to markets by all 
competitors.” 


Casper New Publisher 


Thomas J. Casper has been named 
publisher of the Spectator, which is a 
unit in the Chilton Co. of Philadelphia. 
He has been handling sales and sales 
promotion in central Pennsylvania for 
American Standard Corp. Prior to that 
he was with the automotive division of 
Chilton Co. He was a lieutenant com- 
mander in the navy during the war. 


Pictured at the Rocky Mountain Territorial Conference of National Assn. of Insur- 
ance Agents at Colorado Springs in April (photographed by H. Paul Gotsch, executive 
secretary of Colorado Assn. of Insurance Agents), left to right: J. M. Christensen, 
Laramie, Wyo., conference chairman; Howell Earnest, past director of the New Mexico 
Assn.; Harold Wilber, past president Colorado Assn.; Ralph Austin, LaJunta, director 
Sanborn, president Colorado association; 


of the Colorado association; William D. 


FieNATIONAL UNDERWRITE 


G. H. Grant, Aetna 


V.-P., Is Retiring 


G. Harold Grant, vice-president of 
Aetna Fire Group, is retiring after more 
than 35 years of service. 

Mr. Grant joined Aetna as a clerk in 
the bookkeeping department in 1916. 
In 1925, he was appointed actuary, a 
position he filled with distinction for 11 
years. He was elected assistant secre- 
tary in 1936, and two years later he was 
promoted to secretary. In 1949 he was 
elected vice-president of the group. 

Mr. Grant has moved to his summer 
place at East Taunton, Mass. Next fall 
he will take up residence at his winter 
home in North Miami. 





Program for Mutual Agents’ 
Mid-Year Meet Announced 


The program for the National Assn. 
of Mutual Insurance Agents’ mid-year 


meeting at Swampscott, Mass., May 28- 
30, has been announced. Philip L. 
Baldwin, executive secretary, expects 


300 mutual agents to attend. William J. 
Watson, Providence, is general chair- 
man. 

The convention will be preceded by 
a meeting of the directors May 27. 
Speakers the opening day will be F. 


Alexander Magoun, on “How to Be a 
Balanced Personality,” and Hyde Perce 
on “200th Anniversary of Mutual In- 


surance Plans,” followed by a business 
meeting. 

On May 29, National association offi- 
cers will address the meeting, followed 


by a talk by Commissioner Sullivan of 


Massachusetts and Judge Harold B. 
Wells of New Jersey on “Success — 
What Is It? How to Attain It.” There 


will be a golf tournament in the after- 
noon. 

The May 30 feature is 
C.P.C.U.’s of the Country Speak,” after 
which Newell R. Johnson, assistant gen- 
eral manager American Mutual Alliance, 


“The Mutual 


will speak on “The Future of Mutual 
Insurance” and John Nicol Mark, min- 
ister and lecturer, on “What’s Right 


With the World.” 
A banquet and dance will close the 
program. 


Agents on C. of C. Tour 

Wichita insurance offices were well 
represented on the four-day good-will 
tour of Wichita Chamber of Commerce 
into southwest Kansas, Oklahoma, Tex- 
as and New Mexico. Local agents mak- 
ing the trip included E. C. Beezley, 
Beezley, Outland & Foote; H. A. Blinn 
and R. S. Brewer, Wheeler, Kelly, Hag- 
ny; Eli Bounous of Small-Bounous; Joe 
Moddrell, president Wichita Assn. of In- 
surance Agents; W. O. Lamb, Harris, 
Burns & Co.; C. W. Black, Dulaney, 
Johnston & Priest; Tony Casado, Ken- 
neth Brasted and L. W. Roberts. 


OK. Additional 
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E. C. Endorsement 
for New England 


BOSTON — The additional extended 
coverage endorsement, low cost multi- 
ple peril coverage for dwellings, has 
been approved by the rates, rules and 
forms committee of New England Fire 
Insurance Rating Assn. The form, 
however, cannot be filed in Massachu- 
setts until the legislature acts on a pend- 
ing change in the insurance law. 

In addition to approving the new 
dwelling form, the N.E.F.I.R.A. com- 
mittee gave Maine farmers and agents 
a reprieve from the scheduled May 1 
adoption of the new farm insurance 
rates and rules. In Maine, the effective 
date will be July 1 while May 1 is still 
the effective date in other New England 


states. 


} 
; 


f 


Although no announcement has been | 


made, the N.E.F.I.R.A. committee draft- 
ed several changes in the new farm rules 
to meet objections from producers in 
other states. 

The new additional E.C. form adopt- 
ed by N.E.F.I.R.A. committee for 
filing in Maine, Vermont, Massachusetts, 
Rhode Island and Connecticut is the 
same as the latest draft approved by 
Eastern Underwriters Assn. and will be 
written at a rate of 4 cents per $100. 
The present E.C. No. 4 will continue to 
be available at present rates. 

The Massachusetts legislature may 
clear the way for filing of the new form 
by enacting legislation recommended by 
former Commissioner Harrington. The 
amended bill, now pending in the sen- 
ate, will permit combination of water 
damage, boiler explosion, theft and 
other casualty coverages with fire insur- 





ance. No legislation is required for 
writing the new E.C. cover in Maine, 
Vermont, Rhode Island and Connec- 


ticut. 


Service on Public Lines Told 


Wichita Assn. of Insurance Agents 
heard President Joe Moddrell report on 


service being given by the board to 
public properties of the city, county, 
public schools, University of Wichita, 


library board and Y.M.C.A., which it has 
been servicing for over 25 years in some 
cases. He cited rate reductions secured, 
improved forms and coverages, concur- 
rency of coverages, and reduction in 
number of policies. Secretary Henry V. 
Schott checks and supervises all poli- 
cies issued by both board and non-board 
agencies to assure accuracy and con- 
currency. 


Omaha Insurance Women were guests 
of the Lincoln insurance women at din- 
ner. Howard Jelinek showed an educa- 
tional film on fire prevention. A report 
was made on the regional convention at 
Wichita last month by Edna Miller and 
Ethel Vanous, Lincoln. 





Houston Waring, editor of the Littleton, Colo. Independent; Richard E. Farrer. secre: 
tary of National Fire; J. Edwin Stein, president of Utah association. The newly elected 
officers of the Rocky Mountain Conference from the left are: Foster L. Fritchle. Colo- 
rado Springs, chairman; Jack Brandenburg. Taos. N. M.. first vice-chairman; James 
M. Kellett, Denver, second vice-chairman, and E. G. Jackson, Laramie, Wyo., secretary: 


treasurer. 
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Snow Predicts Aggravated 
Business Interruption Losses 


In his talk on business interruption 
and other time element coverages at the 
midyear meeting of 
Minnesota Assn. of 
Insurance Agents 
at Minneapolis, 
Chester A. Snow, 
vice-president Phoe- 
nix of Hartford, 
said the number of 
business interrup- 
tion losses in 1950 
was almost as great 
as in 1949, but that 
the average amount 
per claim was less 
than for the pre- 
vious three or four 
years. In about 
one-third of the cases involving sub- 
stantial damage, Mr. Snow said the 
business interruption claim exceeded the 
property damage loss, but this seldom 
happened where it did not involve 
specially designed machinery or equip- 


C. A. 


Snow 





yenever You're 





ment, which is as it should be, since 
business interruption insurance is writ- 
ten at a lower rate. 


However, Mr. Snow pointed out that 
there is still a serious underinsurance 
probleny with business interruption in- 
surance, with an average coinsurance 
deficiency of about 30% during the last 
several years. Further, unless business 
interruption requirements are checked 
at least once a year and preferably every 
six months, this will probably get worse, 
because of the pinching of civilian allo- 
cations of critical materials by the gov- 
ernment. Any insured whose activities 
involve critical materials will face a 
longer period of restoration in case of 
property damage and there will undoubt- 
edly be a higher average percentage loss 
under business interruption contracts 
because of this. 

Mr. Snow said that for some reason 
too many agents, including those who 
have 
ing 


been most conscientious in check- 
property 


value changes, have ne- 


glected checking business interruption 
values. 

The only important recent change in 
forms, Mr. Snow said, was the modifica- 
tion of the clause headed “special ex- 
clusions” to limit its application to in- 
crease of loss caused by local or state 
ordinance or law. The old form did 
not restrict this to local or state laws, 


so it did apply to federal regulations 
and hence during the recent war the 


priorities assumption clause was needed 
for complete coverage. With this change 
there will no longer be any need for 
the priorities assumption clause, except 
for occasional attachment to policies is- 
sued before the date of the new forms. 
He said that probably the combined 
manufacturing and mercantile operations 
endorsement will be incorporated into 
the manufacturing business interruption 
forms, both gross earnings and two- 
item. He said there are many manufac- 
turers who buy and sell some merchan- 
dise which they do not produce in 
order to complete their lines and that 
the need for this indorsement has often 
been overlooked, so this change will 
work for the convenience of everyone. 

The gross earnings form has been a 
tremendous success with mercantile 







The Kansas City 
Offers You 
Real Western Hospitality 


As a Western Company, true to the friendly 
traditions of the West, The Kansas City ... 


@ Invites our agents to make our home 
office their headquarters when they’re in 


Kansas City. 


@ Makes a genuine effort to assist our 
agents in every possible way — from solv- 
ing a difficult underwriting problem to 


Vago 


PRES! 


A Multiple-Line Insurance Company 


reservations! 


@ Maintains an 


getting theater tickets and making hotel 


“open door” policy that 


results in close, friendly relationships be- 





Ouse 
ENT 





tween officers and directors and agents. 
Next time you’re in Kansas City, come in 
and enjoy our Western hospitality! 
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risks, Mr. Snow said, better than 75% 
of those carrying business interruption 
insurance today being protected under 
that form. On the other hand, the two- 
item form is still niore popular with 
manufacturers, primarily because most 
manufacturers do not care to carry 
ordinary payroll coverage and naturally 
object to the inclusion of ordinary pay- 
roll in the basis for coinsurance. How- 
ever, the differential in rate between 
the gross earnings form and the two- 
item form is less in the middle west 
than in the east, with the natural result 
that the gross earnings form has been 
relatively far more popular in the mid- 
dle west. In Minnesota, he said, there 
is a differential of only four points be- 
tween the gross earnings form with 50% 
coinsurance and item I of the two-item 
form with 80% coinsurance, so if 4 
manufacturer has any interest in any 
ordinary payroll coverage he can afford 
to carry the gross earnings form. If 
ordinary payroll and expense of heat, 
light and power constitute less than 
34.9% of the annual gross earnings, 
then, at the Minnesota differential, the 
gross earnings form with 50% coinsur- 
ance will cost less than item I of the 
two-item form with 80% coinsurance. 
However, he recommended that the 
gross earnings form not be written for 
manufacturers for less than 60% of the 
annual gross earnings, because of the 
danger of a prolonged shutdown. Even 
with mercantile risks, he said, a sub- 
stantial proportion of policies under the 
gross earnings form are now being writ- 
ten with 60% or higher coinsurance, 
instead of the minimum 50% require- 
ment. 

Mr. Snow pointed out the tremendous 
field for business interruption insurance 
among smaller, well-managed mercan- 
tile firms. According to a study of Na- 
tional City Bank of New York, the 100 
largest retail corporations in 1948 oper- 
ated 29,278,000 stores with sales of $19 
billion. This, however, represented only 
15% of the national total and 1,704,500 
smaller merchants had sales of $111 
billion, or 85% of the total. 


Cubana Crash Hull Loss 
Placed at Above $250,000 


Replacement cost of the DC-4 plane 
which collided with a navy trainer plane 
last week off Florida is estimated at 
$250,000-300,000. The aircraft, in which 
43 persons died, was operated by Cu- 
bana, a subsidiary of Pan-American 
Airways. . 

It is believed that American Interna- 
tional Underwriters was on the line and 
that the loss is being handled at its 
Havana office. 





CELEBRATING CENTENARY 





A. C. Dietrich, manager of the tab 


|ulating department; A. E. Heacock, pres 


| ident, 


and Paul Kohl, manager supply 


| department of Pacific Fire on the 100th 


anniversary of the company. Mr. Kohl 
is presenting Mr. Heacock with a nar- 
rative of the message on a bronze plaqut 
that will be placed in the front lobby 
of the head office at New York as 3 
memento of the milestone. 
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1. many types of financial institutions there is a real 
opportunity for the alert insurance agent who is equipped to 
make a complete survey, a detailed sale, and who 


is ready to follow-up with real service. 


Agents of The American Insurance Group are reaping the 
rewards of this method by using the new HARRY HAZARD 
Commercial Survey Kit. They are selling Accounts of 


Insurance . . . not individual policies. 


HARRY HAZARD 
BLUEPRINTS PROTECTION 
NEWARK 1, NEW JERSEY FOR BUSINESS RISKS 
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Wind damage claims go out the window when Ruberoid’s Tite-On 


Shingles go on the roof! During the past 18 years, more than half 
a million Tite-On applications have proven the safety of these 


patented, interlocking shingles. 


. . in hurricanes up 
to 120 miles per hour . . . Tite-On roofs have come thru with flying 


In the worst windstorms over the country . 


colors but no flying shingles. And, for the sake of scientific support, 
the wind-resisting qualities of Tite-Ons have further been proven in 
controlled wind tunnel tests. 


Letters from home owners and businessmen throughout the coun- 
try tell us of their complete satisfaction with Tite-On’s ability to 
“ride out” windstorms. The reproduced letter from insurance man, 
Philip Orr, is typical. 

You get fire safety too in Tite-On Shingles—they carry the Under- 
writers’ Class C Label. For complete explanation of how Tite-On’s 
design and construction provide a safe roof for you to insure, send 
for the booklet “Hurricanes Couldn’t Rip Off Ruberoid Tite-On 


Shingles.” 








INSURANCE LOANS REAL ESTATE 


1S South Wesley Avenue 
MOUNT MORRIS. ILLINOIS 


As a result of the widespread windstorm of May 5th, 
this agency had some 300 losses with 95% of these 
losses resulting in damage to shingles. In making 
the adjustments it was brought to our attention 
that all buildings having Ruberoid-Tite-On shingles 
escaped all damage resulting from this wind. 


This agency feels that in your relations with the 
farmers of the country you should recommend shingles 
of this type for all buildings. 
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Rhode Island Agents Cover 
Much Ground at Midyear 


By KENNETH O. FORCE 


PROVIDENCE~—In this tidy state, agents do 2 morning’s work and then drive 
an hour or two to get to the meetings of Rhode Island Assn. of Insurance Agents. 
The midyear gathering here this week followed the time pattern of an afternoon 
and evening of business, education and inspiration, the difference being that the 
crowd of close to 400 was just about a record. There were no controversies but a 


lot of fraternity and some sorority. 
went over phases of the insurance part 
of the business and the crowd adjourned 
for refreshment, a banquet and an out- 
side speaker. 

Member agencies now total 250, an all 
time high, President Robert S. Preston 
of Providence reported. A comiittee of 
Rhode Island Bankers Assn. and one 
from the agents group are conferring on 
the banks adopting a standard mortgage 
clause in place of the individual ones 
banks now require. 


Defeat Two Bills 


A compulsory auto cover bill and one 
to license reciprocals were defeated in 
the legislature just closed, Mr. Preston 
said. 

The association and Rhode Island 
Assn. of Insurance Women sponsored 
a mobile driver educational clinic in the 
state. The association has offered to 
assist any member writing hospital busi- 
ness to retain it through a plan of action 
recommended by the N.A.I.A.-American 
Hospital Assn, committee. 

The purpose of business interruption 
insurance was outlined by Owen J. 
Jones, Providence manager of General 
Adjustment Bureau. How the premium 
is developed was explained by J. Robert 
Adams, manager engineering and service 
department of Providence Washington, 
who distributed a half page guide, sum- 
marizing four manual pages, for deter- 
mining the U. & O. premium. 


Paul Colwell Gives Counsel 


Paul A. Colwell, vice-president of the 
Gross agency, Providence, said that to 
determine the proper amount of cover- 
age each risk must be analyzed. How 
long would it take to replace or refur- 
bish the building, and how long to re- 
place stock for a mercantile or raw stock 
for a manufacturing plant? Give insured 
a little more than careful computation 
indicates he needs. 

Mr. Jones explained that the coinsur- 
ance is based on his U. & O. value for 
one year, though if he has enough in- 
surance and a long enough shutdown he 
may be paid for two years. 

When is a gross earnings form less 
expensive than the two item form? Mr. 
Adams said that for mercantiles the 
average of ordinary payroll and light, 
heat and power runs 42%. If a mer- 
chant’s figures are less than that, the 
gross earnings form is cheaper. Manu- 
facturing risks run about 35% in these 
respects. Hence gross earnings may be 
less expensive for that type of risk. 

In the absence of net profit, insured 
would have a great need for U. & O., 
Mr. Jones said, if insured is using his 
capital, has been earning his expenses, 
etc. This is particularly true where re- 
serves are meager or non-existent. 


Quarterly Checks Desirable 
_ The greatest fallacy is writing U. & O. 


for more than one year without a 6 
months check for adequacy, Mr. Adams 


declared. Many adjusters recomimend 
quarterly checks. Commenting on the 
present-day priorities language in the 


policy, Mr. Adams said that though it 
was intended to show the insurer as- 
sumes that risk, it will not help insured 
if he can’t get machinery or materials 
to rebuild and return to production. 
Agents should check insured to see if 
he needs more insurance for a longer 
period of shutdown. 

Donald S. Paige was moderator, re- 


placing R. W. Hawkins, Providence, 
who become ill. 
H. R. Chase, Jr., Starkweather & 


Shepley, Providence, moderated the com+ 


After a brief association session, two panels 








prehensive general liability panel. Among 
the advantages of comprehensive over 
schedule is that the former contains the 
words “hazards hereinafter defined,” A. 
Scott Crannell, Providence Washington 
Indemnity, said. The comprehensive 
policy does not. 

There was quite a discussion of side- 
track agreements. Lester B. Dingwell, 
Employers group, Boston, said they are 
covered under comprehensive. Any con- 
cern that has a side track agreement 
holds harmless the railroad. Not half of 
insured with sidetracks know they have 
signed such agreements, he suggested. 
Such agreements make no mention of 
amount of insurance or extent of liabil- 
ity. Such agreements, side track, lease, 
etc., may have been signed years ago, 
and are forgotten—until there is an acci- 
dent and then a claim. 

Kenneth E. Norris, Paige & Co, 
Providence, delineated the differences 
between schedule and comprehensive as 
to exclusions. The comprehensive ex- 
clusions deal with the whole of insured’s 
liability, the schedule exclusions deline- 
ate and define hazards insured. 


Occurrence and Accident 


The larger the risk the more impor- 
tant becomes the question of occurrence 
as opposed to accident, Mr. Dingwell 
said. He cited escaping coal gas from 
faulty firing of an apartment furnace, 
which overcame 13, as an example of 
occurrence. Or, a customer in a store 
is frightened into shock by an accident 
that does not itself injure her. 

One agent commented that courts are 
holding policies using the term accident 


cover such occurrences so that insurers | 


changing the contract language to oc- 
currence are not giving more. 
on bodily injury only, not property dam- 
age. It is important for the agent to 
change the term to occurrence, which 
can be done, because then there is no 
question that may require a suit to set- 
tle. Mr. Dingwell noted not all such 
suits are lost by insurers. Mr. Crannell 
suggested agents explore beyond res- 
taurants for insured who need products. 
Rates for the cover have declined and 
will decline further. 


Head Table Guests at Banquet 


Among head table guests at the ban- 
quet were T. E. Hopkins, Equitable 
F. & M., president Rhode Island field 
club; Miss Dorothy Downs, Firemen’s 
Mutual, president R. I. Assn. of Insur- | 
ance Women; Commissioner Bisson, 
Harry Wiley of the Connecticut associa- 
tion, and Geo. C. Hughes, executive sec- 
retary; C. I. Fisher, Providence, national 
director, who did a good big job on ar- 
rangements and management. 

William Cunningham, Boston news- 
paper man, was the speaker. Dana 
Lowd, Northampton, Mass., N.A.I.A. 
executive committeemian, was a guest. 
He and James W. Cook of Providence, 
who attended, are the only two surviving 
members of the original New England 
advisory board organized 31 years ago. 
Mr. Lowd also has the distinction of 
being past president of two state associ- 
ations — Vermont and Massachusetts. 
Mr. Cook helped organize the Rhode 
Island association in 1900 and is one o! 
three living original members. 

John Owen, secretary Corroon & 
Reynolds, in charge of the eastern de- 
partment, was one of the few company 
executives on hand from New York. A 
number of field men were on hand from 
Providence and Boston. 
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"Who Writes What?”’ 
in Fire and Casualty 
Covers Published 


New Agents and Buyers 
Guide Contains First 
Such Compilation 


The first published list of markets for 
unusual fire and casualty insurance cov- 
erages became available this week when 
the 1951 Agent’s & Buyer’s Guide came 
off the press at Cincinnati. The fourth 
edition of this annual yearbook of The 
National Underwriter Co. has a new 
section “Who Writes What?” which 
lists insurance companies and groups 
actually writing 76 unusual lines. 

This compilation was taken from ap- 
proved filings with state insurance de- 
partments. Among the many unusual 
lines for which are named insurers hav- 
ing made filings are errors and omis- 
sions for insurance agents, collapse, 
camp closure, wave damage, manufac- 
turers output, industrial (weekly pay- 
ment) fire insurance, libel, collision on 
non-owned automobiles, athletic teams 
medical payments, live stock mortality 
for many kinds of animals and mal- 
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practice insurance for such risks as 
chiropractors, hearing aids, barbers, 
manicurists, medicinal baths, osteo- 
paths, cemeteries, masseurs, opticians 


and veterinarians. 

This new section also carries listings 
of a number of surplus line and similar 
offices offering service in placing diffi- 
cult lines, such as long-haul trucks, taxi- 
cabs, busses, etc., and also on unusual 
coverages which have not been filed but 
which are obtainable as surplus or spe- 
cialty lines. 


Definitions of Coverage 


Each of the unusual lines for which 
a market is indicated in the “Who 
Writes What?” section is described in 
the first section of the yearbook, “Defi- 
nitions of Coverages,” and there is a 
page reference to the page in the defini- 
tions section on which the discussion 


appears. Also, the home office address 
of each insurer listed in the “Who 
Writes What?” section as writing an 


unusual coverage is shown in the com- 
pany directory section of the volume. 
The company directory section includes 
lines written, states and territories in 
which the company operates and mem- 
bership in company organizations, bu- 
reaus and underwriting groups. 

The new “Who Writes What?” sec- 
tion is in addition to the older estab- 
lished section of the Agent’s & Buyer’s 
Guide. The “Definitions” section de- 
scribes 485 different coverages, usual 
and unusual. The “Survey Analyzer” 
section contains points, broken down 
into different coverages, which should 
be watched in writing insurance, so as 
to provide complete protection, or in 
making surveys. The “Check List of 





Prospects” shows coverages which may 
be needed by different types of in- 
sureds. Prospects are divided into 15 
major groups and under each are listed 
coverages which are necessary, those 
which are supplementary and those for 
which the insured may have an exposure 
and hence should be checked. Each 
coverage indicated in this section is in- 
dicated by name and by the page in the 
“Definitions” section on which it is 
described. The large losses section 
lists losses of all types which occurred 
in 1950, indicating where, approximate 
amount, insurance situation and cause. 
It includes losses to individuals and to 
corporations and from all causes — fire, 
windstorm, liability, employe embezzle- 
ment, burglary, etc.? 


These five sections, all keyed to each 
other, tell, in one volume, what a cov- 
erage is, who needs it, how it should 
be written, what losses have happened 
and where it may be obtained. In addi- 
tion, there is the directory of insurance 
companies, a directory of insurance of- 
fices offering special services, a directory 
of insurance buyers with over 1,200 
names and a directory of insurance 
buyers’ associations. 

The 1951 Agent’s & Buyer’s Guide 
has an entirely new flexible cover and 
a new paper stock which makes this 
501-page book lie open flat at any page. 
It sells for $5 and may be obtained from 
The National Underwriter Co. at 420 
E. Fourth St., Cincinnati 2, or any office 
of the company. 


The Brown general agency of Seattle 
has been appointed to represent Louis- 
ville F. & M. in Washington and Ore- 
gon. 








That’s what the insured asks when he says— 
“I have a Boiler and Machinery policy on the 
equipment used in operating my laundry. 
Included among the objects insured are three 
extractors (drying machines). In the course of 
operation one of the extractors is improperly 
loaded and when brought up to speed is torn 





apart by excessive vibration. Flying pieces of 
the extractor strike other equipment in the 
vicinity, doing extensive damage. The damaged 
equipment includes a washing machine, not 
insured under the policy. Will my policy pay 
for the damage to the uninsured washing 
machine?” 


Makes you stop and think, doesn’t it? Don’t let the obvious fool you! 
Is it possible you are by-passing plenty of profitable Boiler and 
Machinery business because you feel it’s too technical? If Boiler and 
Machinery is your weak spot, ask the Advertising Department for 
your copy of the latest “True or False.” 
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Multiple ites 
Cause in Ohio Lost 
Partisans Concede 


The multiple line bill has become one 
of the most controversial and bitterly 
fought measures before the Ohio legis- 
lature. The committee on insurance of 
the Ohio house has referred the meas- 
ure to a sub-committee. 

Proponents of the bill take the posi- 
tion that most of the other states have 
multiple line laws and that Ohio is 
about the only important insurance 
state that hasn’t. Many out of state 
companies do a big business in Ohio 
and thus Ohio companies are placed at 
a disadvantage, the same situation ap- 
plying to Ohio companies which are 
licensed in other states, proponents say. 
It is contended that multiple line insur- 


ance is bound to come, and Ohio might | 


as well enact such a measure now. It 
is said that the proposed law would 
benefit insured, as it would permit a 
policyholder to cover all his risks in one 
policy. This, it is held, would be more 
efficient and economical. 

In the opinion of some of the op- 
ponents of the bill, the financial re- 
quirements are so low as to endanger 
the solvency of the companies. Others 
say the requirements are so high as to 
put the small company at a disadvan- 
tage, if not eliminate it altogether. At 
a meeting just held Harry M. Turner, 
president of Cincinnati Ins. Co., said 
many of the present domestic compa- 
nies could not have started if’ the re- 
strictions contained in the bill had been 
in effect. He said competition would 
_ all companies to write multiple 
ine. 


The suggestion was made that action 
be deferred two years, when understand- 
ing will be better and demand from 
policyholders greater. R. M. Baldwin, 
attorney for Grange Mutual Casualty, 
opposed the agents’ licensing feature of 
the bill and is not sure but that the 
surplus requirements of the bill are too 
low. Clare E. Cook, Republic Indem- 
nity, said he was afraid the bill would 
put his company out of business. This 
company wants to write only casualty 
insurance. He said his company could 
not qualify. Fred Jones, president 
Buckeye Union, said there was danger 
to small companies and policyholders. 
He said the other states have require- 
ments much higher than those in the 
Ohio act. 


Friends of the multiple line rating 
program have now given up hope for 
enactment of favorable 
Ohio. This will put a crimp in a num- 
ber of nation-wide programs. There 
have been some mergers of associated 
casualty and fire companies in contem- 
plation but unless some fine way is 


discovered to surmount the Ohio ob- 5 
| stacle, 


these will have to be put im 
mothballs for another two years when 
undoubtedly a third attempt will be 
made to get multiple line legislation in 
Ohio. That state is not much given to 
special sessions of the legislature and 
there is very little likelihood of such 2 
bill as this being scheduled to come up 
at any such meeting. 

Some of the Ohio companies will be 
working under handicaps because of 
their home state’s standpatism. For in- 
stance, the Ohio law prohibits a fire 
company from insuring any kind of lia 
bility hazard. There has been some 
question as to whether an Ohio fire 
company might write the combined a¢- 


ditional E.C. contract because of its 
flirtation with steam boiler insurance. 
However, some observers believe that 


the Ohio law is broad enough to permit 
this to be done. 


Nebraska is the only other state o / 


insurance consequence that does not 
have multiple line legislation and it is 
taken for granted that Nebraska will 
enact a bill at this time. 

The only other states that offer im- 
pediment to multiple line operations art 
New Mexico and Wyoming. 


legislation in} 


' 
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Steam Engine 
Definition Knotty 
One in Mich., La. 


Michigan supreme court has held that 
a “shotgun steam feed” used in the lum- 
ber business to push logs into a saw, 
cannot be construed as a steam engine 
or steam pipe, and therefore an explo- 
sion in such steam cylinder cannot be 
considered excluded as loss by “explo- 
sion, rupture or bursting of steam boil- 
ers, steam pipes, steam engines, steam 
turbines, fly-wheels” of the insured. 

Roddis Lumber & Veneer Co. at Iron- 
wood, Mich., had a fire policy with 
American Alliance, excluding steam 
boiler and pipe explosions. In 1947 an 
explosion occurred in a cylinder on the 
sawmill premises. This cylinder, a 12- 
inch iron cylinder, consisted of six sec- 
tions, each of which was about six feet 
in length. They were joined together so 
as to form a steam chamber or cylinder 
36 feet long in which was a piston at- 
tached to a rod, the outer end of the 
rod attached to a carriage on wheels. 
The steam pushed the piston and rod 
propelling the carriage and pushing the 
log into the saw. ; 

American Alliance objected to the 
lower court’s admitting testimony of 
witnesses as to the meaning of _the 
words “steam pipe” and “steam engine 
in some cases limiting the meaning as 
used in the sawmill business. Roddis 
Lumber claimed that the definition of 
steam engine in the exclusion was am- 
biguous. ; 

American Alliance produced a witness, 

a professor at the state college, who 
said that the layman’s conception of a 
steam engine “is a machine which has 
across head, connecting rod, crankshaft 
and fly-wheel.” The court said it was 
apparent that the apparatus in question 
did not have all the parts described by 
his professor. 
The court stated that Roddis Lumber 
was justified in saying as to the cylinder 
in question that the men who manufac- 
ture it and the men who use it never 
refer to it as a steam engine. 

Insurer had claimed error in the ad- 
mission of testimony as to the meaning 
of the words, claiming that the con- 
struction of words was for the court 
and the witnesses were not qualified on 
that subject. The court said that the 
competency of each witness was estab- 
lished, and found for Roddis Lumber. 
The case was reported in CCH 35 (Fire 
& Casualty) 479, Roddis Lumber & 
Veneer vs. American Alliance. 


Seek Definition in La. 


The U. S. court of appeals in Lou- 
isiana has reversed a district court de- 
cision and remanded the case for a 
determination of whether a steam com- 
press, being operated as alleged by a 
steam cylinder, comes within the defini- 
tion of a steam engine as provided in 
the exclusion clause of the fire policy. 

In this case there were seven identical 
suits against Republic of Dallas alleging 
that while insurance was in force, “the 
steam cylinder operating the cotton 
compress exploded, causing the piston 
to penetrate the cylinder walls and fly 
to the roof, falling on the building and 
damaging it.” Republic filed a motion 
to dismiss, saying that the risk was not 
insured against. This was granted by 
the lower court. 

It was the contention of the insured, 
Opelousas Compress Co., that the Lou- 
isiana civil code, which says the words 
of a contract are to be understood in 
their common and usual significance, 
should apply and that the insured should 
have the opportunity of sharing the gen- 
eral and popular use of the term steam 
engine. “The sole question is whether 
the thing that exploded is one and the 
Same as a steam engine.” 

The court commented that the fact 
that some piece of machinery might 
have a part similar to that also found 
in the steam engine does not establish 
that such apparatus is a steam engine. 
If the term steam engine as employed in 
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the exclusion were intended to have the 
same meaning as steam machinery or 
steam apparatus, there would be no 
necessity for inclusion along with it of 
the term steam turbine. “Our conclu- 
sion is further strengthened by the as- 
sociation in connection with steam 
engines and steam turbines in the ex- 
ception of ‘fly-wheels.’” The court 
added that while it might be justified in 
declaring coverage as a matter of law 
based on its understanding of the oper- 
ation of a cotton compress, it decided 
not to conclusively determine the matter 
since the precise similarity or disimi- 


For many months the Security-Connecticut Companies have been 
organizing and preparing to write bonds. The new department is 
now well established and working in the Companies’ offices. All 
fieldmen have been specially trained in their new responsibilities. 
In most states the Security is now writing bonds, as well as casualty 
insurance, as is the Connecticut Indemnity. 


At least six times a year for many years these companies have 
issued a sales promotion plan on some type of insurance or insur- 
ance agency service. Our agents have found that these plans really 
help them sell. So it is fitting that the first bond sales plan issued 
by our companies should be on one of the most popular combination 
bonding lines. This,is the bonding-burglary line with the greatest 
profit possibilities for most local agents: the Comprehensive 


Dishonesty, Disappearance and Destruction Policy. 


ga 


\a 





HOME OFFICES: 


larity between the steam compress in 
question and a steam engine has not 
been conceded. The case is Opelousas 
Compress Co. vs. Republic Ins. Co. as 
reported in CCH 35 (Fire & Casualty) 
486. 


N.A.LC. Parley Problems 


Word from Boston is that those at- 
tending the insurance commissioners 
meeting at Swampscott, Mass., early in 
June must expect to face a good many 
angularities as far as accommodations 
and facilities are concerned. The New 


Ocean House, which is the headquarters 
hotel, takes only about 250 persons and 
very few aside from the commissioners 
themselves are being put up there. The 
committee is being besieged with re- 
quests for accommodations there, but 
the building is just not elastic enough. 
Next best bet is the Preston hotel about 
a mile away, but there will be no meals 
served there and those staying at the 
Preston will have to go to the New 
Ocean House to eat. Then comes the 
commuter group that will be in hotels 
at Boston 12 miles away. Probably 
never before has the convention been 
so split up as this. 


a NEW SERVICE of the 


SECURITY - CONNECTICUT | 


COMPANIES 


Security insuRANCE COMPANY OF NEW HAVEN as 
THE Connecticut INDEMNITY COMPANY ie 
NEW HAVEN, CONNECTICUT City or 

Town 


1841 — “SECURITY”, THE NATION’S WATCHWORD — 1951 | 


with cartoons and in easily 
understandable terms. Send, 
today, for your copy of this 
helpful new Bulletin and 
the folder, “The Case of the 
Disappearing Dollars” shown 
here. Simply clip the coupon 
and this valuable selling ma- 
terial will be mailed to you. 


SECURITY-CONNECTICUT COMPANIES 
New Haven, Connecticut 

Please mail me, without cost or obligation, your new 
Bulletin and folder on theComprehensive Dishonesty, 
Disappearance and Destruction policy. 


Name ———_ —_ 


. 





Our agents have received a new Bulletin outlining 
a concrete, practical procedure for selling the DDD 
policy. With it was sent an 
attractive new folder which 
tells about the coverages 
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FTC ectinntion Suaction 
of Straight Wind Cover 


A number of company offices at Chi- 
cago have been visited by federal trade 
commission investigators pursuant, they 
say, to a complaint of inability to pur- 
chase straight windstorm insurance 
from fire insurance companies. Of 
course the companies have been trying 
to get away entirely from straight wind- 
storm coverage which has been giving a 
consistently bad experience. The ad- 
vantage from the insurer's standpoint in 
extended coverage is that the amount of 
iMsurance must be the same as for the 
primary coverage besides the fact that 
there are a few pennies embraced in the 
price for hazards that are less severe 
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than wind. Buyers of windstorm in- 
surance generally have been able to 
outwit the market by purchasing an 


uneven amount of cover. That is, they 
will buy just a thousand or two thou- 
sand dollars of windstorm insurance 
which, of course, takes care of by far the 
largest proportion of losses, but does 
not produce enough premium for the 
risk bearer. The insurance people 
would be very much surprised if FTC 
comes up with any formal action against 
the insurance companies on this score. 
It would, to say the least, set the stage 
for another interesting conflict between 
the federal and state authorities. 





Tom Bartlett, North Baltimore, O., 
agent, has been elected district governor 
of Rotary in northwestern Ohio. 





AND THEN 
THE CLIENT SAID 





NO! 





The agent had said all the right things. He’d pointed out the risks, told the 
whole story, and answered objections. He’d been convincing, agreeable, 
and brief. But still the client said NO! 


Such situations arise in spite of everything the agent can do. Pearl 
American recognizes that it takes teamwork between company and 
agent to turn tough customers into YES men. That’s why we make it a 
point to treat agents’ problems as our own problems. Without the com- 
pany’s flexible attitude, prompt service, good reputation, and expert 
underwriters’ and fieldmen’s advice, the agent’s best efforts are often 


only half the battle. 


To win the entire battle, more and more agents and brokers are finding 
that it pays to be on the team with Pearl American. 


EARL j ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bldg. 
PRALADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
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B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


Tmt LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE Cori1Pany, LTD. 
THE MANHATTAN FIRE & MARINE Ins. Co. 
DUWUBUWUOQWE FIRE & MARINE INSURANCE CoO. 


———————————— 


RICHMOND 12, VIRGINIA 


Give Us An Opportunity To Serve You 
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Buyer Appeals for Renewal Cerlificate 


NEW YORK — A vigorous appeal for adoption of renewal certificates in the 
fire business was made at a meeting of Assn. of Local Agents of the City of New 
York by J. C. Sullivan, insurance buyer of American Chicle Co. and chairman 
of the committee on renewal by certificate of National Insurance Buyers Assn., 


New York chapter. 


David McFalls, president of the agents’ group, was in 


the chair, and E. L. Clark, treasurer of J. C. Penney & Co., spoke briefly. 
The purpose of the buyers’ association is to build better relations with the 


insurance business, Mr. Clark said. Of 
many criticisms of the business by buy- 
ers most are due to ignorance, he said. 
They even criticize New York City 
agents and ask why they should be paid 
a commission. The agents earn their 
keep and more, Mr. Clark declared. In 
a city of this size with such values local 
agents are essential to provide the fa- 
cilities necessary to get the business 
written. 


More Favorable Regard 


The buyers’ association was created 
to increase understanding of insurance, 
and it is receiving many indications of 
favorable regard as compared with the 
sharp criticisms it received from insur- 
ance people when it was first announced, 
he said. 

No institutional buyer is against use 
of renewal certificates so far as he can 
learn, Mr. Sullivan commented. Their 
use would streamline insurance proce- 
dures considerably. He has made an 
extensive study of the matter and found 
the only semblance of opposition from 
a few insurance departments on the 
ground that certificates would be in- 
convenient for auditing and stamping 
bureaus. This, Mr. Sullivan thinks, car- 
ries bureaucracy to the extreme. 

It has been said that the certificate 
would prejudice the buyer’s interest, but 
Mr. Sullivan thinks this is not a valid 
criticism. The institutional buyer reads 
his policy, rechecks and revises it fre- 
quently. It is the individual insured who 
puts his policy away and forgets it for 
three or five years or longer. Increas- 
ing or decreasing insurance now is ac- 
complished by endorsement, and changes 
in coverage are accomplished in that 
way; why not do the same thing with 
the term of the policy via certificates? 


Printed Policy Weaknesses 


He noted that where printed policies 
are used it is easy to overlook such 
items as the falling building clause; it is 
a big task to proof read renewals, a job 
that can’t be delegated because it is 
so important, etc. The certificate would 
save a lot of time and expense of insti- 
tutional buyers. Agents certainly are 
interested in streamlining the business 
and saving themselves time and money. 

Mr. Sullivan received a letter from 
National Assn. of Insurance Agents 
stating that failure to adopt certificates 
years ago is due to inertia in the busi- 
ness. The agents would save thousands 
of dollars, according to N.A.I.A., though 


it admitted that it is difficult to get 
through an innovation of this kind. 
N.A.LA. indicated it is devoting con- 


siderable attention to the idea of econ- 
omy, one phase of which is represented 
by the use of certificates. 

It has also been said that agents may 
oppose certificate use because the ques- 
tion could arise as to justification of 
the agency commission. Mr. Sullivan 
can’t see this argument. The commis- 
sions are well earned. He distributed 
copies of a suggested renewal certificate 
form. 


Experience of One Agency 


Charles D. Fraser said that at one 
time his local agency used between 
4,000 and 5,000 certificates in Brooklyn 
and their use worked out very well. A 
policy writer can do 30 policies a day if 
she is good but she can do 150 certifi- 
cates a day. Opposition comes from 
company people who have never typed 
a policy, Mr. Fraser said. 

R. F. Moore said that with a certifi- 
cate insured is apt to stay with a policy 
six to 12 years without change. Mr. 
Sullivan commented that marine _poli- 
cies are written on a continuous basis 
and that institutional buyers do not 
have trouble keeping up to date with 





them. He added that if the buyer is 
careless about keeping his insurance up 
to date, he isn’t going to be any less 
careless with a policy than he is with 
a certificate. One effect might be to 
stabilize the business because there 
would be less switching around. 

The renewal certificate certainly is 
needed on small stuff, Mr. McFalls 
commented, especially household fur- 
nishings and dwelling policies where 
there are few changes anyway. These 
are a headache to handle. Mr. Clark 
noted that the insurance business would 
save a lot of paper, which is in short 
supply during the present defense era, 
and save money along with it. Mr. Mc- 
Falls suggested that companies are go- 
ing to object on accounting grounds. 
He has checked with savings and regu- 
lar banks and they do not object to use 
of renewal certificates. 

The executive committee was empow- 
ered to study the matter and report to 
the membership. 

The additional extended coverage may 
go into effect in New York at any time, 
Mr. McFalls said, and F. W. Doremus, 
manager Eastern Underwriters Assn., 
will discuss the new cover at the May 
meeting. 


Recovery of Gems After 
Plane Crash Is Dramatic 


Recovery of many thousands of dia- 
monds and rubies in the desert sand 
four miles from Khartoum, Egypt, more 
than six months after they had been 
scattered there in an airplane crash, and 
after all salvageable parts of the cargo 
had been considered to be collected, 1s 
featured in the advertisement on the 
inside cover this week. The diamonds 
and gems were being shipped from 
Palestine to America. The underwrit- 
ers had been told after the crash by the 
Jerusalem postmaster that only one part 
of one package of diamonds had been 
returned following the crash and that 
about 23,000 diamonds were missing. 

When it had been determined that 
they had not disappeared by sticking to 
dishonest hands, a Lloyds investigator 
went to the scene of the accident on 
a hunch that the diamonds were still in 
the desert sand. 


He and a companion dug for 45 min- 


utes in the 144 square yards of the area 
in which the crash had been reported 
without any success. The investigator 


became discouraged, but finally an ob- | 


ject he picked up idly turned out to be 
a square-cut emerald. More gems were 
recovered by the personal digging 
method and then the whole mound of 
sand in the area was carted away in 
1,600 linen sacks. They were locked up 
and in the following months this sand 
was washed, sifted and resifted to yield 
58% by weight of the client’s diamonds, 
plus 7,000 rubies and 32 emeralds. Odd- 
ly enough no one had reported the loss 
of the rubies and the emeralds. 





Hold Northwest Fire School 


Firemen from Minnesota and adjacent 
states attended the northwest fire school 
at University of Minnesota sponsored by 
the state fire marshal’s department. 

Speakers included Gov. Youngdahl, 
Deputy Insurance Commissioner L. C. 
Lund, Alton G. Goodspeed, Northern 
Assurance, president of Minnesota Fire 
Prevention Assn., on “Trained Fire In- 
spectors,” and Walter Nolan, engineef 
Fire Underwriters Inspection Bureau, 
“Let’s Talk Sprinkler Systems.” 


Forums on “Arson Investigations” and 
“Training Methods for Fire Depart- 
ments” were held. 
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Gives Agents ten my 
Attack on Underinsurance 


Fireman’s Fund is hitting hard against 
underinsurance with a sales kit outlining 
a scientific campaign for increased cov- 
erage. 

Backbone of the kit is a colorful per- 
sonal inventory form that asks the in- 
sured: “Do You Know How Much 
You’re Worth?” There are four new 
direct mail pieces and suggested sales 
letters designed to bring to the atten- 
tion of the average family the serious 
financial dangers involved in under- 
insurance. 

There is a plan for insured whose pol- 
icles are due for renewal in 30 to 60 
days. Plan two is for insured whose 
policies are not due for renewal. Plan 
ee is for insured whose policies are 
new or are recent renewals. 

“You know human nature,” the in- 
creased coverage sales kit tells agents. 
“You bump into it every day. If an 
insured were as thoughtful of his home 
and possessions before a fire as he in- 
variably is when it’s too late, you’d have 
no problem in combating underinsur- 
ance. But human nature dictates that 
it’s your job as a trusted, reliable coun- 
selor to keep the client’s insurance in 
line with his current wealth, to remind 
him when it’s time for a boost in cov- 
erage, and to help out on periodic in- 
ventories. Most of all it’s your respon- 
sibility to give a man and his family the 
right to always feel secure and finan- 
cially safe through adequate insurance.’ 

Following these introductory words 
are detailed explanations telling the 
agent how to secure maximum results 
from his increased coverage sales ef- 
forts. Proven methods for capturing 
ee ear of insured are set 
forth. 





Mutual Bureau Plans Big 
Chicago Parley May 16-18 


Transportation Insurance Rating Bu- 
reau is sponsoring an inland marine un- 
derwriting conference at Chicago May 
16-17 and another conference there the 
following day on its new comprehensive 
dwelling endorsement. About 100 per- 
sons are expected to attend. 

O. E. Ringquist, Liberty Mutual Fire, 
chairman of the executive committee of 
the bureau, will open the inland marine 
meeting with a description of its pur- 
poses. Underwriting of the personal 
property floater will be discussed by a 
panel led by T. L. Osborn, Jr., Na- 
tional Retailers Mutual, and consisting 
of E. Bradley, Lumbermens Mutual of 
Mansfield, and J. C. Pike, Indiana Lum- 
bermens Mutual. 

That afternoon E. S. Nowers, Liberty 
Mutual Fire; A. P. “Jones, Mill Owners 


Mutual Fire; G. M. Madden, Western 
Millers Mutual; F. E. Binninger, In- 
diana Lumbermens Mutual; F. DuBois, 


Berkshire Mutual Fire, and J. H. Nolan, 
Associated Reciprocal Exchanges, will 
lead discussions on transportation insur- 
ance. 

General problems in connection with 
various personal and business lines will 





New Manager 





The appointment of Henry C. Pitot 
as U. S. manager and president of the 
companies in the 
Royal Exchange 
group brings to 
that organization a 
man of broad ex- 
perience and inter- 
est in production. 
He has long been 
active in the field 
for Royal-Liver- 
pool, where he re- 
Mains as agency 
secretary in the 
southern executive 
department until 
July 1, and in pro- H. C. 
duction and man- 
agement posts at the head office. 


Pitot 
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be considered Thursday. Participating 
in discussions will be W. Starck, Badger 
Mutual; F. D. Neumann, Millers Mutual 
Fire of Alton; R. J. Elliott, National 
Retailers Mutual; D. Varney, Hardware 
Dealers Mutual; F. F. Fowler, Federated 
Mutual Implement & Hardware; E. R. 
Sturgeon, Employers Mutual, and 
Messrs. Binninger, Pike, Nowers, Jones 
and Nolan. There also will be a talk 
on the insuring and replacement of 
precious jewels. 
Geoffrey Christian, 
Northwestern Mutual 


vice-president of 
Fire, will lead 


a panel discussion on the new dwelling 
endorsement which is now approved in 
22 states. The panel consists of S. F. 
Coffin, Lumbermens Mutual of Mans- 
field; E. J. Raabe, Central Manufac- 
turers Mutual Fire, and Messrs. Elliott, 
DuBois, Binninger, and Fowler. 





Insurance Position Upheld 
CINCINNATI—Insurance opposition 
to an ordinance establishing a service 
charge for sprinkler standpipes was re- 
warded at a recent meeting of city 


council when the ordinance was re- 
pealed. 

Leaders of local insurance men were 
Thomas T. Bryant, Max Bernstein, and 


West Shell who cooperated with Prop- 
erty Owners Assn. The council was told 
that the ordinance penalized property 
owners who were solving the problem 
of fire prevention and fire protection. 


The charges were based on the size 
of each standpipe and ranged from $10 
for 1% inches or smaller to $230 for 


10 inches or larger. 















program. 


SOUND DEFENSE FOR 


AMERICAN INDUSTRY 


Adequate insurance protection is one of industry’s best 


defenses against costly delays and unexpected hazards. 


Bonds guaranteeing bids, construction and supply 


contracts all play an important part in the defense 


For more than sixty years the United States Guarantee 
Company has specialized in this type of protection, 


both in times of peace and national emergency. 


UNITED STATES GUARANTEE COMPANY 


CHUBB & SON, Managers 


FIDELITY 


NEW YORK CITY 


SURETY 


CASUALTY 
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ESTABLISHED IN 19ll ee. 


, And operating exclusively in the 
great Midwest, the Utilities affords 
the Agent complete underwriting facili- 
; ties for a prompt and efficient casualty 
insurance service, based upon a reputa- 
tion of integrity and good will. 
a 





Representation in 


Colorado Missouri Oklahoma 
Indiana Nebraska Tennessee 
& 
4 
TILITIES INSURANCE COMPANY 
112 North Fourth Street e St. Louis 2, Mo. 


and the Affiliate Company: 


REFERRED FIRE MSURANGE COMPANY 


701 Jackson Street Topeka, Kans. 
JOHN J. NANGLE, President 















Insurance Company oper- 
ations are very similar to cus- 
toms. Does the cOmpany you 
represent operate on the 
THEN or NOW'basis? We're 
up to date .. . The Southern 
Fire & Casualty Company 
operates on the modern, ag- 
gressive American Agency 
plan and has complete fire 
and casualty coverages to of- 
fer your agency. 





Southern Fire & Casualty Company 
(OO Rat So ET A A EE I Se 


KNOXVILLE ° TENNESSEE 




















Explains Federal 
Crop Coverage 


A clear explanation of what federal 
crop insurance does and its limitations 
is set out in a memorandum to agents 
by Robert R. Wilkinson, field super- 
visor of the Rain and Hail Bureau at 
Chicago. 

FCIC has been writing all risk crop 
insurance on corn and wheat in a num- 
ber of counties in the corn belt states 
and this year extended its operations 
to several more counties, it is pointed 
out. Many agents have inquired regard- 
ing the coverage. 

Mr. Wilkinson regards the all risk 
crop insurance policy as catastrophe 
cover. It insures recovery of an amount 
approximating the farmer’s production 
costs if his crop is completely lost from 
any or all risks, including hail, covered 
under the policy. An indemnity under 
the all risk crop policy is payable if 
the value of the total production or an 
insurance unit is less than the total cov- 
erage. 

All risk crop insurance on corn crops 
is written on two levels. Amount of 
insurance allowed under the higher level 
in Illinois ranges from $35.30 per acre 
at a cost of $1.07 or approximately 3% 
in Carroll county to $25.85 per acre at 
a cost of $1.56 or approximately 6% in 
Adams county. 


* + t 
Eewet § isssss $26.00 $8.79 $1.47 
Beet TE ok. 33.60 1.21 1.47 





* Per acre insurance. 

+ Per acre premium cost. 

t Price per bushel to determine value 

of production. 

Under Level II, 50 acres of corn at 
$33.60 per acre equals $1,680 insurance; 
50 acres of corn times $1.21 per acre 
equals $60.50 premium for a 3.6% rate. 

If on a potential yield of 80 bushels 
per acre there is a 70% loss from risks 
covered by the policy, the loss would 
be 56 bushels per acre; 80 bushels minus 
56 bushels equals 24 bushels per acre 
crop remaining; 24 bushels times $1.47 
equals $35.28 times 50 acres equals 
$1,764. This remaining crop is more 
valuable than the amount of the gov- 
ernment’s guarantee so in this example 
there would be no claim under the all 
risk policy. 

The same amount of premium would 
buy $4,033 insurance under the percent- 


age hail policy in Illinois and a 70% 
loss from hail would pay the policy- 
holder $2,823. Under the guaranteed 
price per bushel policy in Illinois, the 


same amount of premium would buy 40 
bushels per acre protection at $1.58 per 
bushel on 50 acres of corn or $3,025 
insurance and a 70% hail loss, which 
greatly exceeds the number of bushels 
insured, will pay the face of the policy. 

The amount of a hail insurance claim 
will not be reduced because an insured 
also carries all risk crop insurance. 
The fact a farmer has the latter does 
not preclude him from carrying hail 
insurance. 


Granniss Is Forum Moderator 


E. R. Granniss, manager of the loss 
prevention and engineering department 
of Royal-Liverpool group, will be chair- 
man of the property protection forum 
at a conference on current problems of 
industrial and institutional plant protec- 
tion sponsored by New York Univer- 
sity’s Institute of Disaster Prevention 
May 22-24. 





Atlantic Managers to Confer 


The officers of Atlantic Mutual and 
Centennial will meet with managers of 





branch and service offices, including 

representatives from the midwest and 

Pacific divisions, at Virginia Beach 

May 7-10. 

Vandivier With Travelers 
Dudley P. Vandivier, formerly with 

Kentucky Inspection Bureau, has _be- 


come a special agent of Travelers Fire 


at Louisville, under Manager K. R, 
Dunkin. 

Mr. Vandivier is a graduate of the 
engineering school of Citadel, and be- 
fore going with Kentucky Inspection 
Bureau was with the engineering 4j- 
vision of the Kentucky highway depart- 
ment. He is a navy veteran. He is a son 
of D. P. Vandivier, now an agent for 
Travelers, who was formerly Kentucky 
imsurance commissioner. 


Companies Give 2084 Pints 
of Blood to Red Cross 


Employes of more than 80 fire, cas- 
ualty, surety and life companies and 
agencies in downtown New York 
donated 2,084 pints of blood to the Red 
Cross in the two-week drive recently 
concluded. Half of the blood goes to 
the armed services and the remainder 
to the insurance industry blood bank. 

H Young, assistant manager of 
the metropolitan department of Home, 
was chairman of the drive 
doubled last year’s donations. There are 
about 30,000 insurance personnel in the 
area. The volume represents contribu- 
tions from about 10% of the people, 
the difference resulting from donation 
postponements, etc. 

The industry blood bank idea was de- 
veloped last year by T. Morgan Wil- 
liams, vice-president of Home. The in- 
surance experience attracted national at- 
tention from the’ Red Cross which has 
subsequently encouraged similar drives 
in various cities in other businesses. 
Mr. Young, for example, has helped 
direct similar programs in the steam- 





ship, real estate, commercial banking, 
and stock brokerage houses in New 
York. 


The first donors of the campaign were 
Mr. Williams, and Richard Rhodebeck, 
president of U.S. Life. 





B. J. Weldon of Dulaney, Johnston 
& Priest has been named 1st vice-presi- 
dent of Wichita Assn. of Credit Men. 


SPECIALIZING IN 
PLACEMENT OF 


SURPLUS 
EXCESS LINES 


AMERICAN 
COMPANIES 
AND 
LLOYD'S 





No Warranty Company 
Necessary 


Inquiries Invited 


SPECIAL RISK AGENCY 
175 W. Jackson Blvd. 


Chicago 4, Ill. 
Telephone WAbash 2-8128 
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Oscar Aleshire, at 
90 Wins Acclaim 


The 50th anniversary party of the 
Parker, Aleshire & Co. agency of Chi- 
cago Tuesday evening set the stage for 
Oscar E. Aleshire, who is just six 
months shy of being 90 years of age, 
to give a mighty and affecting demon- 
stration of undimmed wisdom and wit 
and mental and emotional vitality. 

In tones as strong as ever he re- 
sponded to the salutes that were spoken 
to him on this occasion with a mixture 


of pleasantry and sentiment and he 
gave an autobiographical sketch that 
possessed the finest whimsical twists. 


The group included insurance company 
representatives, a few old friends from 
the Chicago Board of which Mr. Ale- 
shire is a past president and numerous 
important customers of the agency, 
some of whom were old friends of Mr. 
Aleshire. A few of those present knew 
what to expect when Mr. Aleshire stood 
up to speak but there were many who 
did not and who were stunned by the 
majesty of his appearance. 


Makes Comparison 


One of the guests afterwards went to 
Mr. Aleshire and praised him and what 
he had to say so ecstatically that Mr. 
Aleshire with a twinkle in his eye 
asked: 

“How did Mac- 
Arthur’s?” 

The dinner was held at Chicago 
Athletic Assn. Mr. Aleshire’s sons who 
now operate the agency shared the pre- 
siding honors, they being Merlin Ale- 
shire and Donald Aleshire. Through the 
latter’s line, incidentally, Oscar Ale- 
shire the week previous became a great 


it compare with 


grandfather with the birth of a daugh- | 


ter at Ft. Lee, Va. to Donald’s daughter, 
and son-in-law, Lt. and Mrs. 

W. A. Rattelman, president of Na- 
tional Union, Fire, spoke in appreciation 
of the agency. It was E. E. 
was then secretary of National Union 
that was responsible for E. A. Parker 
and Mr. Aleshire who were then brok- 
ers getting together to form the agency 
in 1901. Also speaking words of appre- 
ciation were W. W. Hamilton, manager 
of the ‘Chicago Board; Fred Sauter, 
Chicago local agent and also 
president of Chicago Board and Dr. 
Harold Bowman, minister of First Pres- 
byterian Church of Chicago. Oscar Ale- 
shire has been a member of that church 
48 years. Dr. Bowman spoke of Mr. 
Aleshire’s keenness of mind, his judi- 
cious sense, his vigorous and articulate 
mentality. He said that Mr. Aleshire 
can say what he thinks and say it in- 
terestingly. He quoted Mark Twain’s 
observation that the difference between 
the right word and the almost right 


word is the difference between lightning | 





Ray Vilas. | 


Cole who | 


former | 


and the lightning bug and he said that | 


Mr. Aleshire’s words are lightning. He 
spoke of Mr. Aleshire’s 
terest and concerns. He praised the 
valor and courage in his life. “When a 
new proposition comes up Mr. Ale- 
shire,” Dr. Bowman said, “has never 
been one to drag his feet. He has pos- 
sessed an optimistic and courageous spirit 
and has always manifested concern for 
things that are abidingly worth while.” 


On Way to Montana 
Mr. 


cago 


Aleshire had just gone to Chi- 
from Clermont, Fla., where he 
had spent most of the winter. He is 
going on to Helena, Mont., where a 
daughter resides and that where he 
is spending most of his days. He will 
stop at Rock Island, IIl., to visit the 
Modern Woodmen people. For a num- 
ber of years he was president of that 
big fraternal. 

Besides Mr. Rattelman, the company 
executives from the east who attended 
the dinner included James B. Thomas, 
secretary of National Union and Gay 
Gleason, general counsel of Employers 
Liability. 

National Union was host at a smaller 
gathering for the Aleshire organization 
Wednesday evening. 

Mr. Aleshire got 


is 


in the insurance 


breadth of in- 





ACHAEA UNDERWRITER 


business at Chicago in 1890 in C. H. 
Case & Co., an organization that was 
serving as northwestern department 
managers of Royal. For the previous 
seven years he had been located at 
Buchanan, Mich., for four years as su- 
perintendent of schools and then for 
three years as proprietor of a news- 
paper. He was elected to the Michigan 
legislature in 1889 and when he went 
back to giving f full-time attention to the 
newspaper after the first session in the 
legislature, he discovered that that en- 
terprise had slipped badly and he de- 
cided to make the move to the big city. 
After a vear or so with C. H. Case & 


13 


Co., Mr. Aleshire went out on his own shire was not in Chicago at that_time 
as a solicitor for Royal in what was but he went to Pittsburgh at Mr. Cole’s 
known as compact territory in Cook invitation and the agency was formed 
county. Later he became a _ broker. on that basis. Mr. Aleshire bought out 
Shortly after National Union was Mr. Parker's interest in the 1920's. 
formed in 1901, E. E. Cole, then secre- a 
tary, went to Chicago to see about get- N_LA.U.A. Meeting May 23 
ting agency representation there. Rather “yogi : : : 
than going into an established agency National Automobile Underwriters 
Assn. will hold its annual meeting May 


with the probability of getting only its 
crumbs, he approached the late E dward 


23 at the Waldorf-Astoria Hotel at New 
A. Parker, who was also a broker and Yor 


said that if he and Mr. Aleshire, whom a : 
Mr. Cole had heard of favorably, would Insurance Federation of Ohio will 
form a partnership he would give them hold its annual meeting at the Fort 
the agency of National Union. Mr. Ale- Hayes hotel, ¢ olumbus, May 22. 





The Home that Grew .. . 








and the Insurance that Didn't! 


You've seen it happen often, lately. A home and its contents that have grown 
and grown in value—covered by an insurance policy that has simply grown 
inadequate, because of today’s higher replacement costs. 


Yes, you have seen it. But a lot of your prospects haven't. They haven’t stopped 
to think that insurance protection that was complete just a year or two ago may be 
completely inadequate today. 


That’s why it’s up to you to remind them that their home and almost everything 


in it have probably a 


higher value today—and need higher insurance coverage in 


consequence to protect them against serious loss. It’s a real opportunity to do your clients 
a real service—to get yourself some profitable new business. 


Fire Association or Reliance Personal Property Insurance can be tailored to 
fit a wide variety of needs. It’s complete. It’s inexpensive. And particularly with all 
the current concern about inflation, you'll find it’s easy to sell. 


Ask your local Fire Association or Reliance field man for a supply of his new Personal 
Property Inventory Books. They’re a useful way to remind your clients how much 
they have in their homes — and how much insurance they need to cover it adequately. 


Head Offices: 401 


Walnut St., Philadelphia 6, Penna. Branches in 


Atlanta, Chicago, Dallas, New York, San Francisco, Toronto. Claims and 
Settling Agents throughout the world. 
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AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS§ 





Since 1901 the Northwestern has con- 
sistently recorded a story of growth and 
progress. Today it is recognized as a 
leader among mutual fire insurance com- 
panies. 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME OFFICE * SEATTLE * WASHINGTON. 
New York 


Vancouver, Canada 


Dallas 
Salt Lake 


Chicago 
Portland Raleigh 


Los Angeles 
San Francisco 





Entire Floor of 20,000 S3. Fz 


IN THE 


18 SO. MICHIGAN BUILDING 


(Midway between Madison and Monroe 
Overlooking Grant Park) 


Economically priced for the user of large space 
desiring central location. Suitable for office or 
stockroom purposes. New asphalt tile flooring. 
Excellent transportation and parking. 


Tuguire 
ALDIS & COMPANY 


Rm. 400, 18 So. Michigan Ave....or 
Rm. 1247, 53 W. Jackson Bivd. 


‘Telephone HArrison 7—0260 





NEWS OF FIELD MEN 





Ohio Groups Make Plans 
for June Annual Rally 


The nominating committee of Ohio 
Fire Underwriters Assn. has named the 
following as candidates for the election 
to be held at its annual meeting at 
Uniontown, Pa., June 12-14: President, 
Harold D. Smith, Glens Falls; vice- 
president, W. L. Cowan, New York 
Underwriters; secretary, William A. 
Gibson, Jr., North Britis h. 

The association at a meeting May 8 
at Columbus will hear C. R. Hartwell, 
Factory Insurance Assn. The executive 
committee will meet the previous after- 
noon. The executive committee of 
Ohio Fire Prevention Assn. will meet 
May 7 and that same day the Speakers 
Club will hear Julian Bowers, E. C. 
Knoop, Pacific National, and "Mansell 
F. Davis, Aetna. 

The Blue Goose will hold an initia- 
tion, annual meeting and stag dinner 
on May 7. Allen C. “Guy, Western Ad- 
justment, will be the toastmaster and 
Howard R. Underwood, Providence 
Washington, will present honorary mem- 
berships. 

A town inspection is being held at 
Niles May 3. Wade K. Wissler, Auto- 
mobile, Cleveland, is chairman. 





Mont. Men Hear Reports 


Reports on public relations, agents’ 
meetings and legislation were given at 
the midyear meeting of Montana Fire 
Underwriters Assn. at Butte last week. 
R. S. Aitken, Home, described public 
relations activities and the conference 
on that subject conducted at San Fran- 
cisco last month. President L. A. Pan- 
ger, St. Paul F. & M., reported on the 
Far West Territorial Conference of Na- 
tional Assn. of Insurance Agents, and 
Frank J. Sullivan, assistant manager of 
Montana Fire Rating Bureau, discussed 
laws enacted by the 1951 Montana legis- 
lature. 





Name Kimzey in Kansas 


Crum & Forster has appointed Dee R. 
Kimzey as special agent in Arkansas. 
He has been with the organization at the 
western department at Freeport since 
1949 and has had experience in ail the 
departments. His headquarters will be 
at Wichita. Mr. Kimzey was with the 
air transport command during the war. 


N. C. Club Has New Officers 


The first meeting of Stock Fire Insur- 
ance Field Club of North Carolina under 
its new officers was held at Greensboro. 
H. H. Aderhold of Mebane & McAlister, 
general agents, Greensboro, is the new 
chairman and C. R. MacGill, American, 
Raleigh, vice-chairman. 

Committee chairmen are: Executive, S. 
Linton Smith, W. N. H. Smith & Sons, 
general agents, Raleigh; public relations, 
Samuel F. Padgett, III, Virginia F. & 
M., Greensboro; publicity and educa- 


tional, Frank W. Hook, New Hamp- 
shire, Raleigh; entertainment, R. H. 
Lewis, National Union, Greensboro. 





Golf Tourney at San Diego 


San Diego puddle of California Blue 
Goose held its annual golf tournament 
with 57 in attendance, including 23 mem- 
bers of California pond from Los An- 
geles. V. C. Smith won the cup for 
low gross and Paul Schminke low net. 





To Meet at Rockaway Beach 

The annua! meeting of Missouri Fire 
Prevention Assn. is to be held at Rock- 
away Beach, Mo., May 23-25. Missouri 
Fire Underwriters Assn. will also hold 
a meeting May 24. 


Old Timers to Take Charge 


LOS ANGELES—California 
Goose at its meeting May 
the entire proceeds 
“Drakes” (informal club 





Blue 
4 will turn 
over to. the 

composed of 


past most loyal ganders) and they will 
put on an “old timers” night. 

One of the features will be the presen- 
tation of 25-year pins to Frank J, 
Hagen, resident secretary of Loyalty 
group; E. W. Dunn, Sr., of Ferris & 
Dunn and George Nickerson. 

The pond will hold its annual picnic 
for members and their families May 26, 





Elect Marshall in Montana 


Ellis Marshall, special agent for the 
Sogard general agency of Billings, was 
elected most loyal gander of Montana 
Blue Goose at the annual meeting. W. J. 
Bloomdahl, Hartford Fire, was named 
wielder; M. S. McLelland, North Brit- 
ish, is supervisor; Paul Christenson, 
America Fore, guardian; Kenneth H. 
3urrell, Fireman’s Fund, custodian and 
Kenneth D. Edwards, Commercial Un- 
ion, keeper. 


Hold Spring Stag at Wichita 

Sunflower Blue Goose puddle at 
Wichita had a good turnout for its 
spring stag April 27. A program of 
outdoor and indoor sports was arranged 
by a committee headed by Jack Lygate, 





GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, . Brown, 
Inc. 


527 Gas & Electric Building 


Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
065-62 Gas & Electric Building 
Phore CHerry 745] 


Denver 2, Colorado 
Colorado—W yoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 

















KNOW YOUR FIRE INSURANCE 


AND EXTENDED COVERAGE 
by 
EUGENE E. DEMAREST, LL.B. 


A new, up-to-the-minute handbook—author- 
itative, impartial, concise—tables, forms, 
clear-cut illustrations—legal references— 


Thoroughly indexed, easy to read—94 pages 

of information that answers 99°, of the 

policyholders’ questions! 

It pays to KNOW YOUR FIRE INSURANCE! 
Order now — $2.00 


Canyon Press of New York, Inc. 
132 Beekman St., New York 38, N. Y. 
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Royal-Liverpool. At the April 30 meet- 
ing plans for entertaining the Kansas 
pond at its annual meeting at Wichita 
May 15-17 were outlined. 


Discuss Forms at Pa. Meet 


Douglas Cassar, district manager of 
Middle Department Rating Assn., will 
talk on “Forms” at the May 9 meeting 
of Anthracite Field Club of Pennsyl- 
yania at Wilkes-Barre. 


Seattle Pond Meets at Tacoma 


Seattle Blue Goose held its monthly 
dinner meeting at Tacoma. Each year 
Seattle members journey to Tacoma for 
an evening session with members re- 
siding there. 

The pond has tentatively selected June 
29 for its annual meeting. Miles F. Jacobs, 
Washington Surveying & Rating Bu- 
reau, chairman of the membership com- 
mittee, is making plans for an initiation. 


Several Sioux Falls field men have 
just moved their offices to the Paulton 
building, including Cal Dalbey, North- 
western Fire & Marine; George Schu- 
macher, Fireman’s Fund; A. M. Timm, 
St. Paul, and William Kunze, attorney 
for Travelers. The building is now 
mainly occupied by insurance people. 


R. W. Wallace, Royal-Liverpool, spoke 
to the Lions club at Bartlesville, Okla., 
on “Private Enterprise—the Good Job It 
Is Doing in National Economy and 
Carrying Its Share of the Tax Burden.” 


Indiana Fire Prevention Assn. on May 
16 will inspect Decatur, Ind. Future 
inspections have been slated for Angola 
June 13, Mishawaka Sept. 12, and 
Mount Vernon Nov. 8. 


NEW YORK 











LOCKSMITHS FEATURE INSURANCE 


A forum on fidelity bonds and gen- 
eral insurance featured the _ recent 
monthly meeting of the New York Lock- 
smiths Assn. The group was addressed 
by Peter A. Zimmermann, assistant sec- 
retary of Surety Assn. of America, on 
fidelity bonds; and by Calvin Raff, Raff 
Agency, Flushing, on general insurance 
coverages. George Huwel, Royal-Liver- 
pool, assisted during the question and 
answer period. 


AUTO CLAIMS DINNER 


The annual dinner and entertainment 
of Automobile Claims Assn. of New 
York City will be held there May 4. 
New officers will be introduced: E. D. 
Meserole, New York Underwriters, pres- 
ident; James D. Sherwood, London As- 


surance, vice-president; C. J. Ryan, 
Great American, treasurer; Clifford 
Gunderson, Home, secretary; K. R. 


Buckton, Globe & Rutgers, director. 


CHICAGO 


NEW W.U.A. COMMITTEES 


Following the annual meeting of 
Western Underwriters Assn., the com+ 
mittees have now been reconstituted. 
The governing committee, with a chair- 











man yet to elect, consists of Paul H. 
Barr, Hanover: E. D. Lawson, Fire- 
man’s Fund: H. M. Mountain, Aetna 


Fire; Olaf Nordeng, Automobile; W. A. 
Seely, Crum & Forster; Charles E. Dox, 
London & Lancashire: K. B. Hatch, 
Fire Association; H. W. LaRue, Amer- 
ica Fore; W. E. Newcomb, Great 
American, and W. L. Nolen, North Brit- 
ish & Mercantile. 

Chairman of the Rocky Mountain com- 
mittee is S. T. Shotwell, North British 
& Mercantile, San Francisco. The other 
Pacific Coast members are Raymond L. 
Ellis of Fireman’s Fund; Richard Orlob 
of Atlas: J. C. Qualmann of Royal- 
Liverpool and George FE. Stroub of 


Home. The Chicago members are E. A. 
Henne, America Fore; W. E. Newcomb, 
C. W. Ohlsen, Sun, and C. H. Smith, 


Hartford Fire. 

Chairman of the public relations com- 
mittee is George V. Whitford, Fire 
Association, and the members are Paul 
H. Barr, Nick Dekker, America Fore; 
F. L. Ludington, C. J. Mullican, Jr., 
Fireman’s Fund; W. A. Seely, R. B. 
Shepard, Jr., St. Paul F. & M.; E. S. 
Whitcombe of Hartford Fire, and C. L. 
Zook of National Fire. 

Chairman of arrangements commit- 
tee is H. W. LaRue; conference com- 
mittee chairman, E. H. Forkel, National 
Fire; cooperation in loss adjustment 
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practices, W. E. Newcomb; finance, 


Paul H. Barr; fire protection engineer- 
ing; J. C. Harding, Springfield F. & 
M.; forms, C. W. Ohlsen, and mem- 


bership, P. S. Beebe, Hartford Fire. 


OFFICE HARD HIT BY WAR 


The Chicago office of Associated Avi- 
ation Underwriters has been hard hit 
by the Korean war. Three of the staff 
assisting Manager E. L. Stephenson 
have been recalled to duty in the army 
and navy. Lt. Comdr. William E. Wood- 
man is now flying jet planes off the 


15 
USS Boxer in the Korean waters, and 
Major Earl Voelz and 2nd Lt. Donald 


Wilson are now at Tinker field, Okla., 
in training with their air force unit 
Mr. Stephenson has had four men on 
his staff and is now operating with 


only one. 





The W. J. Foster metropolitan super- 
vising agency of Chicago has moved 
from its location in the Insurance Ex- 
change building to room A-657 in that 
building. They had been in room i027 
since the building was built. 
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NATIONAL 


This Company, with its head 
office on the shore of the 
Pacific, is truly National in 


scope. 


With offices and agents coast 
to coast, it has policyholders 


in every state. 


Think of Pacific as denoting 
western youth and vigor. 
Think of National as denot- 
ing maturity, strength, wide 
dissemination of risk. Write 


itin... 


PACIFIC 
NATIONAL 


FIRE INSURANCE 


COMPANY 


*HOME OFFICE «+ SAN FRANCISCO 
EASTERN DEPARTMENT «+ PHILADELPHIA 
WESTERN DEPARTMENT + CHiCAGO 
SOUTHERN DEPARTMENT «+ ATLANTA 
OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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\N. C. Rates Are 
Cut $260,000 


RALEIGH, N. C.—Fire insurance 
|rates on apartments have been cut by 
125% and residential rates have been 
reduced 2% to 10% in the revised 


North Carolina 
and ap- 


rating schedules filed by 
Fire Insurance Rating Bureau 
| proved by Commissioner Cheek. 
¥ The bureau estimated premium reduc- 
tion to amount to $60,600 on apartments 
and flats and $203,400 on dwellings. 
Farm property and residences in un- 
protected zones were not changed. 

The new rates are effective June 15 
but apply to all business written after 
May 1. 





Lange Renamed in Wis. 
to Allow Salary Boost 


MADISON, WIS. — Commissioner 
Lange has been reappointed by Gov. 
Kohler for the balance of the unexpired 


term of the late Morvin Duel, and the 
appointment was confirmed by the 
senate. 


The reappointment was made neces- 
sary because the Wisconsin legislature 
recently voted to imcrease the salaries 
of all state officials. As the constitution 
prevents raising the salaries of officials 
during their term of office, a bill was 
put through to end the terms of all 
appointive officials and giving the gov- 
ernor the right to make new appoint- 
ments or to reappoint incumbents. Ac- 
cordingly, Gov. Kohler renominated all 
| appointive incumbents to serve out their 


| present terms, to enable them to have 





| the advantage of the salary boosts, ef- 
fective May 1. 
unexpired term ends June 30, 


|and it is expected that Mr. 
be renamed 


Lange will 
for the regular four-year 
term on or before that time. This will 
enable him to qualify for the increase 
in salary from $7,500 to $9,000. 


Lloyds Insures N.O.M.A. 


‘Meet Against Cancellation 


| National Office Management Assn. 
has insured its international convention 
against cancellation, postponement or 
abandonment resulting from U. S. gov- 
ernment order or an outbreak of war 
involving this country, according to 
W. H. Evans, executive vice-president 
of the association. London Lloyds car- 
ries the insurance in an undisclosed 
amount. 

It is believed that this is the first 
time a meeting of this type has been in- 
sured against cancellation. The associa- 
tion is planning to hold the convention 
at New York May 20-23 


The 
| 
| 








Three Reciprocals in Soup 


Of the three Chicago reciprocals 
against which the insurance department 
has brought proceedings, Great Lakes 
Auto Insurance Group has been placed 
in charge of the insurance department 
as liquidator, although there is pending 
a petition in behalf of the management 
to set aside the order of liquidation; and 
actions against Progress Insurance 
Assn. and Farmers Security Inter-In- 
surance Exchange are still pending in 
the courts. 








| Allow Assessment Pools 


| 

| 

| 

| The Nebraska legislature passed a bill 
| providing that assessment insurance as- 
| sociations may form pools against cer- 
tain hazards. 


Il. Farm Agents to Meet 


|. Illinois Farm Insurance Agents Assn. 
|will hold its annual meeting June 14 
at Peoria. A. J. Wegeng, Villa Grove, 
|is the president. 


OK’s 2 N. C. Tobacco Forms 


RALEIGH—Commissioner Cheek has 
| approved the named peril seasonal crop 
| policy for tobacco and a new harvested 





tobacco-farm floater form. The new 
forms will be available for the 1951 
crop season. North Carolina is the 


largest grower of flue-cured tobacco in 
the nation. 





Valuations Meeting Set 


The subcommittee of the N.A.I.C. 
committee on valuation of securities 
will meet at New York May 14-15. _ 

The agenda includes discussions of 
proposed changes in resolutions govern- 
ing valuation of securities for 1951 
statements and instructions for those 
reports; the market value at which the 


new 234% government bonds are to be 
carried; the proposal of the joint com- 
mittee of Life Insurance Assn. of Amer- 
ica and American Life Convention on 
valuation of assets; the report of the 
permanent committee’s staff on new 
quality factor tests in securities valua- 
tion; modification of resolutions cover- 
ing valuation of oil and gas production 
loans, and the budget and annual report 
of the permanent committee. Allyn of 
Connecticut is chairman. 





Ray Jennings and Arthur Dill of Amer. 
ican addressed the meeting of Flint Assn, 
of Insurance Women on “Comprehensive 
Personal Liability Policy.” 













Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 


Fidelity and Surety Bonds 


Home Office . . 


NEARLY A 
HALF-CENTURY 


of factual appraisal service to 
America's more conservative business institutions 


INDUSTRIAL and COMMERCIAL 


Group Service 


in One Company 


IMPARTIAL VALUATIONS 


of 


PROPERTY 





-15 RAVENSWOOD AVE., CHICAGO 





A STOCK COMPANY 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


- Orlando, Florida 








ADJUSTING 


age receipts and other documents? 


responsible? 





INLAND MARINE & TRANSPORTATION INSURANCE 


BY 
WILLIAM M. MORTIMER 


Do you know the difference between common, contract and private carriers? 
Do you know about the responsibilities of bailees? 


Do you know the part played by memorandum agreements, bills of lading, stor- 


Do your policies properly protect your assureds? 


Do you know how to protect the rights of all concerned where third parties are 


Even if you do, this book contains information of great money value to everyone 
interested in the inland marine and transportation insurance business. Written by one 
who has specialized in the business since 1920. 


Transportation Service Co. 
111A John Street, New York 38, N. Y. 


PRACTICES 
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Wis. Takes Steps 
to Avoid Mich. 


State Catastrophe 


MADISON, WIS.—In order to avoid 
a loss of millions, such as occurred 
in connection with the recent state of- 
fice building at Lansing, Mich., capitol 
officials here have taken steps to re- 
move the danger of fire in the capitol 
as well as to increase the insurance 
coverage of that building. 

Commissioner John R. Lange stated 
that fire prevention recommendations 
covering the capitol and state office 
building were recently submitted by his 
office to State Chief Engineer C. A. 
Halbert. A number of them, including 
the additional standard installation and 
arrangement of fire extinguishers and 
improvements in the standpipe and hose 
systems, have already been complied 
with. Considerable attention is also 
being given to the elimination of com- 
bustible storage materials, and depart- 
ment heads have been notified to reduce 
their storage areas to a minimum. Con- 
sideration is also being given to in- 
stalling automatic fire extinguishing 
equipment in the building process sec- 
tions used for occasional woodworking, 
metal working, and painting. Celluloid 
and acetate safety film is used exclu- 
sively, and no storage of hazardous 
nitro-cellulose film is permitted. 


Fire Fighters Posted 


He also stated that after a confer- 
ence with Chief Page of the Madison 
fire department several of its officials 
made a special study of the statehouse 
in order to become more familiar with 
the occupancy features. They have since 
prepared detailed plans for use in fight- 
ing any fire in the capitol with the 
object of minimizing fire and smoke and 
water damage. Both the fire depart- 
ment and insurance department officials 
and inspectors have agreed that build- 
ing maintenance and housekeeping con- 
ditions are better than average here. 

While Mr. Lange, who is also state 
fire marshal, has only arson, and not 
prevention, among his duties, his inten- 
tion is to have the capitol building in- 
sured for $17,100,000 in the state insur- 
ance fund ch «is under his 
jurisdiction. 

A bill is pending to provide the in- 
creased coverage which is now limited 
to $500,000. It also authorizes him to 
obtain reinsurance coverage. The bill 
appropriates $7,022 for such protection 
from fire for the two-year period be- 
ginning July 1, 1951. 


State Office Building Covered 


The state office building, two blocks 
east of the capitol, is already ade- 
uately insured, he declared. The amount 
is $3,680,000. As the building was 
erected from loans from the state fire 
insurance fund title still remains in the 
insurance department. Some $1% million 
is still unpaid but it has been proposed 
to the legislature to liquidate this in- 
debtedness, upon which interest is being 
paid by the state building commission. 

At a recent meeting of the insurance 
and banking committee of the lower 
house of the legislature, Commissioner 
Lange explained that the present law 
permits all state-owned buildings to be 
insured up to 90% of their value, ex- 
cept the capitol and Wisconsin State 
Historical Society’s library and museum. 
The present limit on the capitol is 
$500,000 and on the library $200,000. 
These restrictions are being removed 
in the pending bill. The capitol is 
valued at $19 million and the 90% pro- 
vision would provide coverage of 
around $17,100,000 for the statehouse. 
The library will be insured up to $1 
million. He also informed the legisla- 
tors that if the state should get caught 
with a fire loss of around $3 million it 
would wipe out half of the state fire 
fund surplus of about $7 million. 

The old capitol building was largely 
destroyed by a night fire in February 
of 1904. Work on the new granite and 


= 


marble statehouse began shortly there- 
after, the last wing having been com- 
pleted in 1917. It and the capitol park, 
in the center of Madison, occupies four 
square block. It is one of the show- 
places of the state. 


Big Loss at Passaic 

The blaze which recently swept the 
five story Tudor Court apartments, 260 
Gregory Ave., Passaic, N. J., will pro- 
duce an estimated insurance loss of 
$200,000, including building and 
tents. 

3etween 50 and 60 individual claims, 


con- 


been filed. Claimants apart- 
ment occupants as well as commercial 
tenants who had rented stores on the 
street floor. The building owner car- 
ried $60,000 rents insurance. The fire 
began in a fifth floor apartment when a 
child overturned a lighted candle. 


Compromise on Wrongful Death 
ST. PAUL — After wrangling for 
several weeks over the issue, the senate 
and house in the closing hours of the 
Minnesota legislature reached a com- 
promise on the maximum liability for 


17 


wrongful death. The senate favored no 
limit while the house bill called ior 
$15,000. The compromise puts it at 
$17.500. It has been $10,000. 

Charles F. Wayland, Jr., who has 
been state highway commissioner of 
Tennessee for over a year, plans to re- 
sign June 1 to return to his local 
agency at Knoxville. 

Manufacturers & Merchants Indem- 
nity has moved into larger offices in the 
Free Press building, Detroit, due to 
expansion of its Michigan operations. 
F. K. Francis is manager there. 
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Convention Dates 


May 7-8, New York Agents, annual, Ho- 
tel Syracuse, Syracuse. 
May 8, Assn. of Casualty & Surety Com- 





panies, annual, Waldorf-Astoria, New 
York. 

May 7-11, National Fire Protection 
Assn., annual, Hotel Statler, Detroit. 

May 9-11, Alabama Agents, annual, 
Battle House, Mobile. 

May 9-11, Iowa Agents, annual, Des 
Moines. 


May 10-11, Casualty Actuarial Society, 


annual, Seaview Country Club, Absecon, 
N. J. 

May 14-15, Oklahoma Agents, annual, 
Skirvin Hotel, Oklahoma City. 


May 14-16, Health & Accident Under- 
writers Conference, annual, Detroit. 


May 14-16, Insurance Accounting & 
Statistical Assn., Palmer House, Chicago. 


May 17, Midwestern Independent Sta- 


tistical Assn., annual, Hotel La Salle, 
Chicago. 
May 17-19, Georgia Agents, annual, 


Radium Springs Hotel, Albany. 

May 21-22, Inland Marine Underwriters 
Assn., annual, Skytop, Pa. 

May 22-23, National Assn. of Insurance 
Brokers, annual, Somerset Hotel, Boston. 

May 23, Connecticut Agents, midyear, 
Norwich Inn, Norwich. 

May 24-26, Texas Agents, annual, San 
Antonio. 

June 8-6, National Assn. of Insurance 
Commissioners, annual, New Ocean 
House, Swampscott, Mass. 

June 7-9, National Assn. of Independent 
Adusters, annual, Baker Hotel, Dallas. 

June 10-13, International Assn. of A. 
& H. Underwriters, annual, Dallas. 


June 11-13, American Assn. of Man- 
aging General Agents, annual, Glenwood 
Springs, Colo. 

June 12-14, Ohio Field Clubs, Summit 
hotel, Uniontown, Pa. 

June 14-16, Arkansas Agents, annual, 
Arlington hotel, Hot Springs. 

June 14-16, Virginia Agents, 
Cavalier Hotel, Virginia Beach. 

June 1921, Michigan Fire Underwriters 
Assn., annual, Ramona Park hotel, Har- 
bor Springs. 

June 21-22, Maryland Agents, midyear, 
George Washington hotel, Ocean City. 

June 24-26, New England Assns. of In- 
surance Agents, summer meeting, Poland 
Springs, Me. 

June 28-30, National Assn. of Insurance 
Counsel, White Sulphur Springs, W. Va. 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 


annual, 


Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Sept. 5-7, C.P.C.U., annual, Palmer 
House, Chicago. 

Sept. 10-12, Michigan Agents, annual 
Grand Hotel, Mackinac Island. 

Sept. 10-12, International Claim Assn., 
annual, Monmouth Hotel, Spring Lake, 
N. J. 

Sept. 10-13, Michigan Assn. of Insur- 


ance Agents, Grand Hotel, Mackinac 


Island. 

Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 

Sept. 18-19, Western Underwriters 
Assn., Greenbrier hotel, White Sulphur 
Springs, W. Va. 





Greetings to Iowa Association of 
Insurance Agents at their 
Annual Gathering 
in Des Moines 
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B. C. Hopkins 
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Citizens Insurance Company 


2817 Ingersoll Avenue 


HARTFORD FIRE INSURANCE COMPANY 
Hartford Accident & Indemnity Co. 
Hartford Live Stock Insurance Company 
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THE HOME INSURANCE COMPANY 
THE HOME INDEMNITY COMPANY 


€ H. Davis L. W. Roland 

A. Augustine W. J. Matthes 

Art E. Holm Lawrence A. Ramsey 
L. J. Wherry C. S. Cathcart 


12th Floor, Des Moines Building, Des Moines, lowa 


W. F. Roberson 

Wm. D. Gehringer 

Willard F. a Home Indemnity Co, 
Thomas C. Touhy 








Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 


Assn. of Casualty & Surety Agents, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 


Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 

Oct. 5-6, Tennessee Agents, annual, An- 
drew Johnson Hotel, Knoxville. 


Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual, 
Peoria. 

Oct. 29-31, Bureau of A. & H. Under- 


aia annual, Homestead, Hot Springs, 
Ja. 

Oct. 29-31, American Mutual Alliance, 
National Assn. of Automotive Mutual 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 


Oct. 29-31, California Agents, annual, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 

Nov. 6-7, National Assn. of Independent 
Insurers, annual, Edgewater Beach ho- 
tel, Chicago. 

Nov. 13-15, 
Lord Baltimore hotel, 


Maryland Agents, annual, 


Baltimore. 








Paul A. Hammel Nevada's 


First Commissioner 


Paul A. Hammel, who has become the 
first head of the new insurance depart- 
ment of Nevada which has now been 
set up as an agency independent of the 
state controller’s office, is a graduate of 
State Teachers College at LaCrosse, 
Wis., and he engaged in post-graduate 
work there and at University of Pitts- 
burgh and University of Wisconsin. He 
was a school teacher about 17 years 
and for seven years was an insurance 
agent handling both property and life 
insurance. He was named insurance di- 
rector in the state controller’s office Jan. 
2 of this year and he became insurance 
commissioner with the establishment of 
a separate department on April 1. 

Mr. Hammel is past-president of 
Kiwanis Club of Las Vegas and is now 
national committeeman of Veterans of 
Foreign Wars of Nevada, and is a past 
state commander. He is a lieutenant 
colonel in the army reserve. 


Mr. Hammel intends to attend the 
N.A.LC. meeting at Swampscott in 
June. 

Mr. Hammel states that license ex- 


aminations will be held at Carson City 
at 9 a. m. the second Wednesday of 
each month. Arrangements are also 
being made to give examinations at 
Las Vegas, Ely, Elko, Winnemucca and 
Tonopah. 

Mr. Hammel, in his first department 
bulletin, stated that it is the opinion of 
his office, “upheld by a court decision 
that promiscuous writing of ordinary 
passenger automobile coverage in un- 
authorized companies is not surplus 
insurance, but a violation of the Ne- 
vada law. He said violators will be 
vigorously prosecuted. 

He calls attention to the fact that 
a bill has been passed making it ille- 
gal for an insurer to pay a commis- 
sion to anyone for coverage written on 
a risk in Nevada unless the agent, non- 
resident agent, broker, or non-resident 
broker writing the coverage is licensed 
in ‘Nevada. Accordingly, he said, no one 
should countersign a policy for a non- 
resident agent or broker unless he knows 
the latter is to be licensed in Nevada. 


Mr. Hammel has also set forth the 
procedure that is to be followed in writ- 
ing surplus lines. The agent must apply 
for a written authorization prior to plac- 
ing the coverage. In the request for 
authorization there must be given a state- 
ment of what the risk consists of, its lo- 
cation, statement that coverage is not 
available through authorized company, a 
statement that the company desired to 
be used is solvent, a statement that 
the agent will be personally responsible 
for collecting the premium tax and re- 


mitting it to the state immediately, 
Those licensees with enough business 
to require frequent coverage through 
Lloyds may make a request for blanket 
authority for the calendar year on the 
same responsibility and reporting basis, 


Wilkerson New President 
of Ga. Mutual Companies 


J. R. Wilkerson, Farmers Coopera- 
tive of Rome, was elected president of 
Georgia Assn. of Mutual Insurance 
Companies at its annual meeting at Sa- 





vannah Beach. Fred Wessels, Jr., At- 
lantic Mutual Fire, was named _ vice- 
president, and J. M. Starr, Farmers 


Mutual Fire, secretary. Ralph L. Brant- 
ley, Farmers Mutual Fire, the retiring 
president, was named national director. 
Included on the program were Harry 
L. Gross, Des Moines, Ia., president, 
and Harry Cooper, Indianapolis, secre- 
tary, of the National association. 





Farm Cover Inadequate 


A warning relative to underinsurance 
of farm buildings has been issued by 
Warren Vincent, Michigan State Col- 
lege agricultural economist, who re- 
cently conducted a survey of the farm 
coverage situation. He said he found 
many farmers had failed to keep their 
coverage up to present-day valuation 
standards and noted that a fire, in many 
cases, would virtually ruin many a 
farmer financially. He recommended 
further that the average farmer make a 
study of his insurance needs, since fire 
coverage alone is insufficient. 





New officers of Insurance Women of 
Topeka were installed at a dinner-meet- 
ing May 2. They are: President, Mrs. 
Ralph C. Smith, Kansas Inspection Bu- 
reau; vice- president, Miss Esther McFall, 
National Fire; secretary, Miss Margaret 

Rathert, Meade Co.; treasurer, Miss 
Freda Taylor, Home. The installation 
was conducted by Mrs. Eleanor A. Sage, 
president National Assn. of Insurance 
Women. 





Louisville Fire & Marine has been re- 
admitted to North Carolina and has been 
licensed in Washington and Orégon. 











Fergason Personnel 
Maintains a 
Confidential Placement 
Service for 


Insurance Executives. 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 











Coats & Burchard Company 
APPRAISAL ENGINEERS 


APPRAISALS and INDUSTRIAL REPORTS 


E 
c 


“y DED 2) 


INDUSTRIAL UTILITIES 


NATION-WIDE SERVICE 
SINCE 1894 


4413 Ravenswood Ave. @ Chicago, Ill. 








ADDRESSING Service 


Capable of Handling Unlimited Quantity 
Sere: ——=q 
@ EXPERT TYPISTS 
UICK SERVICE 
EASONABLE RATES 


VICTOR, st voi 3902 9th Ave. 
$3800 
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Insurance Representation 
High at Arson School 


The annual seminar and_ training 
course in arson investigation was held 
at Purdue University last week. 

Insurance organizations were well 
represented with a number of their rep- 
resentatives appearing on the program. 
Those affiliated with National Automo- 
bile Theft Bureau who appeared on the 
program were William J. Davis, man- 
ager at Chicago; Glen Shiffett, special 
agent at Atlanta, and C. C. Benson, 
manager at Dallas. The National Board 
was represented by William Braun, chief 
special agent, Chicago, and Miles B. 
Smith, special agent at Dallas. John 
Kennedy and R. Steinmetz, special 
agents at Chicago, appeared for Mutual 
Investigation Bureau. 

Others on the program included Nor- 
man Davis, Underwriters Laboratories; 
George H. Parker, manager Kentucky 
Inspection Bureau; Allen Guy, manager 
Western Adjustment, Columbus, O.; 
and Robert F. Hamm, director of fire- 
man training Indiana Rating Bureau. 


W. H. Scates Is Advanced 


W. H. Scates has been appointed 
vice-president in the brokerage depart- 
ment of D. K. MacDonald & Co., Se- 
attle general agency. Mr. Scates joined 
the agency three years ago. Previously, 
he was insurance buyer for Carnation 
Co. from 1932 to 1948. 


Oregon Committee Meets 


Oregon conference committee of Pa- 
cific Fire Rating Bureau held its an- 
nual session at Portland, conferring with 
committees representing agents and field 
men and local rating bureau officials. 
A. V. Holman, America Fore, is chair- 
man. 


To Hear Officers’ Reports 


King County Insurance Assn. at a 
meeting May 10 at Seattle will hear re- 
ports of the officers on the recent Far 
West Agents Conference and the mid- 
year meeting of N.A.I.A. directors. 

Reports will be made by Thomas A. 
Harman, president; William C. Greer, 
vice-president, and LeRoy Hunter, sec- 
retary. 


N. Y. Women Elect Mrs. Buerger 


Mrs. Helen Buerger, Schenectady, was 
elected president of Federation of New 
York Insurance Women’s Clubs at the 


STOCKS — 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
May 1, 1951 
Div. Bid Asked 
ad 91 93 








Aetna Casualty ..... 3.00 9 

Aetna Fire .......... 2.25°* 52% 54 
Aetna TALE .nccccecss B00" 68% 70 
American Alliance ... 1.50* 28 29 wy 
American Auto ...... 2.00 44 Bid 
Am. Equitable ...... 1.50 25% 27% 
American (N. J.) 1.00 21 22 
American Surety .... 3.00 53% 55 
DN cicbiad.oopowes 2.65* 56% 8 
Camden Fire ........ 1.15* 21% 22% 
Continental Casualty. 2.50* 63% 65 
Fire Association .... 2.60 56% 58 
Fireman’s Fund ..... 1.60 51 93 
Firemen’s (N. J.).... _.70 20% 21% 
TS aaa 2.30* 54% 56 
Globe & Republic.... .80 13% 14% 
Great American Fire. 1.50* 34 35% 
Hanover Fire ........ 1.60 33 34% 
Hartford Fire ...... 3.00% 127 130 
SS: A 1.80 36 37% 
Ins. Co. of North Am. 5.00* 142 143 
Maryland Casualty .80 20% 21% 
Mass. Bonding ...... 1.60 27% 29 
National Casualty 1.50* 33% 35 
National Fire ........ 2.50* 58 60 
National Union ..... 1.60 34 35% 
New Amsterdam Cas.. 1.50 33 34% 
New Hampshire ..... 2.20 39 40% 
MEE DEEUOE ccccsccce 1.20 26 27% 
Guse Casualty ...... .80 55 Bid 
Phoenix, Conn. ...... 3.00* 75 77 
Preferred Accident .. ... % 1% 
we, WOME. corssese 1.50 9 30% 
St. Paul F. & M...... .80 32% 34 
Security, Conn. ...... 1.60 34% 36 
Springfield F. & M.... 2.00 44% 46 
Standard Accident 1.60 34 35% 
Es w0.0 6050645 14.00* 560 570 
4 4) 2S eae 2.00 47 49 
 *) eee 2.40 66% 68% 


*Includes extras. 


annual convention at Glens Falls. Other 
officers are: Vice-president, Mrs. Gladys 
Putnam, Gloversville; secretaries, Miss 
Ruth Van Kerkove, Rochester, and 
Miss Lorraine Garwacki, Schenectady; 
treasurer, Miss Charlotte Lozier, Pough- 
keepsie. 


Ill. Undertaker Moves 


The bureau of conservations, rehabili- 
tations and liquidations of the Illinois 
insurance department has now been 
moved to Room 405 in the State Office 
building at Chicago at 160 North La 
Salle street. It has been located in the 


Insurance Exchange building. Frank 
Bartsch, chief deputy of the Illinois 
department, has this under his wing. 


Summer Fellowship Plan 


Members of American Assn. of Uni- 
versity Teachers of Insurance have 
been supplied with application forms in 
connection with the summer fellowship 
program. Fire, life and casualty com- 
panies have agreed to accept a limited 
number of teachers as fellows during 
the summer. The period of “intern- 
ship” ranges from four to six weeks and 
the companies will pay the transporta- 





tion expenses and will give the pro- 
fessors $60 a week. A procedure for 
sifting the applicants has been set up, 
but the individual companies will make 
the final decision on the selection. The 
program will be adjusted to the interests 
of the individual professor. He will de- 
vote much of his time to interviews and 
attending committee meetings. Each 
professor will have a company adviser 
who is an officer. 


Jerry Casey, local agent at Shawnee, 
Okla., has been named Oklahoma 
“Citizen of the Year,” by the local 
Kiwanis club. 
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“Awright, mister red-tape-expert, wotta you gonna do about this?” 
£ P P youg 





Mix business with pleasure? Sometimes you can’t get around it—particularly when 


an agent knows you're a whiz at untangling red tape. But that’s only natural. As any 


of our agents will tell you, the AG-EMPIRE operation is streamlined . . . quick to do 


away with red tape and needless correspondence . . . geared to give you quick and 


friendly service. If you’d like to do business this way . . . 


We're easy to write to. 
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Griffith pan Secstiees of 
National Automobile Club 


SAN FRANCISCO—R. H. Griffith, 
vice-president of Glens Falls, was 
elected president of National Automo- 


bile Club at its annual meeting. He suc- 
ceeds H. F. Mills, who recently retired 


as vice-president of Aetna Fire. C. E. 
Allan, Northern Assurance, was named 
vice-president; E. V. Oliver, Security, 
reelected treasurer; H. E. Manners, 
general manager N.A.C., reelected sec- 
retary, and A. Hodgkinson, assistant 
secretary. 


Samuel T. Shot- 
and vice-chairman, 
Great American. 
American, is a new 


‘New chairman is 
well, North British, 
Herbert A. Ryman, 
William B. Miller, 
director. 

These presidents of their respective 
associations were elected associate vice- 
presidents: Lorrin K. Carroll, Cali- 
fornia Assn. of Insurance Agents; 
James P. Bennett, Insurance Assn. of 
Los Angeles; Hal D. Wilson, Insurance 
Brokers Exchange of California; James 
H. Wells, Casualty Insurance Assn. of 
California, and Ivan S. Rankin, Oakland 
Assn. of Insurance Agents. 


Lund Retires as Inspection 
Bureau Head After 43 Years; 


M. B. Ryon Is Successor 


MINNEAPOLIS—After 43 years 
with Fire Underwriters Inspection Bu- 
reau here, Charles J. Lund has retired 
as general manager and is succeeded by 
M. B. Ryon, who has been assistant 
manager and manager for 20 years. A 
farewell reception and dinner in honor 
of Mr. Lund was given by his col- 
leagues in the bureau. Attending were 
R. D. Hobbs, manager, and Kent Parker, 














COLORADO 


ema A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





ILLINOIS (Cont.) 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bidg., Denver, Colorade 
Telephone Tabor 5736 








Phone HArrison 1-3238 
= THOMAS T. NORTH, INC. 
[= ADJUSTMENT COMPANY 


Adjusters All Lines 
178 W. Jackson Blvd., Chicage 4 











NEVADA 





RB. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 
Arthur W. McKnight, Fire Loss Mgr. 


Telephones: 
Business 4733 — Residence 2117 M 








DIST. of COLUMBIA 





INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 








DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., REpublic 6389 
Washington, D. C. 


Branches 
Pocomoke City, Md. 
Phone 671 


Annapolis, Md. 
Phone 2649 





FLORIDA 


MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
4@2 Congress Bidg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 











LEHNHARD-BURGESS 
CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 





ILLINOIS 





Adjusters All Lines 
E S. GARD & CO. 


Chicagoland Claims—Since 1926 


173. Jackson Blvd. WAbash 2-8880-1 








MASON WILKES, JR. 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WAbash 2-0766 
175 W. Jackson Blvd. Chicago 4, Illinois 








LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 











INDIANA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
, General Insurance Adjusters Operatiog le 
5 Southern Indians 
Southern Illinois 
Western —— 
Boe Ns ae ute sees 
Branch efice: 428 Broadway, Paducah, Ky. 

















INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 











MARYLAND 





Dickson Adjusting Co. 


42 State Circle 1400 S. Market St. 
Phone 2649 Phone 671 
Annapolis, Md. Pocomoke City, Md. 


Home Office 
1627 K St., N. W., Washington 6, D. C. 
Phone REpublic 6389 











MICHIGAN 





Robert M. Hill, Pres. £. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
~~ cS 
1986 Penobscot Blidg., Detroit 28, Michigas 
Woodward 5-050 











MICHIGAN ADJUSTMENT BUREAU, INC. 
808 N. Capitol Ave., LANSING 7 
Phone 21687-8 
A. H. Kiebler, Manager 


Detroit Pa me a Kalama: 

iw a z00 
cia Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 











Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 


175 W. JACKSON BLVD. 
CHICAGO 4 


General Insurance 


Adjusters 
Aurora, IlL.—P. O. Box 12 
Kaneville 4891 
Joliet, Ill—226 Herkimer St. 
Joliet 3-6704 











THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
Room 511, Sill Building 
FLINT 3, MICHIGAN 
— — MARINE — AUTOMOBILE 





410 EAST CARSON LAS VEGAS, NEVADA 








NEW YORK 


— TOPLIS AND HARDING, 
ee AND GLIDDEN, INC. 


Insurance Adjustments 





All Lines 
Chicage Bostes New Yer 
Les Angeles Detroit 














OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7858 














D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR.- 
ANCE Seeopans IES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan B 
Youngstown, Ohio 
Phones Off. 7-4384 & 7-4366 — Night 2-6434 
29Years Experience 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-442 











OKLAHOMA 


Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


667 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 4-3858 














TENNESSEE 








Seo COVERING GENESEE 
9.5849 & ADJACENT COUNTIES 


Middle Tennessee Adjustment Co. 
jee P. Moss, E. H. Reeves and Associates 


ALL LINES 
PROMPT SERVICE — NASHVILLE 
AND 100-MILE RADIUS 
Legal and Company Trained Adjusters 


208-213 Melvoce +. Phone 8-3332 











assistant manager of Western Actuarial 
Bureau, Chicago. 


Mr. Lund began his insurance career | 


in 1889 as an office boy and _ policy 
clerk in the Minneapolis office of North 
British & Mercantile under T. R. Daniel, 
resident secretary. He went to Chicago 
with Atlas in 1894 and in 1899 was 
appointed chief clerk in the western de- 
partment of Greenwich, later returning 
to Atlas as chief clerk. 

In 1908 he became an inspector in 
what was then Minnesota and Dakota 
Fire Underwriters Inspection Office un- 
der the late Walter I. Fisher, manager, 
He became assistant manager in 1911 
and manager following the death of Mr. 
Fisher in 1929, continuing as top exect- 
tive until his retirement. During his 
tenure of service the bureau staff has 
increased from 12 to 150. While fire 
rating was the original purpose of the 


bureau, it now gives many types of 
service to the public, insurers and 
agents. 


Mr. Lund is a past most loyal gander 


and life member of the Blue Goose and | 
a life member of Fire Underwriters ; 


Assn. of the Northwest. 

Clarence H. Mitchell and Oscar A, 
Bergeson have been appointed assistant 
managers of the bureau. 





Gatter, Lacey Make Change 
Fred M. Gatter and Hugh V. Lacey 


have resigned as vice-presidents of 
Phil Grossmayer Co., Portland general 
agency. 


Mr. Gatter has joined the Brown & 
White agency of Medford, while Mr. 
Lacey has joined the Portiand firm oi 
Jewett, Barton, Leavy & Kern. 


PH.D. Rates Cut in Mass. 


Rates for private passenger compre- 
hensive coverage in Massachusetts have 
been reduced 10% by National Auto- 
mobile Underwriters Assn. This is esti- 
mated to produce a premium decline of 
about $617,000. Commercial car rates 
are reduced 18.2% and this will repre- 
sent a premium decline of $236,000. 
The commercial fire and theft rates are 
reduced 17.6%. 








Form New Adjusters Assn. 


FLINT, MICH.—Adjusters of this| 
region have formed Saginaw Valley Ad-| 
justers Assn. At a meeting at Clio 
they selected Richard Hughes, Citizens 
Mutual Automobile, Grand Blanc, tem- | 


porary president. 
Roy Perry, vail 


Vice-president is 
Western Casualty; secretary, George 


Perkins, Flint, General Accident. 

Represented at the organization meet- 
ing were more than 60 claims men and 
attorneys from Flint, Saginaw, Bay City, 
Frankenmuth, Midland and other points 
in the area. Permanent officers will be 
chosen in June. 





Rate Manual Section Revised 


The contract section of the rate man- 
ual of Surety Assn. has been revised and 
brought up to date, effective April 30. 
This comprises a rearrangement in style 
with some reclassification of rates and 
the inclusion of scope of coverage and 
classification codes. The new section 
has been renumbered C-1 to C-41, with 
corresponding index. 

In revising the contract section, those 
classes of bonds which are more prop- 
erly classified as miscellaneous or license 
and permit rather than contract have 
been transferred to the appropriate sec- 
tions of the manual. Revision of the 
miscellaneous and the license and permit 
sections is now underway. 


Cc. J. Speas, surgical specialist, 
to Nashville Assn. of Insurance Womes 
on “Cancer”. Nominations for new officers 
were read. Fifteen members will attend 


spoke 





the national convention at Houston. 


HINE’S INSURANCE COUNSEL | 


Since 19088 . . . The Original Insurance 
aw ~~! 
Congieeatary listing and coples a 
all Insurance, Lead @ and Claim ‘Omen 
con Legal Directory, inc. First Nat'l Bank Bidg 
Edw. E. Colfins , Editor CHICAGO 3 
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Realign Markel Companies’ Officers 


Pictured here are 
the principals in 
the realignment of sy 
the executive setup 
of Markel Service, 
motor transporta- 
tion specialists, 
American Fidelity 
& Casualty, and 
American Fidelity 
Fire. As reported 
in last week’s issue, 
Samuel A. Markel, 
who has served as 
president, has been 
named chairman of 
the three compan- ; : 
ies, Irvin S. Markel, vice-president of 
American F. & C. and American Fidel- 
ity Fire, moves up to president of both 
companies, and Lewis C. Markel ad- 
vances from vice-president to president 





Beare 9g 


S. A. Markel 





L. C. Markel 


I. S. Markel 


of Markel Service. Irvin Markel con- 
tinues as vice-president and treasurer 
of Markel Service and Lewis Markel as 
vice-president and treasurer of Ameri- 
can F, & C. and American Fidelity Fire. 








Indiana Field Setup 
Revised by North British 


J. C. Johnson, who has been Indiana 
state agent of North British group since 
will confine his duties at 


1921, now ; 

Indiana headquarters to an advisory 

capacity. } 
The eastern and western Indiana 


fields have been combined under State 
Agent Willis Ludemann, assisted by 
Special Agents T. E. Lyman and V. G. 
Lofgren, with headquarters at 108 East 
Washington, Indianapolis. : 
Mr. Ludemann was formerly with 
Wisconsin Rating Bureau and previously 
represented the group as state agent in 
eastern Wisconsin. For several months 
he has had charge of the eastern Indi- 
ana field. ; 
Mr. Lyman has traveled in Indiana 
for the group as an inspector and special 
agent for more than a year. Mr. Lof- 
gren for the past several years has been 
with Wisconsin Inspection Bureau and 
previously was with a local agency. 


New G. & R. Preferred Issue 


The 30,000 shares of Globe & Rutgers 
prior preferred are priced at $100 with 
a $4.64 dividend. G. & R. concurrently 
is offering stockholders 10,000 shares of 
convertible second preferred at $100 a 
share with a $5 dividend. Outstanding 
preferred will be redeemed at $100 a 
share. Capitalization will be 240,000 
shares of common and the new pre- 
ferred. United Securities, Geyer & Co. 
and Shelby Cullom Davis are making 
the offering. 


G.A.B. Promotes Buzbee 


General Adjustment Bureau has pro- 
moted Jack H. Buzbee to manager of 
the Hot Springs office to replace Jake 
W. Clark, who is being transferred to 
Dallas. Mr. Buzbee attended Arkansas 
Law School and had considerable busi- 
ness experience in real estate and auto- 
mobile financing before joining G.A.B. 
in 1940. He has served at Little Rock, 
El Dorado and Hot Springs. Mr. Clark 
was honored at a dinner by the execu- 
tives at the Dallas Athletic Club on his 
25th anniversary with G.A.B. 

Mr. Clark started with G.A.B. at 
New York. He was transferred to the 
southwestern department in 1944. He 
has been manager at Hot Springs since 
1947. Mr. Clark has been named senior 
fire adjuster at Dallas. 








Mason to Seattle Agency 


_ Lloyd H. Mason, with the home of- 
hce of Springfield F. & M. for 17 years, 
has joined Swett & Crawford at Seattle 
as special agent in the Lloyds depart- 
ment. 


W.C.S.R.U. Outing June 27 


_Western Conference of Special Risk 
Underwriters has scheduled its outing 
tor June 27 at Itasca country club near 


Chicago. 


Continental Assurance and Continen- 
tal Casualty general agencies at Miami 


are now sharing new quarters in the 
First Federal building at 114 Northeast 
Ist avenue. Robert L. Blue formerly 
had his Continental Assurance agency 
in the Shoreland building, and Wesley 
J. Moffatt has been occupying part of 
the Ranni organization offices since he 
took over the Continental Casualty dis- 
ability division earlier this year. 


All-Risk Coverage for 
Entries in Turtle Derby 


Travelers Fire has sold a policy 
that will cover turtles against fire, 
lightning, theft, hijacking, kid- 
naping and collision. 

The turtles will race in Hart- 
ford’s first Turtle Derby May 19. 
The Junior Chamber of Com- 
merce, which is sponsoring the 
event to benefit its youth program, 
says that concern over the welfare 
of the racing tortoises prompted 
the insurance coverage. 

Each turtle will be completely 
covered for its full value—35 cents. 





Dividend Is Increased 


Merchants Fire of New York has in- 
creased its quarterly dividend to 40 
cents payable May 15 to holders of 
record May 4. It has been on a $1.45 
annual rate. 





Commercial Standard has_ entered 
Washington and Oregon and has ap- 
pointed Seeley & Co. general agents in 
the northwest. The company will op- 
erate on an independent basis as re- 
spects casualty lines and will use stand- 
ard rates for fire and allied lines. 


Thanks Note on Storm 
Drafts Wins Praise 


The loss department at North 
British under Gilbert Scott some 
time ago began to use a small 
printed message that could be 
folded over the letters going out 
in connection with settlements of 
losses from the Nov. 25 wind- 
storm. The message has created 
considerable favorable comment. 

The message reads, “Thank you 
for your patience in connection 
with the settlement of this loss. 
Draft in payment is enclosed. 

“Nearly a million losses resulted 
from this northeast storm of Nov. 
24-27, and even though every ad- 
justing facility has been utilized, 
it has been humanly impossible 
to process all of the claims as 
promptly as we normally would. 

“We trust that we may have the 
pleasure of being of further as- 
sistance now or in the future.” 





M. L. Martin, Memphis local agent 
and a member of the city planning 
commission, is recovering at a hospital 
there from multiple abrasions, lacera- 
tions and severe shock from being struck 
by a truck as he crossed a street. 
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COMMENT 





A Word for the Casualty Business 


The matter with the casualty business 
is automobile bodily injury and property 
not 


damage and the matter with that is 


enough money. The rate deficiency has 
1945. 
apparent 
number accidents 
suddenly 


be- 
the 
car 


The inadequacy 
last fall as 
per 100,000 
because 


existed since 


came quite 
of 
increased mo- 
the 
went zooming up and 


miles 


remembering rationing of 


war, 


torists, 
the 
down the highways to get in trips they 
difficult 
concomitant, 


second 


might become im- 


Inflation 


feared or 
possible. 
and the surge was on. 

These things, plus the difficulties of 
Preferred Accident, have had a sobering 
effect on the Those 
who guide the destinies of the business 
The situation is expected 
to be somewhat worse before it gets 
better. However, perhaps this is a 
good time to say that the casualty peo- 
ple are not taking to the hills. They 
intend to get enough money to provide 
the product they sell and already are in 
process of bringing that about. 

They point out that at times in the 
past the experience on some casualty 
lines has been bad. Fortunately, not all 
casualty lines go sour at the same time. 
As a matter of fact, one advantage of 
multiple line underwriting is to increase 
an insurers’ lines and with them the 


was a 


casualty business. 


are concerned. 


chances of making a little profit. 

It has even been suggested that now 
would be a good time for a fire com- 
pany to start getting into casualty. It 
takes a lot of time to do this—from five 
to 10 years: to secure personnel and 
develop claim service, loss prevention 
facilities, elevator and building inspec- 
tors, payroll auditing, and the other 
things that go into the contract a good 
casualty company offers its agents. 

The argument that conditions in 
casualty are bound to improve, if not 
this year then perhaps next or the year 
after. By the time the fire company is 
prepared to do any appreciable amount 
of this business, the experience on it 
should be improved. 

If casualty insurers made a profit on 
every line every year, a lot more com- 
panies would be in it, and it would not 
offer much of a challenge to the busi- 
ness to succeed at it. It has its ups 
and downs. It is confident it can ride 
out the present storm where there is a 


1S 


proper balance of lines, diversification 
as to territory, and good management 
principles being exercised. 


More concern is being felt today be- 
cause the automobile line is so big it has 
to stand on its own feet. Executives in 
the business are determined it shall do 
so in the future. 


Committee on Nomenclature 


committee on 
The 


It is time for the 
nomenclature to hold a_ session. 
agenda is a long one: 
Deductibles—large size (North Amer- 
ica); medium size (Chubb & Son); old 
fashioned $50 deductible on wind (Con- 
Rhode Island and Massachu- 
setts). Additional extended coverage 
endorsement the initials AEC are 
becoming confused with atomic energy 
Dwelling all risk (Atlan- 
Associated 
dwelling (transporta- 
tion Rating Bureau). Dwelling package 
(North America). Combined 
additional coverage (Chubb & Son). 
Theft policy and theft endorsement 
(National Bureau of Casualty Under- 
writers) —this could be residence and 


necticut, 


commission. 
tic Mutual 
type). All risk 


style, American 


policies 


outside theft, junior size. Manufac- 
turers output (Aetna Fire). There are 
others. 

Headline writers have a special need 
for short, really descriptive names for 
what they write about. It would be 


easier for the agent to sell if he has a 


short, pithy word or short phrase to 


use in the effort. That is because it 
would be clearer to the prospective 
buyer, at once and throughout the sale, 
as to what the agent is talking about. 

But this is the committee that has 
yet to be appointed, not only because 
the executives who have the job of ap- 
pointing committees are attending to 
more, important matters but also because 
its task would be indeed quite difficult. 
For example, in all the editorials we 
have read on the need of giving more 
descriptive and intelligible names to 
insurance items, we recall only one or 
two in which an alternative name was 
suggested. 

It is easy enough to say that addi- 
tional extended coverage endorsement 
is long, not particularly descriptive, and 
lacking in sales punch. But who can 
suggest a better name? If he can, he 
nominated to the committee on 
nomenclature. It is true that there are 
incidents of improvement, over 
the For example, business inter- 
ruption certainly is more descriptive of 
the event particular 


is 


actual 
years. 


which brings a 


kind of insurance into action than use 
and occupancy. However, continuance 
of profits and expenses would indicate 
more clearly the character of the prod- 


uct the insurers offer. But U. & O. 
will probably continue for years and 
years. Headline writers are not going 


to let so handy and brief a designation 
disappear. B.I. is no good, especially 
with multiple line writing, because of 
bodily injury. 

We have every sympathy with com- 
mittees that devise new or revised or 
expanded or contracted coverages. They 
have enough trouble getting their com- 





panies to okay them, agents to favor 
them, public to buy them, and premiums 
to pay the losses under them to worry 
about thinking up more cogent names 
for them. And maybe it is just as well. 
If anyone can dream a more satisfactory 
designation than has yet been done, he 
will get a large audience. In the mean- 
time, after reviewing some of the sales 
names put on A. & H. policies and to 
a lesser extent life contracts, while they 
are fine and full of sales appeal, we 
have to conclude the names used in fire 
and casualty do not overstate their case 
and perhaps can be said to wear well. 








PERSONAL SIDE OF THE BUSINESS 





Thomas F. Glavey, assistant cashier, 
has been named 2nd vice-president of 
Chase National Bank in the insurance 
department. He has been for some time 
associated with the insurance depart- 
ment of the bank. 

Reuel C. Stratton, supervising chem- 
ical engineer of Travelers, has been ap- 
pointed to the hazards survey group of 
the joint casualty committee on radia- 
tion. He is the only insurance repre- 
sentative on the survey group, and he 
acts also as liaison representative be- 
tween the life insurance industry and 
the atomic energy commission. 

F. P. Britt, Syracuse, field manager 
for Factory Insurance Association, has 
completed 45 years of service with that 
organization. He started in the Hart- 
ford office as a blueprint boy and later 
served as a draftsman, surveyor an 
inspector. He was transferred to At- 
lanta, going to Syracuse as a special 
agent in 1926. 

Edward I. Taylor, vice-president of 
the Aetna Fire group, has completed 25 
years with the company. He joined 
Aetna in 1926 as assistant secretary of 
Century Indemnity. A year later he 
was elected a vice-president of Century, 
and in 1947 was named to his present 
post. 

Clinton L. Allen, president of Aetna 
Fire, has been elected a director of 
U. S. Chamber of Commerce represent- 
ing insurance, the canvass of mail bal- 
lots from member organizations shows. 


William B. Rearden, executive vice- 
president of Firemen’s, has been elected 
president of Newark chamber of com- 
merce. He has been the first vice- 
president. He is a former president of 
Newark Safety Council. 

William A. Earls, head of the Earls- 
Blain agency of Cincinnati, past presi- 
dent of Cincinnati Fire Underwriters 
Assn. and Ohio Assn. of Insurance 
Agents, and Mrs. Earls celebrated their 
golden wedding April 25. Following a 
solemn high mass at the Church of 
the Annunciation a breakfast was held 
and a day of general celebration pre- 
vailed. Forty-five members of the fam- 
ily were present and many friends and 
well wishers attended the mass. 

Three sons of Mr. and Mrs. Earls 
are active in the insurance business in 
Cincinnati, Thomas W. and John V. 
being with their father and William T. 
being general agent of Mutual Benefit 


Life. Mrs. Earls is the daughter of 
the late Thomas Gallagher, former west- 
ern manager of Aetna Fire and the sis- 
ter of Vincent L. Gallagher, assistant 
U. S. manager of Pearl. Mr. and Mrs. 
Earls have 20 grandchildren and three 
great-grandchildren. 

Brig Gen. Howard S. Searle, Crum & 
Forster state agent at Topeka, pinned 
the stars of a brigadier general on Joe 
Nickell, newly appointed Kansas adju- 
tant general, formerly Kansas commis- 
sioner of workmen’s compensation, at a 
brief ceremony at Topeka. Gen. Searle, 
a veteran of both world wars, is as- 
sistant division commander of the 35th 
Kansas national guard division. Gen. 
Nickell was previously a colonel in the 
division. 

W. G. Twyman, who recently resigned 
as commissioner of the State ‘Insurance 
Fund of Oklahoma, is making plans to 
get an agency organized and into op- 
eration. He is located at 1920 N. W. 
21st, Oklahoma City. 

George W. Blossom, Jr., president of 
Fred S. James & Co., Chicago, and 
Mrs. Blossom have sailed for a European 
trip. 

Harold Jackson, president of Wm. H. 
McGee & Co., is on his way to Denmark 
to attend committee meetings of Inter- 
national Union of Marine Insurance of 
which he is vice-chairman. He will then 
attend the executive committee meeting 
of the union near Malmo, Sweden, and 
he will make business visits at Paris 
and London. 


Cooke U. of Conn. Speaker 


Ben D. Cooke, senior member of B. 
D. Cooke & Partners, Ltd., London, 
underwriters for several English com- 
panies with some 40 offices throughout 
Great Britain, addressed the school of 
business administration of University of 
Connecticut at Storrs on insurance in 
the London market. His talk was open 
to the public. 








Beulah Horses Uninsured 


Little, if any, livestock mortality in- 
surance was involved in the fire that 
destroyed 26 horses in a barn at Beulah 
Park Race Track near Columbus, 
These were mainly cheap selling platers 
known in the business as way-back has- 
beens or never-wasers and apparently 
they were not insured. 
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DEATHS 


HARRY H. HUMMEL, former de- 
partment manager of Kentucky Inspec- 
tion Bureau, died at his home at Louis- 
ville. He had been in ill health for 
several years, following a nervous 
breakdown. His late father, Fred Hum- 
mel, for years was connected with the 
old agency of Hummel & Meyer and 
his brother was also at one time with 
that agency. 

WALTER J. MOONEY, 49, a part- 
ner in the McKinnon & Mooney agency, 
Flint, Mich., died after a month’s ill- 
ness. He entered insurance in 1925 as 
a representative there of Equitable So- 
ciety and joined Leonard McKinnon in 
1929 as a partner in the agency, which 
is general agent of John Hancock Mu- 
tual Life, as well as representing fire 
and casualty companies. Mr. Mooney 
had been active in life associations, 
served as president of Flint Assn. of 
Insurance Agents for several years and 
was currently a director of the Michigan 
association. 

DAVID McINNES, 76, retired Bos- 
ton fire insurance rate maker, died. He 
had spent his entire business life with 
3oston Board of Fire Underwriters and 
New England Fire Insurance Rating 
Assn. He began with the Board in 1889 
and retired last July from the Boston 
division of the rating association. 

CLARENCE McDANIEL, 76, for- 
mer head of the New York agency 
which bears his name, died in Arizona. 
He entered the business in 1899 as a 
clerk in Home’s metropolitan depart- 
ment. In 1909 he was appointed metro- 
politan agent for Citizens of West Vir- 
ginia. After opening his own agency, 
he consolidated in 1914 with D. M. 
Darby to form the McDaniel & Darby 
agency. In 1915, G. G. Hooper was ad- 
mitted to the partnership. 

Following Mr. Darby’s resignation 
and Mr. Hooper’s death in 1929, Mr. 
McDaniel admitted Edward Maeser to 
the partnership and the agency name 
was changed to McDaniel, Maeser & 
Co. After Mr. Maeser’s death the agen- 
cy name returned to McDaniel & Co. 
Mr. McDaniel retired in 1947 and moved 
to Arizona. 

JOHN HAFF, state agent at Port- 
land, Ore., for London Assurance, died 
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in a fall from a ninth floor room in a 
Seattle hotel. Mr. Haff had resigned and 
had made plans to become affiliated with 
a Portland mortgage and insurance firm. 
He was in Seattle on business. 

FRANCIS M. CONNOLLY, 41, an 
account executive for Marsh & McLen- 
nan at St. Louis since 1942, and in the 
insurance business since 1923, died of a 
heart attack. Before joining Marsh & 
McLennan he was with F. D. Hirsch- 
berg & Co. 

J. A. HALL, a member of the Cole- 
man & Company agency, San Antonio, 
since the formation of the firm in 1912, 
died after an extended illness. He had 
spent much of his time in the field with 
local agents representing casualty com- 
panies for which the firm was general 
agent. 

G. ROY WHALEY, 68, retired Iowa 
field man, died at Des Moines hospital 


after an eight-month illness. He had 
been in fire insurance work for 50 
years in Iowa, starting out with 
Iowa State at Keokuk in 1900 and 
later moving to Cedar Rapids. In 
1932 he joined Home and was sta- 


tioned at Storm Lake and later at Des 
Moines. He retired from Home in 
1948. 


A. R. MORTON, 63, head of the Morton- 
Oaks agency, Waukesha, Wis., died at 
his home. 


ARTHUR N. MACK, JR., 65, local agent 
at Cudahy, Wis., Milwaukee suburb, died 
at his home after a heart attack. 


FRED N. TORREY, 87, pioneer local 
agent at Hortonville, Wis., who was 
active until his retirement a year ago, 
died at his home. 


EUGENE H. WARD, widely known in 
Seattle adjusting circles, died after an 
illness of four years. Before his forced 
retirement, Mr. Ward was with the 
claims department of the C. B. DeMille 
general agency. Previously, he had been 
with Frank B. Leahy, independent ad- 
juster, and the Brown general agency. 


EDWARD J. BOWMAN, who had op- 
erated a local agency at Anaconda, Mont., 
and since retiring head of Daly Bank & 
Trust Co. of that city, died at his home 
at Anaconda at the age of 85. In his 
earlier days he was with First National 
Bank at Dillon, Mont., and then with 
American Bank of Helena. 








Miss West, Now Uncovered, 
Has Bout with Post Office 


WASHINGTON — Miss Evelyn 
West, whose bosom was insured for 


$50,000, was on trial last week before 
a Postoffice Department examiner in a 
proceeding arising under a new law 
against use of the mails for transmitting 
lewd, lascivious, obscene pictures. 

Her lawyer, Irving G. McCann, told 
THE NATIONAL UNDERWRITER the insur- 
ance was written by Lloyds. He added 
the policy has lapsed, but would be in 
effect again if premium were paid. 

McCann said the law involved is un- 
constitutional because it provides that 
under a proposed order based upon it, 
mail, even the Congressional Record, 
for example, would be held up and re- 
— to the sender, marked “unlaw- 
ul. 

Miss West testified she wanted to sell 
pin-up pictures for $1. According to 
testimony, other pictures classed as 
nude or semi-nude, were offered through 
the mails at rates, government attorney 
William C. O’Brien said, increasing 
with progressive lack of clothing. 

Miss West testified she wanted to sell 
her pictures to those interested in art 
“jn its various phases.” Asked why she 
advertised her insured anatomy in cir- 
culars going to such persons, she an- 
swered: “It’s the insurance I advertise— 
not the bosom,” 





Insurance Stocks Good Buy 


Hartford insurance companies are “the 
most efficiently managed industries in 
the world today” and their stocks are 
an excellent investment, the women’s 
financial forum of Hartford-Connecticut 
Trust Co. was told by Samuel S. Rod- 
man, vice-president of the company. He 
advised some 200 women attending the 
forum that insurance companies fit all 
the requirements for sound investment. 





American Insurance 
“SHEPHERDS” 

_-@ Wool Crop in 

| AUSTRALIA 





HEN IT’S round-up time in Australia, and the 
sheep are ready for the shears, a wool-buyer’s 
investment stands at the crossroads .. . 

Ahead lie many processes, many hazards, before 
fleece meets mill—washing, drying, clipping, class- 
ing, packing, transporting. Danger of damage or 
destruction attends every step. The need for pro- 
tection against loss is great. 

American Foreign Insurance Association provides 
it through its member companies—not only in 
Australia, but in the Argentine, and elsewhere— 
covering the fleece from the time the flock is gathered, 
until the wool crop is safely delivered. 

This is but a single example of AFIA protection 
in action. Americans with scores of different enter- 
prises abroad rely on AFIA to bulwark their foreign 
properties and investments with solid insurance. 
AFIA’s decades-long concentration on the foreign 
field enables it to service that coverage with singular 
skill and dispatch. 

You can be the AFIA Man in YOUR community ! 
Check on the firms in your area with interests 
abroad—let them know you can provide unsurpassed 
protection through AFIA ! 


AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


161 William Street «+ New York 38, New York 


CHICAGO OFFICE... Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 


SERVING THE WORLD-WIDE OPERATIONS OF 
ITS MEMBER COMPANIES, AND THEIR ASSUREDS 








24 


Mention Mahoney for 
New Me. Commissioner 


G. F. Mahoney, head of the Mahoney- 
Burrill agency at Ellsworth, and a sup- 
porter of Gov. Payne of Maine has been 
prominently mentioned insurance 
commissioner to succeed David B. Soule 
when his term expores in June. 


as 


Many Headliners for 
Institute at Dallas 


Speakers at the Casualty-Property In- 
surance Institute June 13-15 on the 
S.M.U. campus at Dallas include Frank 
A. Young, insurance professor at 
S.M.U.; Harvey L. Davis, law professor 
at S.M.U., “Problems of Legal Liabil- 
ity’; Tom R. Chatfield, secretary of 
Loyalty group and president of North 
Texas Field Club; Willard Crotty, man- 
ager, insurance department, J. W. Linds- 
ley & Co.; A. R. Buchel, vice-nresident 
of Gulf; A. A. Reagan, Jr., chief under- 
writer at Dallas of Indemnity of North 


America. 

Also: Walter T. MacKinnon, manager 
of General Cover Department, New 
York; forum—J. F. Hickman, agent, 
Paris, Tex.; C. M. Patrick, agent, 
Dallas; M. L. Canfield, state agent 
Home; Richard H. McLarry, local 
agent, “Business Interruption Insur- 
ance.” 

Harry Lees, vice-president of Amer- 
ican Associated, “Comprehensive Lia- 


bility; Ross Brown, A. C. Prendergast 
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& Co.; Graeme Dixon, secretary of 
Trinity Universal; Don Squibb, super- 
intendent of underwriting, Employers 
group. Urban M. Lelli, secretary of 
Phoenix of Hartford, “The Complete 
Casualty-Property Survey”. Alphonso 
Ragland, agent: Bob Harvey, Aetna 
Casualty and R. L. Kenderdine of 
Palestine, Tex. 


No Differences in Mass. 

At the final public hearing of the 
proposed new standard fire policy for 
Massachusetts, at Boston, the insurance 
department, representatives of the busi- 
ness, and bankers all endorsed the draft 
in most particulars. The draft is a 


combination of the Massachusetts and 
New York forms. The hearing was be- 
fore the insurance committee of the 
legislature. 


N. J. OK’S Two Plans 


The New Jersey department has ap- 
proved the Multiple Location Service 
Office plan of rating multiple location 
risks and simultaneously the independ- 
ents filing, effective May 15. A mem- 
ber or subscriber is limited to use of 
one plan. If it wishes to shift, Fire 
Insurance Rating Organization of New 


Jersey will refile. 


ELMER J. DRIMALLA, who in the 


early 1920's was a member of the famed 
unbeatable Royal team in the Chicago 
insurance baseball league, died at the 


age of 52. He left Royal when its west- 
ern department was moved east in 1930. 
Lately he had been with Triangle Print- 
ing Co. at Chicago. 
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make pa in advance. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








OHIO CASUALTY COMPANY 
NEEDS CHIEF UNDERWRITER 


For automobile and general liability lines. 
Must have organizational ability. This is a 
wonderful opportunity for the right indi- 
vidual. Our employees know of this ad. 
All replies confidential. Address E-82, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








OPPORTUNITY 


Splendid opportunity for man over 35 years of 
age with casualty experience for outside selling 
and service. Old established agency in Detroit. 
State qualifications. All replies confidential. 
Excellent future. Address E-78, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











POSITION OPEN 

Chief inspector to supervise work of several 
fire prevention inspectors covering industrial 
and commercial properties nation-wide for well 
established fire insurance carrier. Headquarters 
in Chicago. Good opportunity for man capable 
of handling the job. Salary open. Address E-88, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








BOND DEPT. MANAGER 


Unusual opportunity now with large stock com- 
pany for experienced bond underwriter. Open- 
ing is known to our staff. Salary open. At- 
tractive retirement income plan. Replies held 
in confidence. Address E-60, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 








INSURANCE ACCOUNTANT 


For a growing Ohio casualty company. Col- 
lege training and insurance experience neces- 
sary. Salary open. Our employees know of this 
ad. All replies treated confidentially. Address 
E-81, The National Underwriter, 175 West Jack- 
son Blvd., Chicago 4, Illinois. 








AVAILABLE AT DENVER 


Adjuster, 44 years experience inland marine, 
fire, automobile, aircraft, burglary, casualty, 
bonds, desires connection Mountain States De- 
partment. Address E-89, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY SPECIAL AGENT 


Desired for the State of Michigan. This involves 
a new position with a Stock Company. Please 
give full particulars in regard to qualifications 
and salary requirements. Address €E-90, The 
National Underwriter. 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





OFFICE SPACE 
FOR RENT 
200 to 1200 square feet 
166 W. Jackson Blvd. 








CASUALTY CLAIM 
SUPERVISOR 


Desired by Stock Company for the State of 








knowledge of state call revorts and technical 
knowledge of machines. Excellent opportunity 
for man looking to the future. Write f. R. Le 
Page, Midwestern Insurance Company, Okla- 
homa City, Oklahoma. 








Michigan. Should be capable of supervisin 

RALPH W. — & CO. entire state. Please give complete details te 

gen cluding experience and salary requirements. 

208 S. La Salle St. STate 2-9200 Address E-91, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

WANTED OKLAHOMA PRODUCER 
Experienced insurance statistician wanted to Experienced production man wanted to open 
supervise |. department. Must have service office in Oklahoma City and develop 


state-wide agency plant for multiple lines. Pre- 
fer casualty production experience, particularly 
in Oklahoma, with underwriting background. 
Reply to R. F. Miller, Trinity Universal Insur- 
ance Co., P. O. Box 5028, Dallas, Texas. 











Saunders Goes With 
Fred S. James & Co. 


K. O. Saunders, assistant regional 
manager at Chicago for Royal, Eagle 
and Globe Indem- 
nity companies, has 
joined Fred S. 
James & Co. of 
Chicago in a cas- 
ualty production 


and service capac- 
ity. Mr. Saunders 
entered the _ busi- 
ness many years 
ago with Aetna 
Casualty upon 
graduation from 


Indiana University. 
He became manag- 
er of Maryland 
Casualty at Cleve- 
went with Royal-Liverpool 
group in 1938 as manager for Globe 
Indemnity at Chicago and when the 
operations of Eagle, Royal and Globe 
Indemnity companies were combined in 
1946, he was placed in charge of the 
combined Chicago operation. 


Progress Head Indicted 


The grand jury at Chicago has in- 
dicted W. N. Lowe, president of Prog- 
ress Ins. Assn., on the charge of having 
claimed as an asset in the annual state- 
ment of Dec. 31, 1950 some $300,000 of 
government bonds, which he did not 
purchase until March, 1951, and which 
he sold in April to satisfy the bank loan 
with which he purchased the bonds in 
the first place. An action for receiver- 
ship is pending against Progress. 





K. O. 


Saunders 


land. He 


Slate Olsen in Conn. 


At the May 7 meeting of Connecticut 
Field Club at Hartford the following 
will be voted on: President, q 
Olsen, Glens Falls; vice-president, John 
MacKenzie, Boston; treasurer, Henry 
Fulder, North America, and secretary, 
L. A. Geis, Commercial Union. S. H. 
Whipple and T. J. O’Brien of Retail 
Credit Co. will speak. The club will 
honor J. L. Moffitt, recently promoted 
to assistant vice-president of Crum & 
Forster from the Connecticut field. 


Ricks to Marsh & McLennan 


Ivan Ricks has joined the group in- 
surance staff of Marsh & McLennan at 
Chicago. Mr. Ricks has been with 
Equitable Society at Chicago for 24 
years as a group man, and was for some 
time western regional group manager 
at Chicago in charge of all group ac- 
tivities between Ohio and the Pacific 
coast. 


Lower Rates in 10 Ark. Towns 


Rates have been lowered in 10 Arkan- 
sas towns for improvements in fire 
fighting facilities, including West Mem- 
phis, Augusta, Elaine, Hartford, Le- 
panto, Berryville, Decatur, Hampton, 
Lake Village and Yellville. 


Ohio House Passes F. R. Bill 


The Ohio house has passed and sent 
to the senate the motorists financial 
responsibility bill. 


B. V. Rovengo | Honored 


Benjamin V. Rovengo, superinten- 
dent of the inland marine department 
of North British at San Francisco, was 
honored with a luncheon given by 
Samuel T. Shotwell, vice-president and 
manager, on Mr. Rovengo’s 25th anni- 
versary with the company. 

He has been superintendent of the 
inland marine department since 1946 
and before that had served as special 
agent in San Joaquin valley. 

Alice MacDonald has been elected 
president of Insurance Women’s Club of 
Oklahoma City, succeeding Willa Polly 
Drake, Alberta Moore and Mary Riggs 
are vice-presidents; Jeanne Dougherty 
and Bea Plachy are secretaries; Loraine 
Schwartz, treasurer. 
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Program Set for the 
Casualty Actuarial Rally 

The spring meeting of Casualty Ac- 
tuarial Society is scheduled for May 
10-11 at Seaview Country Club, Abse- 
con, N. J. The progrtm begins Thurs- 
day afternoon with a business meeting 
followed by the presidential address of 
H. T. Barber, Travelers. Papers will 
be presented by T. O. Carlson, National 
Bureau, on rate regulation and the cas- 
ualty actuary, and by T. F. Tarbell, 
Travelers, on the new annual statement 
and its financial statement, exhibits and 
schedules. 





That evening there will be an in- 
formal reception and a dinner. The 
speaker is D. J. Cowie, U. S. manager 


of Pearl. 

On Friday morning there will be a 
discussion of supporting information in 
connection with manual rate filings un- 
der the rate regulatory laws as exempli- 
fied in the model bill for casualty and 
surety lines; also on individual risk rat- 
ing plans under the model bill. Chair- 
man of the panel is C. A. Kulp, Uni- 
versity of Pennsylvania. Members are 


C. J. Haugh, Travelers; H. P. Stell- 
wagen, Indemnity of North America, 
and H. E. Curry, State Farm Mutual. 
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Harrington Takes Headquarters Post 
for Casualty Agents Organization 


Formal announcement of the appointment of Charles Francis Joseph Harrington 
as executive vice-president and headquarters administrator of National Assn. of 
Casualty & Surety Agents was made by the four principal officers following a 


conference with Mr. Harrington at Chicago last Friday. 
Lyle McKown of Minneapolis and Thomas Earls 


Price of St. Louis, president; 


The officers were Holton 


of Cincinnati, vice-presidents, and Robert E. Stitt of Chicago, secretary-treasurer. 








Pictured above, from left—Holton Price, Lyle McKown, Thomas Earls and C. F. J. 


Harrington. 

Mr. Harrington, who is also con- 
nected with the big Boston agency ot 
OBrion, Russell & Co., will maintain 
his association headquarters at 112 
Water street, Boston. This is the same 
address as OBrion, Russell. 

E. W. Sawyer of New York con- 


tinues as counsel of the association. : 
Mr. Harrington just recently left of- 
fice after serving 13 years as Massa- 
chusetts insurance commissioner. He 
was born in 1893 at Roxbury, Mass., 
and attended Suffolk University law 


a 


school. After experiences in other lines 
he entered insurance in 1914 with Mas- 
sachusetts Bonding and started with 
OBrion, Russell & Co. in 1917. His 
span as Massachusetts commissioner ex- 
tended from 1938 to 1951. He was 
president of National Assn. of Insurance 
Commissioners in 1943-44 and through- 
out the years was one of the main fac- 
tors in that organization. He served as 
commissioner under both the Republican 
and Democratic governors and held of- 
fice niente than any one essor. 





U.S S.A. L G. iia is All 
but Hull in United Crash 


United Air lines is 
hull on its plane which crashed and 
exploded the night of April 28 near 
Fort Wayne, Ind., killing eight passen- 
gers and a crew of three. 


self-insurer for 


United States Aviation Insurance 
Group carries the workmen’s compen- 
sation, public liability and property 


damage for United. 

The plane was a Cleveland to Chicago 
flight. It had been approaching for a 
landing at Baer Field at Fort Wayne, 
and the uncertainty of the weather 
caused a series of three sets of instruc- 
tions to be sent to the pilot. Before 
he could reach the field, storm broke 
bringing gusts of wind up to 85 miles 
an hour. The plane was instructed to 
turn back, and a few moments later 
turned over on its back and crashed in 
a field. One of the victims was Dr. 
H. Clive McAlister, 57, medical direc- 
tor of Lincoln National Life of Fort 
Wayne. 

This was the first crash of United 
Air lines in three years, the company 
in that period having flown something 
over 1 billion passenger miles without a 
Passenger fatality. 

The DC-3 hull is worth in the neigh- 


borhood of $25,000. The limit in In- 
diana for wrongful death is $15,000. 
Gordon Dunlap of Baker has been 


named general chairman for the Oregon 
Assn. of Insurance Agents annual meet- 
ing which will be held in his city Au- 
Zust 23-24. 


XUM 


H. 1. Phelps § Smith eased 
at Dinner at Nashville 
NASHVILLE—Martin W. 


New York, general manager of Surety 
Assn. of America, and C. W. Olson, 
Chicago, immediate past president of 
National Assn. of Surety Bond Pro- 
ducers, headed delegations from these 
two cities at the dinner here to honor 
H. Phelps Smith, Gale, Smith & Co., 
recently elected president of the National 
association, attended by more than 100 
of bond men. 

Tribute was paid to Mr. Smith for 
his major contribution to the organiza- 
tion by H. H. Corson, of Davis, Corson 
& Bradford, Nashville, who served as 
toastmaster, and by out-of-town officials, 
including Mr. Lewis and Mr. Olson. 
His service to fire insurance, according 
to a local speaker, was highlighted by 
his term as president of Tennessee Assn. 


Lewis, 


of Insurance Agents. E. Dudley Gale, 
associate of Mr. Smith, and Morris 
Moughton of Martin Hayes & Co., were 


co-hosts. 

Other members of surety bond asso- 
ciation in attendance included H. Ham- 
mond Story and William Gunter, At- 
lanta; William Phillips, Birmingham; 
Carl Dauksch, Columbus, O.; and Robert 
Cobb, Minneapolis. 


Name Foltz at El Paso 


John W. Foltz, staff adjuster at Phoe- 
nix, has been named manager at El Paso 
for Lyle Adjustment Co. Mr. Foltz is 
an attorney and a veteran of the last war. 


Scurry to Cover 
Preferred’s Risks 


Indications early this week were that 
Preferred Accident’s automobile, cas- 
ualty and other business was being ab- 
sorbed by other insurers, though on a 
selective and not agency account basis 


in many instances. As an expedient 
some agents were advancing the pre- 


mium for the new insurance and taking 
an assignment from insured for the un- 
earned premium credit in preferred ac- 
cident. Insured with unearned premium 
credits are in the position of general 
creditors. 

Preferred had some assigned 
which will have to be redistributed. 
assigned risk plan has indicated such 
insured will have to make new appli- 
cation. Also, some of the regular busi- 
ness it carried on its books, auto par- 
ticularly, is expected to be placed in 
assigned risks to get coverage. The time 


risks 
The 


producers had to get insured under 
cover was short. 

30th of New York’s security funds, 
workmen’s compensation in 1935 and 


auto liability in 1947, were set up after 
the last liquidation of an insurer, so 
that this will be the first time they 
have been called on, if they are in this 
case. 

Whether there is enough in Preferred 
to liquidate 100 cents on the dollar de- 
pends on collection of outstanding pre- 
miums, whether claim now will be some- 
what built up, the expense and dura- 
tion of liquidation, whether outstanding 


cases have been sufficiently reserved, 
etc. 
Thomas Austin, special deputy in 


charge of the liquidation bureau at the 
New York department, will have charge 
of the liquidation, assisted by Charles 
Walsh, his assistant, and Alfred C. Ben- 
nett, special counsel in that division a 
number of years. 


Glass Rates Up 
5.3% in 22 States 


An increase in glass insurance rates 
in 22 states has been announced by Na- 
tional Bureau of Casualty Underwriters, 
effective April 30 except in Texas. 

Rates are increased in Arizona, Con- 
necticut, District of Columbia, Florida, 
Iowa, Kentucky, Michigan, Minnesota, 


Missouri, Montana, Nebraska, New 
Hampshire, New Mexico, Ohio, Oregon, 
Pennsylvania, Tennessee, Texas, Ver- 


mont, Virginia, West Virginia and Wis- 
consin. This produces an average 
countrywide increase of 5.3%. 

This revision is made necessary by 
recent increases in the price of glass at 
the factories, which in turn have re- 
sulted in substantially higher prices by 
the glaziers in many places. 


Employers Group Opens 
New Chicago Quarters 


Hundreds of insurance friends visited 
the new Chicago and western depart- 
ment headquarters of the Employers 
group at 30 East Adams street at the 
formal opening Tuesday. Employers 
has now left the confines of the La 
Salle street insurance district and it 
has handsomely decorated and furnished 
quarters on the top floor and penthouse 


which commands a good view of Lake 
Michigan. The penthouse has _ been 
converted into an attractive employe 
lounge and rest room and here it was 
that the visitors fraternized Tuesday 
after inspecting the working quarters 


below. Assisting W. A. Eakin, 
ager of the western department, and 
W. A. Simonson, assistant manager, in 
dispensing hospitality were Gay Gleason, 


man- 


general counsel, and Calvin Reynolds, 
territorial supervisor from the head 
office. 


* operating 


Liquidation Is 
Ordered for 
Preferred Accident 


Court Acts When 
Bohlinger Reports 
Rescue Sources Evaporate 


Justice Felix C. Benvenga of the 
New York state supreme court April 27 


rendered a decision directing Superin- 
tendent Bohlinger to liquidate Preferred 
Accident. 

Mr. Bohlinger 
to liquidate 
only after 


said his application 

Preferred had been made 
months of effort to find a 
solution to the financial problems of the 
company had failed. In addition to seek- 
ing funds from Reconstruction Finance 
Corp., funds were also sought from 
insurance companies and other private 
channels. The New York department 
also endeavored to reinsure the busi- 
ness with other insurers. None of these 
efforts were successful and at the time 


the department filed the petition for 
liquidation it was clear that the neces- 
sary financial aid would not be forth- 


coming from any source. 


Too Little, Too Late 


During this period at the instance of 
the department, the management com- 
mittee of Preferred Accident adopted a 
business retrenchment program as well 
as other procedures designed to effect 
economies and to improve 
the adverse underwriting experience. 
These steps were not sufficient to over- 
come the adverse effect upon the finan- 
cial position of increased automobile ac- 





Mutual Benefit H. & A. has announced 
the reinsurance of all outstanding A. & H. 
policies of Preferred Accident. This was 
done in accordance with an agreement with 
the liquidator of the New York depart- 
ment. 

V. J. Skutt, president of Mutual Benefit, 
said his company felt that policyholders 
who had purchased A. & H. coverage in 
good faith from Preferred should not be 
left without that coverage, which in many 
cases cannot be replaced. 

Under the reinsurance program, he stated 
that such coverage, which might be hard 
to obtain for many persons of advanced 
years, is maintained with no loss of any 
future benefits under present policies or 
loss of premiums paid. 





cident frequency, rising claim costs and 
a decline in the value of bonds owned. 

Pointing out that approximately 
of the business was automobile and 
workmen’s compensation insurance, Mr. 
Bohlinger stated that third party auto- 
mobile claimants for losses arising out 
of accidents occurring in New York 
state are assured ultimate full payment 
of their valid claims by the provisions 
of the motor vehicle liability security 
fund. This fund was established in 
1947. Similar protection is afforded in- 
jured workmen by the operation of the 
workmen’s compensation security fund. 
This fund was created for the purpose 
of assuring the payment of compensa- 
tion and benefits to employes covered 
by the New York state compensation 
law, even should the insuring company 
become insolvent. 

The company has its principal office 
at 80 Maiden Lane in New York City 
and was licensed in the District of Co- 
lumbia and in all states except Rhode 

(CONTINUED ON PAGE 34) 
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H. & A. Conference 
50th Anniversary 
Program Announced 


The completed program has been an- 
nounced for the 50th anniversary meet- 
ing of H. & A. Underwriters Confer- 
ence, to be held May 14-16 at Detroit, 
birthplace of the conference and scene 
of its silver anniversary celebration 25 
years ago. 

The old-timers in the conference 
ranks will be honored especially at the 
50th anniversary luncheon the first day, 
around which the historical aspects of 
the meeting will center. George F. 
Manzelmann, North American Acci- 
dent, chairman of the 50th anniversary 
committee, will preside. Governor Wil- 
liams of Michigan is scheduled to ex- 
tend a welcome, the living past presi- 
dents of the conference and others 
prominent in its development in the 
early days will be introduced and there 
will be some other anniversary fea- 
tures. The luncheon speaker will be R. 
Perry Shorts, first president of the con- 
ference as now constituted, following 
the merger into it of the old Detroit 
Conference. ‘He is now president of the 
Second National Bank & Trust Co. of 
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Saginaw, Mich. J. B. Pitcher, one of the 
founders of Detroit Conference, who 
headed the old U.S. Health & Accident 
of Saginaw, will be a special guest. 

The program for the opening session 
the morning of May 14 will include a 
welcome by Mayor Cobo of Detroit, 
the president’s address by E. J. Faulk- 
ner, Woodmen Accident; reports by 
C. O. Pauley, managing director, and 
the conference executive staff; an ad- 
dress by Malcolm W. Bingay, editorial 
director Detroit Free Press, and a brief 
talk by Carrol M. Shanks, president of 
Prudential. Commissioner Forbes of 
Michigan will speak on “State Regula- 
tion of Insurance.” 

Speakers Tuesday morning, May 15, 
will include Louis C. Morell, vice-presi- 
dent Continental Casualty, on “Special 
Risks in A. & H. Insurance”; John W. 
Joanis, assistant secretary Hardware 
Mutual Casualty, who is chairman of 
Health Insurance Council, reporting on 
its work; Fred A. Replogle of Rohrer, 
Hibler & Replogle, Chicago consulting 
psychologists, and Commissioner 
Knowlton of New Hampshire, chair- 
man A. & H. committee of N.A.I.C. 
Basil O’Connor to Speak 

That afternoon, with Jarvis Farley, 
Massachusetts Indemnity, conference 
executive committee chairman, presid- 
ing, E. H. Mueller, Milwaukee general 
agent of Provident Life & Accident and 


Pacific Mutual 
“Leadership in Our 
George L. Ekern of Ekern, Meyers 
& Matthias, Chicago insurance at- 
torneys, will give “Some Observations 
on the Regulation of Insurance.” There 
will also be an address by Basil O’Con- 
nor, presdent National Foundation for 
Infantile Paralysis. 

Following an address by Junius B. 
Wood, contributing editor Nation’s 
Business, on “Big Government Grows 
Bigger,” Wednesday morning will be 
devoted to an executive session, when 
officers will be elected and other con- 
ference business transacted. 

The Michigan companies will give an 
informal reception for the early arrivals 
Sunday evening and the banquet and 
president’s reception will be Tuesday 


Life, will speak on 
Business” and 


Korn, vice-president National 
Casualty, is chairman of the convention 
committee which has had charge of 
program arrangements. 


Toledo Association Elects 


Toledo (O.) Assn. of A. & H. Under- 
writers has elected Manley Kay, Kay- 
Klaus agency, president; Ed Smith, In- 
come Guaranty Co., vice-president; John 
R. Hunter, Mutual Benefit H. & A., 
secretary, and John Meehan, American 
Service Bureau, treasurer. 
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Nov. Winds Bring 
Record Glass Loss 


Plate glass damage during the eastern 
windstorm last November 24-27 caused 
companies writing this coverage the 
most severe losses ever recorded as the 
result of a single catastrophe, according 
to a survey by the plate glass division 
of Assn. of Casualty & Surety Com- 
panies. 

Reports received by the association 
from all but nine of its 50 member 
companies writing plate glass insurance 
show that the windstorm resulted in 
9,801 claims totaling $1,445,837 for 17,137 
broken plate glass windows. 

New York, New Jersey, Pennsylvania 
and the New England states were hard- 
est hit, with more than half the damage 
taking place in New York where 5,898 
claims for 10,144 windows reached a 
record $848,295. In New Jersey $367,285 
was paid to 2,169 claimants and in Penn- 
sylvania $102,057 was paid to 677 claim- 
ants. In all other states combined, there 
were 1,057 claims representing a loss 
of $128,199. 

When the storm loss reports of the 
nine other companies are received, it is 
estimated that the total number of 
claims under glass coverage will ex- 
ceed 10,000 with an aggregate loss of 
more than $1,500,000. 





Settle Smog Death Claims 
for 5% of Amounts Sought 


Out-of-court settlements totalling 
$232,000 have been made by American 
Steel & Wire, a subsidiary of U. 
Steel, for the 22 deaths and many more 
illnesses resulting from the smog which 
settled over Donora, Pa., in October, 
1948. The steel company is self-insured. 

Total claims entered by 135 plaintiffs 
amounted to $4,643,000. Actual settle- 
ments represent 5% of damages sought 
by claimants. 


Group Plans Are Studied 
WASHINGTON—Thomas L. Kane, 





the Defense Department insurance 
director, is awaiting submission of a 
new draft group insurance plan for 


use in connection with defense contracts. 
It is not that the plan submitted some 
time ago by group interests, which was 
based largely on the plan used during 
the last war, is unsatisfactory to the 
Defense Department, Mr. Kane said, 
but there is a desire to see if some 
better plan might possibly be developed. 





Purchase Is Announced 


COLUMBUS—It was announced this 
week that Farm Bureau insurance com- 
panies of Columbus have purchased 
National Casualty of Detroit. The latter 
operates in 48 states and the District of 
Columbia, and its purchase gives the 
Farm Bureau companies an outlet in 
the states outside the 12 and the Dis- 
trict of Columbia, in which they are 
licensed. It is said that the Farm Bureau 
is denied admission to some states be- 
cause there are operating in those states 
companies with the same name. 


Quarter Deaths Up 10% 


Traffic deaths in March numbered 
2,710, which was an increase of 9% over 
the same month a year ago, and this 
was the 16th consecutive month with a 
greater death toll than the correspond- 
ing month a year earlier, National Safety 
Council reports. Deaths for the first 
quarter of this year numbered 7,900, 
which was an increase of 10%. The 
death rise, according to the safety coun- 
cil, is in approximate proportion to the 
increase in motor vehicle mileage. 


State Farm Has Tenn. Rally 


The State Farm companies held their 
annual meeting for Tennessee at Nash- 
ville with 125 agents present. The 
principal speaker was T. J. Kiesselbach, 
from the home office. 
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MICHIGAN 1950 DIRECT CASUALTY WRITINGS AND NET LOSSES INCURRED 





Total 
Prems. 
and 
Losses 
Ace. & Cas..... 105.428 
39,033 
Aetna Cas. .... 3,157,624 
1,305,458 
Aetna Fire . 2,354,370 
958,779 
Allstate ....... 3,064,712 
951,411 
Am, Agricult. . 20,615 
4,194 
Am, Alliance 377,658 
178,494 
Am, Auto. ..... 2,758,303 
1,125,616 
Am. Bonding .. 85,119 
Amer. Cas. 619,297 
318,761 
Am. Empl. 486,737 
128,634 
Am. Fmrs. Mut. 520,072 
Am. F. & C..... 960,648 
255,761 
Am. Guar, ..... 129,294 
34,088 
Am. Indem, 85,596 
26,720 
Amer., N. J.... 2,141,938 
724,36 
Am. Motorists. . 433,372 
147,826 
Am. Mut. Liab.. 1,217,912 
697,265 
Am. Natl. Fire. 257,326 
98,146 
Am. Pichdrs. 55,745 
26,042 
Am. Reins. 174,648 
168,350 
Am. States 2,445,691 
1,017,640 
Am. Surety .... 906,446 
424,162 
Anchor Cas. 1,448 
49 
Arex. Indem, 1,684 
2,101 
Assoc, Ind. 396,813 
215,510 
Atlantic Mut. .. 156,736 
32,958 
Auto Owners .. 9,546,034 
2,786,734 
Bankers Indem. 113,399 
83,921 
Bitum. Cas. 5,711 
8,360 
Buck. Un. Cas.. 243,595 
97,795 
Cadillac Mut. .. 107,006 
44,410 
Car & General 3,184 
—298 
Cas. Ind. Ex... 14,027 
5,267 
Cas. Recip. Ex.. 33,275 
21,421 
Centennial ..... 561,168 
161,388 
Central Natl. 680,089 
174,748 
Central Surety.. 320,796 
46,063 
Century Ind. 635,375 
210,209 
Check. Mu. Au.. 341,228 
269,511 
Citizens Cas. 16,720 
5,697 
Citizens Mu. Au. 7,985,465 
3,606,360 
Columbia Cas... 353,269 
—13,972 
Commer. Cas... 158,533 
66,993 
Conn. Indem. 181,301 
54,96 
Consol. Und. 134,932 
36,951 
Cont. Cas. ..... 3,460,516 
351,722 
Dearborn Natl. 163,765 
107,987 
Detroit Au, Ex. . 19,256,372 
9,071, 661 
Detroit F. & M. 1,167, 341 
516,062 
Detroit M. Au.. 764,862 
36,032 
Eagle Indem. 1,326 
—2,757 
Elec. Mut. Liab. 13,034 
12,033 
ee MOS 665 Serdaas 
—21,484 
Empl. Cas Und. 84,904 
19,513 
Empl. Fire 433,522 
35,473 
Empl. Liab. $54,812 
401,289 
Empl. Mu. Cas.. 708,146 
416,720 
Empl. M. Liab.. 2,726,086 
1,589,039 
Empl. Reins. 674,633 
302,927 
BE = caeedas 31,330 
64,131 
Fact. M. Liab 42,655 
9.529 
Farm Bur. M 891,475 
413,013 
Federal ....... 439,096 
51,503 
Fed. Mut. L&H 67,864 
33,789 
SS f Seen 2,501,201 
806,813 


Work. 
Comp. 
Prems. 
and 
Losses 


33,358 
9,704 
1,307,630 
718,834 


297,181 
91,177 


84,904 


234,812 
89,990 
214,698 


206,911 


Other 
Liab. 
Prems. 
and 
Losses 


35,643 
125 





132,734 
27,906 


Auto. 
Liab. 
Prems. 

and 
Losses 
$ 
17,553 
4,759 
470,991 
186,867 


1,070,746 
477,431 


163,371 
118,183 
79,259 
10,947 
132,074 


2,459,246 
183,829 
32,909 
38,842 


156,562 
23,811 
124,901 
101,878 
12,083 
5,322 
2,257,322 
1,091,020 


509,652 
241,003 


Auto. 
P.D.L. 
Prems. 

and 

Losses 


17,410 
8,047 


415,298 
193,107 
14 


941,994 





29,905 


24,187 


355, 150 





Fidel. 
Prems. 
and 
Losses 


1, — 
34 

118, 604 

32,525 


50,503 


24,076 


182,318—27,377 


. 
374,563 
158,859 


186,836 


1,713 


Surety 
Prems. 
and 
Losses 


184,037 





13,678 
3,978 
31,718 


61,983 
21,478 





595 


2,002 





95,308 
12,959 


Plate 
Glass 
Prems. 
and 
Losses 


Burg. 
Theft 
Prems. 


3,701 
2,057 
46,383 
20,763 


62,751 


164 14,790 
cocces 1,940 
8,366 11,490 
2,443 2,564 
6,197 10,856 
270 908 
719 =61,932 
272 630 
545 5,450 

4 104 





coscece —19 
covecce 42 
75,466 91,549 
25,416 11,821 
3,883 8,733 
1,358 2,044 
2,831 8,896 
813 1,420 
61 68 
39 wcccce 
BBB .nccee 
1,250 ...00- 
BUG cccace 
1,913 6,921 
976 225 
28,295 61,039 
10,656 32,349 
eetece 1,635 
2,284 7,469 
628 3,282 
4,009 3,868 
1,921 1,250 
6,322 10,316 
2,377 1,606 
31,304 93,453 
17,610 20,508 
2,146 
3,125 


4 
0: 
2,15 815 
1,204 26,000 
eoccece 9,344 
evccce 198 
eeccse 584 
eecese 50 


42,708 127,606 
14,168 39,063 
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| Hardw. 





Fr’mn’s Fd. In. 


Frnkenmth, Mu. 


Furniture Mut.. 
General Acc. 


Gen. Cas., Wash. 


General Reins. . 
General Trans.. 
Gl, Falls Ind... 
Globe Indem, 
Govt. Empl. 
Grt. Am, Ind... 
Grt. Amer. 
Grt. Central 
Guarantee ..... 
Ind. 
Hardw. M. C... 
Hard. 


Hartford Acc. 


Mut. 


Hawkeye-Sec. 
Highway M. 
Home F. & M.. 
Home Indem. 
Hoosier Cas. 
Ideal Mutual 
Ind. of N. A 
Inland Mutual 
Ins. Co., N. A... 
Internatl. Fid.. . 
Lansing Empl.. 
Liberty M. 
Liberty Mutual 
Lincoln M. C... 
Lond. & Lanc.. 
Lond. Guar. 
Lumb. M.C., TL. 
Mfrs. & Merch. 
Mfrs. Cas. 
Maryland Cas.. 
Mass. Bond. 
Mass. F. & M... 
Gi.... 


Mass. PI. 


Med. Prot. 
Metals Mut. 
Metro. Cas. 
Mich. Ed. 
Mich. 
Mich. 
Mich. 8 
Mich. Surety 
Mid-States 
Motorists 
Mut. 


Emp. 


Mut, Au. 


M. Liab.. 
Ac. Fd. 


Mut.. 


Serv. Cas. 


Natl. Cas. 


Natl. Fmrs. Un. 


Natl. Grange 


Natl. Indem. 


Natl. Mut, Cas. 


Natl. Surety 


New Amst. Cas. 


Newark 


N. YW. 


Cc. 


Fire 


050 165 





457,916 


145,235 
89,545 





346,239 








405,878 
218,288 


383, 132 
87,860 
3,349,364 
i, 869, 912 
arene 





223,067 
74,906 
226,153 
44,313 

i, ery 
129 

447 078 
262,045 
741,165 
375,300 
oy 627 


928, 043 
392 , 026 
125 
5,996,249 
2,687,732 
1,057,011 
565,481 
383,100 
443,256 
174,225 
175,128 
90,348 


14,002, 





1 012,906 


503, 916 
189,995 








5,927,413 
2,971,657 
2,687,732 
1,057,011 


122,994 
76,055 
337,278 

328,463 
1 667 





Other 
Liab. 
Prems. 
and 
Losses 


144,749 
15,967 
3,249 

17 

8,546 
—75,000 


119,567 





3,325 
750 
76,689 
25,748 


“72,783 


16,828 


22,563 
8,953 
18,422 
—1,898 
79,072 
—4,095 
—36,185 
18,215 
30,254 


316, 069 


31,890 


Auto. 
Liab. 
Prems. 
and 
Losses 
$ 


107,786 
59,759 
18,326 
13,576 





5,945 


Auto. 
P.D.L. 
Prems. 

and 
Losses 








103, 158 
63,896 
134,038 
58,608 
3, = 


41 385 
20,687 


Fidel. Surety 
Prems. Prems, 
and and 
Losses Losses 


3 $ 
144,597 190,410 


35,026 25,889 
“8.214 © 6,987 
2,149 87 


77,508 


—964 

2,525 

“8,582 "5,819 
1,378 325 


48,531 115,887 


77,700 —2,745 
“ eeann 

OD estens 
eee 
26,212 :..... 
"8,012 12,278 
Ps a —59 

“ot 
—10000 ...... 
19,018 * 2,125 
—2,176 811 
"5,605 "9,196 
1,501 ‘217 


57,693 226,844 
19,372 7,767 
12,690 8,251 


8,258 —1,125 


62,727 428,132 


17,495 907 
"3,408 © 4,452 
—1,266 —427 


176,121 147,818 
37,228 59,432 
46,693 21,286 

7,643 —5,515 
40 266 
28,421 5,100 
596 380 





Plate Burg 
Glass Theft 
Prems. Prems. 
and and 
Losses Losses 

3 
22,531 71,833 
7,703 29,338 
‘eeeen 1 
“7,956 21,660 





18,636 


seeee 


51,858 226,643 
17,949 61,977 
5,142 
1,483 





13,212 
5,498 


26,336 
10,073 


26,013 
9,236 


131,068 
19,980 





5,553 2,518 








pesados 1,623 
mpi 20 
16,840 22,979 
3,353 8,956 
ead « ie ay 
“14313 * 6,8ii 
1,129 2,994 
24,932 119,888 
11,242 39,818 
30,161 110,678 
10,323 28,564 
15 
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Work. Other Auto Auto. Plate Burg. Work. Other Auto. Auto. Plate Burg. EVER 
Total Comp. Liab. Liab P.D.L. Fidel. Surety Glass Theft Total Comp. Liab. Liab. P.D.L. Fidel. Surety Glass Theft 
gi* Prems. Prems. Prems. Prems Prems. Prems. Prems. Prems. Prems. ems. Prems. Prems. Prem 
i and and and and and and and and and Prems. Prems. Prems. Prems. Prems. Pr “ “ “ pie Arca 
Losses Losses Losses Losses Losses Losses Losses Losses Losses and and and and and an an a 
$ $ $ $ Losses Losses Losses Losses Losses Losses Losses Losses Losseg h 
Northeastern 338,689 de Wie Su er | ee tua baadad cakdad keene 3 $ $ $ $ $ $ $ $ Up ( 
127,889 age Pe ee 14,642 >  @nan ; i <« s26ten sestve “6etcee ~@00858  <66009 Ceensd BOedee S50004 SORE ES 
N. W. Nat. Cas. 60,281 27,484 2532 2,560 | Suburban Cas. ae Seasew esas sie fie: SSeete acer. Seeees eee 
ee ah See Gene | GONG OG BAM once cecces cerns seenes avceee NE: sscatn come In an 
Ocean Acc, .... 188,928 38,871 24,549 21,496 6,029 ...... 3,895 —— —— =. ere ee ne Oe eas. eee Bre ae A so ee ee jects ever 
73,470 39,178 1,701 12,410 6,344 ...... 790 6,047 5 “ahem 2s. onan 47 ORO on 7: 9 19 16 16,690 29,081 38,147 4 rm 
: 5 58.6% 06,589 8, 39¢ 47,959 190,734 179,120 7,816 16, , , der 
Ohio Cas, ..... 1,763,436 170,133 561,271 4 58,624 49,444 91,481 | Sun Indem. aaa — “TR et BR eR OCR 551 11813 9/011 the fe 
596,000 55,400 285,715 2 2,559 15,058 23,192 284,46: = pohsifedr did i> Chicago | 
hp illic 4g Sli , ' Transit C: 412,406 : 31,387 ee ee ee EE. g 
O. Fmrs. Ind... 190,230 ...... a Ee 3,552 4,716 | Transit Cas. meer cae ee SiNe A 7619 ee oe ee ee S etetions j 
| eer oo a < eeee 1,685 775 : ae 86S Fein 4 Pee tee tee Me eee ee f 
y F 69,926 ..... Ry Askeak. “ickho wksase, paetak” teaweme? ace O 
Pacific Empl. 173,884 159,707 EE PN Sieh cae oR nae eee Transportation is 533 Re: Sa RP DEA PR le OO ERR IE SS | paar fe P 
90,059 81,041 ae  , Rave ke eRe wae” Jers ose: —eaweee : P —- 72 © w4a9 9 O77 XKRY «RAO 72,191 50,384 221,379 a s 
pa 9 ae on 0 ” s q cc. [eee 6,291 717,770 977,557 56,288 172, ’ , < 
Peerless Cas. i eee 7,550 26,020 EE eee wee fae 996,499 |... 10,510 269,958 425,900 20,792 27.176 18,988 $2,729 | son, 59, a 
2,698 vee «warm 3,900 aves FSP “ELD scccce cewaes : q nae O48 620% 208 “ " * « |” EAS Sign <I he CNTF OI Ns , 
Phoenix Ind. 449,560 88,721 92,821 89,234 6,012 6,868 Travelers ..... oe oo ee eee of PR on b. 
150,550 28,814 31,737 2,262 22 ‘ 5 ie od tg ge o ane J 
Preferred Ace.. 105,782 8,415 32,595 : 10 Un. Natl. Ind... ant 3,863 « plans to 
97,23 5,65 53, 5 18 - 30 ‘ ‘ ee sien wil | 
Pref., Mich. ie Ren: 299,938 207,577 ...... ... = United Pacific 25,069 | Court. 
664,057  ...... CARE SO ND a ck acawee waadee’ aeceus nye meee Mr. Jo 
Prov. Wash. ene NE xsina ss. eases, wane, dems oe See) sentence 
nee °° £évewe: «erence a. + UU Mevedel. sincey seweee weasas ae a : a nee exe an 1 
216 : | U. S. F. & G... 2,901,972 356,077 appeal. 
Roch, Am. ete iense ‘éeders nL, Mee Cae ee mr 1099750 241508  83°756 yr che 
SS cicaed eGitinte  siadanan- radieblctinin Ons’ | raise ~<a hinsenideweloae = pebetnd Soiree Po : ! 
Royal Ind. 2,153,692 167,773 512,196 10,823 12,158 22,165 50,942 | U.S. Guar...... yoy i le Barnes | 
: 1,218,514 327,53 47,927 340,640 6,984 ‘ 589 ; 23,842 a on : dled t 
St. Paul-Mere., 1,191,779 165,153 131,067 310,070 285,279 24,105 | Utica Mutual = ae ~~ Be tn eee. See ee a 
439,139 93,328 28,496 143,641 128,209 1,307 is - deine pomp +h me enees ne: “MG co oe cee eee. ee 
Seaboard Surety 336,800 97,768 74 67 61,821 = cay > ~ ha e oP) ARI: alae ih i eg tri! oa great 
oe ,aee aia + — , 24,929 24,929 ...... a es Chae ah sua aGe ee , the cont 
Growed Cae, .. 11,008 me Get 88 ...... poli BR rR eer ection eters i ee 
. . aa00@ “40008 +. tat ° an ~ ee er Ne,” ee ee yest. Cs. Sur. 1,054,576 124,961 92,07 337,047 269,954 10,492 36,529 72,731 63,880 pit aE Ae 
Sec. Mut, Cas.. ~~ 2 . 101 - on ‘ aes ISS PE Ee 11 | West. Cs. & Su Caiete 43083 18,790 143.358 156.041 aac 15,331 21,824 15,883 — 
14,445 »927 31,122 ME CA0CSS SBOCC8 na seee Kabwes - . doa 23, “ee oak acts. 
Shelby M. C.... 999,918 34,766 33,264 232,477 207,370 ...... ...... 55,792 30,903 | West. Surety 63 or coccee seccee eeccce  seveee s10  Filebatalete lint: trac 
404,475 10,168 S606 T8284 196,909 occccs cesses 20,695 9,224 ee aoe, eee e 0666 ten sae ...... ...... 41948 449 
Standard Ace. . 2,563,424 564,753 237,496 310,736 284,147 158,605 533,678 55,831 107,479 | Wolverine ..... merry See $0,004 2508, 08 pecite- makets — = Northern 
1,001,353 310,511 753 145,328 130,220 24,707 —5,073 20,731 21,477 . Sn = a ne erento <_<. 3 - 
State Auto., Ind. 21,172 ...... ...... 9,473 i “aa eatee aS EN eda ae a eee eee wo eee a a 
ra er 141 MEA wists intewags rack aa , i ls poe re 8.881 19,906 and two | 
- ma 47 ++ “ F » " 2,040 19,728 12,821 45,609 ee ’ : 
State Au. Mut. 638,806 ...... — a ecees stshedhoislaln pears — = — 8? 103 8°882 4,615 38,099 70 «©=«1,667 3,635 2,580 mail frau 
Sf 59: 64,67! ee eee 485 —22 mies PR LL Pies am. 527098 443339 ...... ...... 64,055 127.156 , a, 
State Farm, Ill. 5,743,050 |... MUO RD. SUED nonce. cc ecct covsns oases Zurich .....-.. me ny fae RR ony gi ~~ 7546 30a repeated]; 
S.076,080 av cccice wrEjEGe «=GRUEOL «(TETET cccccs Sesess seaene acess ee ining shite haat en pending F 
=_—— —— ——— = = SS ——— — ee ~ : "i _ it is exp 
- e Direct Net Losses Hen — ee place soo 
1950 Michigan Totals by Classes Shown Writings Incurred nae ritings “Ineurred | Court in 
f 61,803 General Accident ....... seeses | y. 
————1950 . 1949 OE nal gl a, 060 atara Gueeeh Seles, ....:...- 16,057 —iss ine . 
ay betiaiasd } 4 eccescececs «%¥, , - ~ * . 9 ale 4 
Direct Net Losses Premiums Losses |yass. Protective ........ 360,433 219,474 Globe Indemnity ........ 32,195 ~ appe 
Writings Incurred Written Paid Metro Mutual TE 145,291 54,347 Hartford Steam Boiler.. $94,579 114,242 Barnes si 
Co Le 30,095,960 15,257,168 27,998,302 13,301,605 Metropolitan lala 52.965 24074 Lenten anaes eben sane ee to the ju 
Other Liability ...... siacinaeLebndawant - 6,559,482 1,566,910 5,850,139 1,137,591 | Metropolitan Life ...... 10,248,021 6,249,108 Lumbermen’s Mut. Cas. 164,201 70,141 7 Pmt he 
CNN, 6 6.3..d.e:s-s:siesquec smateareenies 34,759,323 14,901,991 31,712,234 12,079,789 | Michigan Life .......... 1,948,930 1,501,222 Maryland Casualty ...... anes _—— 7" 
BMEO PIRES sccccescce seeccececccceees 25,712,222 13,671,723 45,550,122 20,232,158° |arichican Mut. Liab... | 63.052 37,025 Mutual Boiler .......... , ' 1e OP 
> 9 § 222 229 * @ | eee . . Newark ..ccccccsecceses 100 eeeee ising tl 
a SR Re i ery 2,242,283 a” < etree” cuentas ee er een RS ARS ee ° 42,021 3.873 tising 12 
M 9 05 51.45 f 56,527 + 6,609 Ocean Accident ......... 2,02 , ° 
re ere tee ee 2,057,045 451,453 1,956,673 456,5 Monarch Life .......... 382,440 186, = or eal ‘. 14152 491 it and tt 
Surety COCO CCC COO EEO EEOE ES eecccccecce 3,993,935 236,466 2,994,009 257,040 Mutual Benefit H. & A... 7,530,131 4,696,063 Phoenix In emni Yo sevee ’ 63 s Ae 
nas ODE Eee eee Codececsene 1,614,583 600,609 1,500,839 622,535 | Motorists Mutual WRG 229 Royal Indemnity ....... 117,866 Ry witnesses 
NE 5.26 aig ania aks nce ele cae Skee 4,012,471 1,198,023 3,703,671 1,166,841 | Notional A.& H. ..... 21,095 6,429 Travelers Indemnity ... 644,310 f pence 
pa beetmeree: biengennsndendneetha 317,148 13,35 47,2 MOO) leeetteess Cuaseity ...... 1,108,425 646.464 LIVESTOCK jai eenan 
EE en ckcaconvecrnaeeonenen . 2,426,844 409,491 1,429,159 874.009 iseteei LL &a ....... 743.315 313.879 
EE ichGeckanrhaasbocnsen aden 27,992 13,230 25,354 7eeee lemcess Sects. || Mees 1971 Warm Berean Met....... 1,260 191 tet Ab 
Mid cbc ais-c Mividlasis-sinwsenecebeiale 72,057,456 45,142,994 57,683,333 35,244,763 |New amsterdam Cas... 6.897 2,303 Hartford Livestock ..... 26,732 13,033 ° s 
Hoepitaligntion ......2.00csccees - +++ 54,928,488 44,611,720 42,837,227 35,867,836 |Newa Secrest 16 108 ieneenenemenns Abthom 
Totals of above classes.......... +++ 240,805,232 138,558,963 223,488,302 120,755,768 | not American Acc. 115,023 38,443 ee th 
a , kas North American Life 2,433 1,097 Premiums Losses t e 
Premiums in these tables are shown on a direct writings basis and losses on a one is Life, Seattle 3.606 57 Written Paid | fraudulen 
net incurred basis, except for reinsurance companies in which case net premiums Northwestern Mational 57,995 40,792 Am. Hosp. Med. Ben.... 3,714,657 2,637,600 “In this 
written and losses incurred are reported. Losses in the A. & H. table are reported Occidental Life, Cal..... 1,160,529 896,105 Assoc. Mut. Hosp. Serv... 322,394 209,618 is 
as net paid for life companies and as net incurred for casualty companies. In addi- Ocean Accident ........ 11,799 2,136 Hosp. Med. Ben. Assn.... 122,745 72,786 gardless | 
tion, premiums are reported as net written for Federated Mutual Implement & | 6nio casualty ........., 411 —5 Mich. Hosp. Serv...... --33,792,664 29,134,294 tions the 
Hardware, Hardware Mutual, Liberty Mutual Fire, and losses as net paid for Union Ohio State Life ........ 12,502 4,178 Mich. Med. Serv.........16,976,028 12,557,422 of the pc 
Casualty. ; Old Line Life .......... 439,894 139,351 = : 
Totals for the individual companies include the casualty teen png te in ihe a0. Old Republic Credit 8.489 pines — 
companying tables and property damage other than auto as well as fire and allie Pacific Mutual ......... 186,299 84,304 . nder re 
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EVERY CONTENTION REJECTED 





Arcadia National Mail Fraud Verdict 
Upheld; Two Face Prison, $10,000 Fines 


In an opinion that emphatically re- 
jects every contention of the appellants, 
the federal circuit court of appeals at 
Chicago has upheld the mail fraud con- 
victions of Alfred Sylvanus, 57, presi- 
dent of Arcadia National of Chicago, 
and his co-defendant, Voyle Clark John- 
son, 59, an agent for the company. 

Mr. Sylvanus, who was sentenced to 
three years in prison and fined $10,000, 
plans to appeal to the U. S. Supreme 
Court. 

Mr. Johnson, who drew an 18-month 
sentence and a $10,000 fine, will not 


appeal. ; 
At the trial before Federal Judge 
Barnes at Chicago, the prosecution, 


handled by Edward J. Ryan and Warren 
P. Hill, assistant U. S. attorneys, called 
a great number of witnesses to show 
the contrast between the company’s 
claim practice and the promises in its 


advertising of limited A. & H. con- 
tracts. 
Northern Trust Life Trial 

Northern Trust Life of Aurora, III, 


and two of its officials were indicted for 
mail fraud last year. The trial has been 
repeatedly postponed in view of the 
pending appeal of Arcadia National but 
it is expected that the trial will take 
place soon, probably in June, in federal 
court in Chicago. 

The Arcadia defendants based their 
appeal on the contention that Judge 
Barnes should not have let the case go 
to the jury but should have granted the 
defendants’ motion for acquittal. 

The opinion cited much of the adver- 
tising that was used and said that both 
it and the testimony of the numerous 
witnesses tended to support the gov- 
ernment’s theory and the charge in the 
indictment. 


Not Absolved by Refund Offer 


Although both defendants insisted 
that the record contained no proof of 
fraudulent intent, the decision states: 
“In this connection they urged that re- 
gardless of any promises or representa- 
tions the offer of refund after inspection 
of the policy by a prospective insured, 
negatived any basis for a finding of fraud. 
Under repeated decisions, the purchaser 
is entitled to rely upon the representa- 
tions made. He need not distrust what 
is told him. The statute was in- 
tended to protect the gullible, the igno- 
tant and the over-credulous as well as 
the more skeptical. . . . It goes without 
saying almost that it is extremely diffi- 
cult for a layman to understand the 
terms and conditions of such policies 
as these but whether the applicant did 
or did not read and understand the 
policies is beside the point. The ques- 
tion was whether, upon the whole rec- 
ord, the representations were fraudu- 
lently made and this was a question for 
the jury. 

“Considering all of the evidence sub- 
mitted in support of the charge and 
keeping in mind the appeals dealing 
with loss of life or health, financial diffi- 
culties, procuring food in times of stress, 
all strongly emotional in effect, though 
purporting to deal with a business ven- 
ture, we conclude that it cannot be said 
that the trial judge should not have sub- 
mitted the issue to the jury. This is not 
a trial de novo. We do not weigh the 
evidence but determine only that it was 
such that the court did not err in deny- 
ing the motion for acquittal.” 


WORKED TOGETHER 


The appeals court, 
Johnson’s contention 
connected him with the scheme, said: 
“However, it is clear that he worked 
closely with Sylvanus and Arcadia; that 
his advertising was subject to the same 
criticism as that of the company; that 
Arcadia, Sylvanus and Johnson were 








taking 





up Mr. | 
that no evidence | 


co-workers in the same cause. Johnson 
knew what the policies were; indeed he 
was bound to know what they were, for 
one is required to know of matters 
pertaining to his own business and if 
he makes representations with refer- 
ence thereto, not knowing whether they 
are true or false, cannot complain if he 
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is convicted. ... / A purchaser is entitled 
to rely upon representations made in 
advertising and not mistrust what is 


told him by the seller. Johnson’s 
misrepresentations in his attempts to sell 
what he advertised, was evidence tend- 
ing to show that he had identified him- 
self with the scheme and with the con- 
spiracy which the jury found existed. 
Whether the scheme had being and 
whether the conspiracy existed, as we 
have said, were questions of fact for the 


jury.” 
The appeals court dismissed Mr. 
Johnson’s complaint of being found 
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guilty on some counts on which he was 
innocent by saying that even one of 
the counts was sufficient to justify the 
18 months’ sentence he received and 
that he might have been sentenced for 
a longer period. 


Needn’t Have Defrauded Victims 


As to the defendants’ contention that 
it was not proved that the victims saw 
certain of the advertising material on 
which the government relied, the court 
stated: “This contention overlooks the 
essential nature of the offense charged. 

(CONTINUED ON PAGE 34) 





““Unforeseen events . . . need not change and shape the course of man’s affairs” 











Peas aren’t people 


People are different—all of them. You can never 
predict when a person— perhaps one of your own 
employees—will suddenly step out of line and 


do a dishonest act. 


Abscondings, embezzlements and other em- 
ployee defections have ruined or embarrassed 
many a business. For all employers run the risk 
of financial loss from employees’ dishonesty. It 
is up to the employer to protect his interests. 

A blanket Maryland Fidelity Bond arms a 
company against possibility of loss from employee 


dishonesty. You can get a Fidelity Bond to cover 
every person on your payroll, whether your 
business is large or small. You can get a Fidelity 


Bond in any amount you need. And when you do 


get one of these bonds, you are investing in guar- 
anteed honesty—the best policy for any business. 
Call your Maryland agent or broker today. 
He’ll be glad to give you details about a Fidelity 
Bond fitted to your own requirements. 
Remember: because your Maryland agent knows 
his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 





Another striking advertisement designed to help Maryland agents and brokers 


sell more and larger blanket Fidelity Bonds. 
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CHANGES IN CASUALTY FIELD 





American Surety Promotes 
Two at Indianapolis 


Thomas W. King, who has been man- 
ager at Indianapolis for American Sure- 
ty group, has been named resident vice- 
president there. Mark S. Allison suc- 
ceeds Mr. King as manager. 

Mr. King joined the company in 1917 
as special agent in Indianapolis, was 
appointed assistant manager in 1922 and 
manager in 1936. Mr. Allison was edu- 
cated at Ohio State University. He 
joined the company in 1941, served as 
special agent in Toledo and Cleveland 
and was appointed assistant manager 
at Columbus in 1947. He was transferred 
to Indianapolis as assistant manager in 
1949. 





Neff Pittsburgh Manager 


The Pittsburgh office of Standard 
Accident has been expanded into a 
branch and Theodore R. Neff has been 
appointed manager. It occupies new 
and larger quarters in the Union Bank 
building. Mr. Neff attended Witten- 
berg college. He started with New 
York Life in 1930 as an agent and went 


with Standard in 1934 as a casualty 
underwriter at the home office. Since 
1947 he has been manager of the under- 
writing department in the Detroit 
branch. The V. L. P. Shriver general 
agency of Pittsburgh will continue to 
report direct to the home office. 





Trinity Universal Names 
Three in Office, Field 


Houston W. Briggs has joined Trinity 
Universal as field supervisor for the 
fidelity and surety department; Thad- 
deus A. iKenny has joined the company 
in charge of fidelity and surety opera- 
tions in Indiana, and J. Fred Harlan has 
been named special agent at Kansas 
City. 

Mr. Briggs, who will be at the head 
office, for 14 years was with U.S.F.&G. 
as manager at Mobile, Ala. Before join- 
ing Trinity Universal, he was Texas 
field supervisor for Massachusetts Bond- 
ing for two years. 

Mr. Kenny was 
American Employers. 

Mr. Harlan started as an underwriter 
with American Automobile at Kansas 


at Chicago with 


City and after service in the air force 
became liability underwriting supervisor. 
Since 1949 he has been agency super- 
visor for Standard Reliance of Lincoln, 
Neb. : 


Kinney Takes Dallas Post 


The Phoenix-London group has ap- 
pointed Myron D. Kinney casualty 
underwriting manager of its southwest- 
ern branch office at Dallas. 

Mr. Kinney has had many years’ 
casualty experience, most recently with 
J. R. Foster & Son, general agents of 
Fort Worth. 





Rogers Joins Mutual Service 


Eugene B. Rogers, formerly assistant 
general agent of Aetna Life at Minne- 
apolis, has been appointed a_ vice- 
president of Mutual Service companies, 
St. Paul, and will have complete charge 
of sales development and activity. 


Advance Utilities Officials 


George E. Gantner, who has been 
in charge of the claim department of 
Utilities of St. Louis, has been elected 
a vice-president. L. N. Lawson, head 
of the personnel department and secre- 
tary to President John J. Nangle, was 








CENTRAL 


SURETY 


AND 


INSURANC 


CORPORATI 


It's Wise 
to Centralize 


® Centrally Located 
e In The Heart of America 
e Home Office - Kansas City, Mo. 


Contract 

Court 

Public Official 
License 
Forgery 
Fidelity 


A MULTIPLE LINE 
COMPANY 


It’s Wise to Centralize 


Fire 

Inland Marine 

Personal Property 
Floater 

Accident 

Compensation 

Auto (Multiple Cover 

Liability 

Burglary 

Plate Glass 


A Capital Stock 
Company writing 
business through 
licensed agents and 


brokers only 





INSURANCE { 





CENTRAL SURETY AND INSURANCE (ORPORATION 








LICENSED IN-~ ALL 


STATES 








made assistant secretary. Both have 
been with the company since about 1922, 

Two new directors were elected, E. L. 
Kuhs, president of Kuhs Buick Co. of 
St. Louis, and S. G. Lipic, president 
Rite Point Pen Co., St. Louis. 





Two Leave Tex. Department 


Reginald M. Hill, statistical auditor 
and investigator with the casualty divi- 
sion of the Texas department, has re- 
signed to go with American General of 
Houston in the underwriting depart- 
ment. Thomas W. George, Jr., has 
resigned as automobile policy auditor 
in the casualty division to join the 
underwriting department of Lloyds 
Alliance, Austin. 








Terry Named in Okla. 


Hartford Accident has appointed Shu- 
ril C. Terry as superintendent of the 
bond department in the Oklahoma of- 
fice. With Hartford since 1947, Mr. 
Terry has been special agent in Okla- 
homa. 





Davis, Thompson in Change 


Ben E. Davis, superintendent of the 
bond department at Dallas for Conti- 
nental Casualty, has resigned and is suc- 
ceeded by Wesley C. Thompson, for- 
merly assistant manager at Houston for 
National Surety. Mr. Davis goes to 
the home office of Western Casualty & 
Surety as assistant to Kenneth Mead, 
vice-president in charge of fidelity and 
surety operations. 





Travelers Opens New Unit 


Travelers has opened an agency serv- 
ice office at Lubbock, Tex., staffed by 
Marshall D. Branum, in charge of fire 
and casualty, and R. C. Wright, in 
charge of claims. For the time being, 
the office is under direction of the Dallas 
office. 





Max E. Talmage has been made 
manager of the casualty and property 
department at Kansas City for Standard | 
Accident. He has been an underwriter 


ACCIDENT 


Indemnity of N. A. Adds 
New Faces to A. & H. Unit 


Indemnity of North America has ap- 
pointed E. H. Marshall, superintendent 
of the A. & H. department, and Harry 
L. Graham has been appointed assist- 
ant ‘superintendent. Mr. Graham _ has 
been superintendent of the A. & H. 
department of Manufacturers Casualty. 

As now constituted, the department 
is headed by W. E. Kipp, assistant 
secretary, assisted by Mr. Marshall as 
superintendent, Mr. Graham and James 
L. Smithson, Jr., as assistant superin- | 
tendents. 











Hear Murphy at Milwaukee 


Gerald J. Murphy spoke at the May 
3 meeting of A. & H. Underwriters o! 
Milwaukee on “Six Rules for Success.’ 
Mr. Murphy is with Time at Milwaukee, 
and was the winner of the Lebby-Gor- 
don memorial essay contest of sales 
ideas sponsored by the International 
Assn. of A. & H. Underwriters for its 
forthcoming portfolio of sales ideas. 


Daily to N. Y. Blue Cross 


Dr. Edwin F. Daily has resigned as 
director of health services for the chil- 
dren’s bureau, Department of Labor, to 
become deputy medical director 0! 
Health Insurance Plan of Greater New 
York, effective June 4. He has been 
with the children’s bureau 15 years i 
charge of administering the federal pro- 
gram of maternal and child health serv- 
ices and services for crippled children. 








Sterling of Chicago has been licensed 
to write life and A. & H. in Maryland. 
It is licensed now in 23 states. 
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Jersey department. The new rates, tory recognition to, and to provide for rates. The bureau contended that the 
1 have COMPANIE tiled by Compensation Rating & In- state regulation of California Inspec- 17% rate reduction ordered last year had 
It 1922, spection Bureau of New Jersey, will tion Rating Bureau, this being the taken the profit factor from rates. 
tina s raise the collectible rate level 6.6%, workmen’s compensation bureau. Under 7 — 
Co. of | Employers Re Premiums and effective July 1. The macwal rate change the present rating law there is no ref- Sailer on N. D. Commission 
esident . is an increase of 6.4%. erence to rating bureaus. . 
Reserves Up in Ist Quarter The revision includes a complete ad- . R. J. Sailer of Hazen has been ap- 
: nae justment of rate relativity based on pointed employers’ representative on the 
Employers Reinsurance reports pre- ow wears $6 Ti + 1- North Dakota compensation commis- 
ment vritten the first quarter of 1951 POlicy years 1939-1948. re 1950 ca : : fill ‘ He has been in 
ell an aee 199 compened with $4,427,- ©ndar year report of all companies com- Refuses W. C. Rate Hike des hemeiine: asad Geen es ee : 
“ ro mg — : bined developed a loss ratio of 62.7%. RICHMOND, VA.—Virginia corpo- 2 wheats seetndie det Pp lisesi 3 
S f the increase about $266,000 was in : ration commission has turned down a 
cooly sdelity and surety, with a modest in- Cal. Bureau Bill Passes request by Workmen’s Compensation Founders of Los Angeles has moved 
depart- | crease in burglary reinsurance, excess A bill has passed the lower house of Inspection Rating Bureau asking for a its Dallas office to 912 Mercantile Securi- 
r., has | for self-insured and in fire business. the California legislature to give statu- 3.8% boost in workmen’s compensation ties building. 
auditor | The remainder of the increase largely 
xin the | jis due to rate increases in auto liability = 
Lloyds | and compensation. 
Assets rose from $48,736,172 to $49,- 
581,703 in the three months. Claim re- = oy 
serves rose about $2,300,000 to $25,- 
477,138, largely because of inflationary 
ed Shu- | trends. The unearned premium reserve 
of the of $10,812,691 compared with $10,629,761 = _ 
yma Of- | at the close of 1950. The voluntary spe- 
‘7, Mr. cial reserve totaled $461,737, a drop of LZ 
1 Okla- | 91 647,506 for the quarter, due in large CASI JIALTY ° FIDELITY @ S [ IRETY Zee 
‘ part to the establishment of additional A 
reserves for losses incurred but not A 
ange | reported. A 
of the , Zz 
Conti Proper Named Executive V.P. A 
| is suc- . AA 
in, for of Employers Reinsurance AZ 
ston for Frank P. Proper, a vice-president of A 
goes © Employers Reinsurance in charge of EAA 
wy F share lines of reinsurance for many A 
., a0, | years, has been elected executive vice- FF 
ity and president and given supervision over 
underwriting operations. A 
m Mr. Proper has been with the com- AZ 
Jnit pany 25 years, starting as manager of AA 
‘y serv- the fidelity and surety department. He A 
ffed by | formerly was with Massachusetts Bond- AA 
of fire | img_and National Surety. , ; A 
ght, in He was for some time in charge of EE 
» being,| the A. & H. department and has been e ss 
> Dallas oy, active in H. A. Underwriters Ne ah ZZ 
onference. Q A 
ee AA 
made | New Shelby Mutual Building EZ 
ae Shelby Mutual Casualty has awarded AA 
tandar¢ | contracts for construction of a down- AA 
erwritet | town home office building at Shelby, eA 


O0., to cost $750,000. The new building 
will add about 50,000 square feet of 
floor space to that already used by the 
company. 
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e bd A; 
nit A 
has ap. Idaho Compensation Ins. Co. AA 
itendent ae 
Harry Js on Grill in Montana A 
: eo A hearing is to be held May 10 be- A 
we H fore Commissioner Holmes of Montana EZ 
a) B the request of the Montana state in- FB 
sieaaail dustrial accident board that the Mon- A 
- tana license of Idaho Compensation AA 
ssistamt | Ins Co, be revoked. Walter P. Coombs A 
shall asf chain ot Waser serediah - A 
| Jomet chairman of the Montana workmen’s AA 
- snl compensation commission, alleges that A 
P Idaho Compensation has become over- ZA 
extended in its underwriting; that its Az 
assets and capital structure do not A 
ukee justify the amount of business that it is FA 
he Mar ee that 2 ones Compensation has SF 
riters of | 2 tendency to “shave claims and denies A 
uccess.” | liability on the basis of technical niceties ZZ 
waukee,} ° On the slightest provocation and has 
by-Gor-| ‘Ppeatedly made the most restricted and 
xf sales} %4frow interpretation of the laws.” 
national Widows, he charges, have been re- 
. for its} Ywred to employ counsel and engage in 
Rene. litigation to secure settlement of 
claims. Mr. Coombs charges that Idaho 
_ Compensation has no regular rate policy 
and that its premium charges are influ- A 9 9 JO H N S T R E ET 
met = pie Ad competition. AA 
she chil- Although compensation payments be- 
abor, t0} Come due and payable 28 days following NEW YORK 3 ” NEW YORK 
ctor of| the date of injury, according to Mr. ’ 
ter New| Coombs, the average time in which com- 
as beef} Pensation payments are commenced by 
years it} Idaho Compensation is 71 days. 
sral pro- 
Ith serv- * a ° 
th serv! N. J. “Comp” Rates Up 6.4%, 
Increased rates for workmen’s com- 
licensed | Pensation and employers liability insur- 
aryland.| ance have been approved by the New 
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Package Coverage... 
Sas = [I 


PUBLIC LIABILITY 
WORKMEN'S COMPENSATION Qe 


AUTOMOBILE COVERAGE smi 





Why not check into the advant- 
ages offered by C. O. C. 
specialization in provid 
coverages noted above . 
specialization that results in 
simplified insurance functions 
for your client and more profit- 
able business volume for you. 
Write today for complete 
details! 





CESARE Rb TI: EE AEN 


COAL OPERATORS 


TH 
ome, “ SYMBOL OF SERVICE 
OMMERCE AND INDus 
Try 


CASUALTY COMPANY 


GREENSBURG, PA 





ACCIDENT 
COVERAGE 
FOR 
PEOPLE 
| PAST SIXTY 





Don’t pass up this business! 


Accidents are a constant threat to 
older people who have lost the firm 
step of youth. Yet, at this age when 
they need it most, protection against 
accidents is hardest to obtain. 


rially to their premium incomes by 
writing the Over Age Accident Con- 
tract. 

It covers death, dismemberment and 
weekly indemnity or death separate- 
ly. Full details will be sent on 
request. 


Many agents and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added mate- 


Underwritten by Lloyd's of London 


R. N. CRAWFORD ¢ CO., Inc. . 


120 So. La Salle St., Chicego. Tel. RAndolph &—0750 





NEW YORK—At a recent meeting 
of the New York City chapter of the 
Institute of Internal Auditors, Richard 
T. Wood, manager of the fidelity de- 
partment of American Surety, answered 
three questions. The questions and an- 
swers are substantially as follows: 

Before writing a fidelity line, shouldn’t 
the investigation made by the surety be 
principally of insured’s accounting sys- 
|/tem and method of operation, rather 
|than of the record and habits of each 
individual employe? 

Answer—While investigation of em- 
|ployes is important and in the days of 
|individual bonds for employes the surety 
|investigated each employe thoroughly, 
| that is not the case today when there is 
| considerable latitude used in investigat- 
| ing employes. As far as commercial 
risks are concerned, it is not practicable 
|for the surety to investigate class C em- 
| ployes for whom no premium is charged, 
jor even class B employes for whom a 
| premium of 81 cents is charged under a 
| primary commercial blanket bond, which 
|charge may be subject to an experience 
credit of as high as 47.5%. It is usual 
|for class A employes to be investigated, 
| particularly the key personnel. Investi- 
gation of each individual employe does 
| not reflect current practice. 








| Information Surety Seeks 


| When the surety writes a commer- 
| cial blanket bond, it asks the nature of 
}insured’s business, whether it sells to 
wholesalers, retailers or consumers, 
number of branches ope rating, frequency 
|of audits and inventory of merchandise, 
by whom made, whether bank accounts 
are reconciled by someone not author- 
ized to deposit or withdraw therefrom, 
whether countersignature of checks will 
|be required, whether securities will be 
| subject to joint control by two or more 
|responsible employes, and what dishon- 
esty losses have been sustained in the 
past five years, together with any cor- 
rective measures, other than discharge, 
taken. If insured has a good reputa- 
tion, and the risk is satisfactory on 
these points which include satis factory 
experience previously, there not too 
much else the surety can afford to do 
for a starter. 

Unless there are glaring defects in the 
system, an outsider is in no position to 
say with assurance that a change 
should be made. Any system depends 
for its operation upon the human ele- 
ment. Questions on the quality of su- 
pervision, and the efficiency of manage- 
ment may be definitely resolved when 
a claim is thoroughly investigated, but 
they cannot be determined lightly or 
superficially. While the surety selects 
its risks carefully and at the time of its 
initial survey of the risk, before or 
when it is written, makes a point of 
recommending steps to prevent or mini- 
mize loss, it is also in a good position 
to be helpful to insured after one or 
more claims have occurred which bring 
out clearly the method of operation and 
indicate weak spots, if any. That is 
when the surety does effective work in 
preventing or minimizing further loss. 


Amount of Fidelity to Carry 


What amount of fidelity bonds should 
be carried? 

Answer—Commercial concerns do not 
share common factors of operation in 
the same way as do banks. Hence it is 
not possible to select a single factor on 
which to base the need of commercial 
concerns for fidelity coverage. Proper 
protection demands intelligent anticipa- 
tion of events improbable yet possible. 
It is a question of how much the firm 
can lose and how much protection is 
necessary to cover the largest loss which 
can be sustained. The factors involved 
include size as reflected by toal assets, 
control of or access to cash or securi- 
ties by officers or employes, signing 
powers of officers or employes, auditing 
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Wood Answers Interesting 
Questions on Fidelity 


system, management, number of em- 
ployes, prestige of insured, hazards, 
probable amount of loss and cost. 

Insured are cautioned not to be too 
optimistic in fixing bond amounts. After 
considering that fidelity losses may be 
inconsequential in amount or unbeliey- 
ably large, large losses generally are 
the result of peculations over a long 
period, that the amount of shortage an 
employe may cause is not limited by 
the amount of funds or other property 
to which he has free access at any given 
instant or extended period of time, and 
fixing the amount of bond for each em- 
ploye, insured should triple the estimate 
for each position or at least for the 
more hazardous ones. 

In almost every business, there is an 
amount of loss which would by virtue 
of its size be disclosed On an annual 
basis, this is estimated to be 10% of 
cash, receivables and 
business. Because the average large loss 
remains undiscovered for about 3% 
years, the possible annual loss should 
be multiplied by three. 


Need Loss Prevention 


What is the answer of the internal 
auditor to management when the audi- 
tor’s recommendations for strengthening 
controls are dismissed with the state- 
ment that controls are immaterial when 
fidelity bonds are carried? 

Answer—Assuming the amount of 
bond carried will take care of losses 
sustained, it should be remembered that 
most risks are subject to experience 
rating so that with good experience and, 
depending on its size, the premium may 
be reduced by a sliding percentage run- 
ning as high as 47.5%, a worthwhile 
saving. If experience is bad, insured 
ultimately loses his experience discount, 
and if it continues bad, surety either 
asks that corrective measures be applied 
to prevent or minimize losses or it can- 
cels the line. Insured could find him- 
self in the position of not being able to 
get dishonesty insurance if experience 
was bad and he refused to take any 
steps toward remedying the situation. 


Kan. Group Hears Attorney 


Kansas Assn. of A. & H. Under- 
writers met April 30 at Wichita with 
Kenneth L. Myers, Wichita attorney, 
speaking on “Ideas-War.” Advance 
plans for the sales congress June 8 were 
announced by President Robert Tyler, 
Tyler agency. 


Gould to Richmond Post 


Charles R. Gould of the Akron claim 
office of American Surety has_ taken 
charge of its Richmond claim office. 


New Office Managers Named 


M. R. Brafford, formerly assistant 
office manager at Oklahoma City, has 
been appointed office manager at Den- 
ver for Travelers. He succeeds L. E. 
Dolan, who is retiring. 

C. C. Bennett, assistant office man- 
ager at Atlanta, has been appointed of- 
fice manager at Indianapolis, succeeding 
S. A. Bishop, who is retiring. 


Wins Public Service Award 


Mutual Benefit H. & A. has received 
the National Safety Council‘s 1950 public 
interest award for its advertisements in 
the Saturday Evening Post, Time, and 
Life magazines last year. The award 
is made annually to public information 
media for exceptional service to safety. 


Wheeler, Kelly, 


Emily Casford, Haegeny, 
region 7 director of National Assn. of 


Insurence Women, was elected president 
of the Insurance Women of Wichita, 
succeeding Gladys Courtner, Dorth 
Coombs agency Vice-presidents are 
Neva Cooble, Sheffer-C unningham-Ash- 
ley, and Della Wheeler, Roth agency; 
secretary, Marie Cowan of Cook & 
Colver; treasurer, Lawanda Klassen, L 
W. Bauerle agency. 
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Insurance Legislation Takes 
Big Spot on Illinois Calendar 


The Illinois legislature is now in full 
swing and is holding hearings this week 
on several bills affecting insurance. On 
Wednesday there was a hearing on the 
bill providing that casualty companies 
will not be allowed to cancel any policy 
unless done so within 30 days after 
payment of the first premium. Any can- 
celation subsequent to that would be 
considered inapplicable. 

The committee on liquor regulation 
had a hearing Wednesday on a dram 
shop bill providing that recovery in 
actions for damages caused by intoxica- 
tion against any single person or group 
of persons shall be entered in favor of 
all persons injured to a limit of $15,000 
in the aggregate. This bill is encour- 
aging to the companies, following enact- 
ment of the $15,000 limit by the last 
legislature since it was not clearly 
known whether that amount was to be 
given each party in an action or to be 
the total amount of an award. 

The senate insurance committee has 
held hearings on three bills sponsored 
by the agents and brokers, one making 
it the duty of the commissioner to re- 
fuse to issue a license when the prin- 
cipal use of it will be for business on 
the applicant’s own property or that of 
his relatives, another allowing agents 
and brokers to form associations and 
have them be licensed, and another pro- 
viding that questions on examinations 
for agents and brokers not be published 
and made available to the applicant prior 
to the examination. 

A number of workmen’s compensation 
bills have been introduced, and all those 
having to do with benefit changes have 
been referred to a joint sub-committee 
of the house and senate which is meet- 
ing with representatives of labor and 
industry to develop a single bill on this 
matter. 

There was a hearing Tuesday on a 
hill providing for compulsory automobile 
insurance. 

New bills introduced include one to 
eliminate from automobile policies the 
requirement that the business of the 
insured be specified. Another would 
change the $50 damages in accidents 
reportable under the financial responsi- 
bility law to $100, and a new house bill 
would require garagekeepers having cars 
in monthly storage to have an attendant 
en duty at all times and have each car 
covered for fire insurance. 


Harleysville Promotions 


Ernest M. Delp has, in addition to 
his executive position as treasurer, been 
appointed as an assistant secretary of 
both Harleysville Mutual Casualty and 
Mutual Auto Fire. He has been with 
Harleysville 20 years. He is a director 
of Harleysville National Bank. 

Frank A. Knowlan, head of the under- 
writing department, has also been ap- 
pointed assistant secretary of both com- 
panies. Mr. Knowlan has been active 
in the casualty field for the past 30 
years, and prior to his appointment with 
Harleysville in 1948, he was Philadelphia 
ee underwriter for American Cas- 
ualty. 

Otto C. Lee, recently added to the 
Harleysville staff as assistant to the 
president, has had 10 years sales and 
administrative experience in the fire and 
casualty insurance field. Prior to his 
appointment Mr. Lee, who attended 
Columbia University, was Philadelphia 
district sales manager for Liberty Mu- 
tual. 


Broderick Sets Up Own Office 

R. P. Broderick, formerly of the 
Broderick, Schroeder independent ad- 
justing firm in the Insurance Exchange 
building, Chicago, has set up his own 
Office at 166 West Jackson Blvd. there. 


Defense Rating Plan Parley 


WASHINGTON—Considerable prog- 
Tess was reported made at a two-day 
conference of Defense Department in- 
Surance officials and representatives of 
the Conference Committee on the Na- 


tional Defense Projects Rating Plan. 
Eight representatives of companies and 
rating bureaus attended and an equal 
number of department personnel, the lat- 
ter including Thomas L. Kane, director 
of insurance, and people from the army, 
navy, air force and engineer corps in- 
surance divisions. 

After lengthy discussion of endorse- 
ments, rules and regulations proposed by 
the companies for application in con- 
nection with the rating plan, Mr. Kane 
said the group would meet again in a 
week or two to consider the matter. 
“Hundreds of points” are involved in 
the endorsements, etc., many of which 
were agreed upon and will be incorpo- 
rated in the operational end of the work- 
ing out of the plan. 


Pick Joplin for Mo. Rally 


The annual meeting of Missouri Assn. 
of Insurance Agents will be held at 
Joplin in December. 


To Take Its Licking 


LOS ANGELES —(California State 
Automobile Assn. Inter-Insurance Bu- 
reau announces that it will not seek a 
re-hearing of the case in which the 
U. S. Supreme Court affirmed the con- 
stitutionality of the California assigned 
risk law. The association will now join 


the California assigned risk plan. Under 
stipulation with the insurance depart- 
ment, during the pendency of the liti- 
gation, the reciprocal increased the num- 
ber of assigned risks that it assumed, 
hence it will not be required to take 
such a large number of cases to bring 
it under the plan quota. 


Still New Losses from 1950 Storms 

The companies are still getting in 
hundreds of new claims every day as a 
result of the last Nov. 25 windstorm. 
One company reported that it received 
almost 1,000 new ones last week. Dur- 
ing the same week it received 10 new 
loss reports from the May, 1950, wind- 
storm in the midwest—catastrophe ‘No. 
6. The Nov. 25 storm is catastrophe 
No. 15. 


NEWS BRIEFS 


Miss Christine Sachs, retiring presi- 
dent of Insurance Women of Milwaukee, 
was honored at a luncheon. Miss Loraine 
Schoemann is the new president; Mayme 
Schucht, vice-president, and Grace Bau- 
mann, treasurer. 

The J. M. Lynch agency at Sioux City, 
Ia., has been purchased by Hassengers 
agency. The Lynch agency was founded 
in 1887. Mr. Lynch retired about 15 years 
ago and the agency was operated by 
Joseph P. O’Donnell, who died last Octo- 
ber. 

Fire & Casualty Insurance Women has 
been organized at Wichita to include 
women from the offices of agencies that 





are members 
Agents 
among 


of the Fire & Casualty 
of Wichita organized last year 
agents not members of Wichita 
Assn. of Insurance Agents. Officers are 
Mrs. Wanda Strickland, president; Mrs. 
Annabel Feeler, vice-president; Mrs. 
Opal Redburn, secretary, and Mrs. Betty 
Plummer, treasurer. Kenneth P. Brasted 
of the Brasted agency spoke at the meet- 
ing. 

Lafayette (Ind.) Assn. of Insurance 
Women has elected Miss Mary McKnight, 
president; Mrs. Loretta Barnhizer, vice- 
president; Mrs. Pauline Meadows and 
Mrs. Mary Adams, secretaries, and Miss 
Ethel Lehnen, treasurer. Dick Davis 
spoke on claim adjustments. 

Auburn (N. Y.) Insurance Women cele- 
brated their annual “bosses night’. Karl 
A. Adams was toastmaster and Roy A. 
Duffus of tochester the principal 
speaker. 

The Dean Archey local agency won the 
championship of the Insurance Women’s 
Bowling League of Seattle. 

Rhode Island Insurance Women have 
elected Dorothy Downs president, suc- 
ceeding Marie Renzi. Ethelyne Chafee is 
the new vice-president, Claire Del 
Donno is secretary, and Hope Morton, 
treasurer. 

H. S. Holmes has sold his interest in 
the Tiffany agency at Ellensburg, Wash., 
to his partner, Hugh Hitchcock. Mr. 
Holmes has established a new agency at 
Ephrata. 

Insurance Women of Memphis is spon- 
soring an eight week group scholarship 
to the summer session of Memphis Speech 
& Hearing Center. The organization is 
sponsoring a study group, with the cur- 
riculum being taken from the N.A.I.A, 
introductory course. 
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OUR FIRST NATIONAL PARK 


It was back in 1807 when John 
Colter, a trapper, discovered Yellow- 
stone, the first national park. How- 
ever, it was not until 1872 that the @ 
United States Government estab- 
lished Yellowstone as a national park. 


THE ROCKIES CONQUERED 


Back in 1832 Captain Bonneville and 
his company of soldiers opened up 
the first wagon trail across the Rock- 
ies to the Green River. 
opened up the gateway to the Pacific. 
This route was followed by those 
who joined in the California gold rush 
in the early 1850's. 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 
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THE GREAT} OREGON TRAIL 
In 30 years between 1840 and 1870 several 
thousand travelers, most of them in 
covered wagons, passed through Wyoming 
on the overland trails. Fort Laramie and 
Fort Bridger were two of the most important 


country was filled with hostile Indians. 
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these travelers. The 


ALWAYS A HIGH SPOT... 


... to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is pro- 
vided to help them step up production 
... providing service without red tape... 
prompt, equitable settlement of claims 
. . . and home office representatives al- 
ways at their service. 
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Arcadia National Verdict Is Upheld 


(CONTINUED FROM PAGE 29) 





Defendants were not accused of de- 
frauding the so-called victims; and it 
was wholly irrelevant as to whether 
those witnesses saw any or all of the 
advertising sent through the mails. The 
question is whether what was sent 
through the mail was part and parcel 
of a scheme to defraud. Success of the 
undertaking was not essential to com- 
pletion of the statutory violation; like- 
wise whether in fact anybody was in 
the end defrauded was not the deciding 
question. Communication of false rep- 
resentations to the victims need be 
neither alleged nor proved.” 

Another point on which the defend- 
ants relied was the argument that evi- 
dence of only such overt acts as oc- 
curred within three years prior to the 
return of the indictment could properly 
have been submitted to the jury. How- 
ever, the court held that if the jury was 
satisfied that a conspiracy had begun 
more than three years before the return 
of the indictment and had continued in 
its entirety thenceforward and that the 
defendants had participated in it, it had 
a right to consider “everything that oc- 
curred which contributed to its genesis 
or proved its existence.” 


P. L. 15 of No Effect 


Regarding the defendants’ argument 
that in view of public law 15 the federal 
government could not intervene in a 
field where state regulation was operat- 
ing, the opinion says that this case has 
nothing to do with the regulation of in- 
surance companies. 

“If defendants, in conducting an 
otherwise legal business, engaged in a 
fraudulent course of conduct, whether 
that conduct was or was not approved 


by the state administrative office is 
wholly immaterial,” the opinion con- 
tinues. “What the state said in this 


respect in its communications to the 
defendant company was one of the cir- 
cumstances bearing upon the question 
of good faith . but not decisive of 
the ultimate issue.” 

At one point in the appeal the de- 
fendants objected that Judge Barnes’ 
interrogation of Mr. Sylvanus was 
“prejudicial” but the court found that 
this was not so and that it was nothing 
other than “a patient and praiseworthy 
attempt to draw from the witness, for 
the benefit of the jury, a simplified ex- 
planation of the concept under discus- 


sion. Nowhere in the record is there 
any support for defendant Sylvanus’ 
assertion that ‘in that examination the 
trial judge assumed that the policies in 
suit have a loss ratio of 10% and poli- 
cies of some other companies have 90%.’ 
It is, on the contrary, abundantly clear 
that the use of the named percentages 
was for solely illustrative purposes and 


was restricted to purely hypothetical 
questions.” 
Dealing with the defendants’ final 


contention that the closing argument of 
Assistant U. S. Attorney Ryan was 
prejudicial and that certain arguments 
were “not based on any material evi- 
dence and were unfair and prejudicial,” 

the appeals court opinion states that 
“charges of unfairness are based on 
premises which have already been ex- 
amined and found untenable, such, for 
example, as defendants’ contention with 
respect to the effect of the approval of 
the terms of a policy by the state de- 
partment of insurance, the duty of a 
policyholder to read his policy, and the 
admissibility of evidence relative to loss 
ratios. The record does not support the 
accusation that the arguments referred 
to had no foundation in the evidence.” 





Defer Qualification Hearing 

JEFFERSON CITY—The senate 
committee in charge of the agents and 
brokers qualification measure has set 
May 8 as the date for a new public 
hearing. The hearing the night of 
April 24, with about 150 on hand, was 
quickly adjourned by the committee on 
the ground that there wasn’t sufficient 
time that night to hear all those who 
might want to speak. 

At that hearing James H. Meredith, 
attorney for the Missouri department, 
submitted 22 proposed amendments, 
which he indicated had been agreed to 
by proponents of the measure. 

Then Henry Bush of St. Louis, for 
the casualty and surety companies, and 
Jesse W. Barrett, counsel for Asso- 
ciated Insurance Agents & Brokers of 
St. Louis, both stated they had some 
amendments that they wished to pre- 
sent. It was also indicated that the 
Mutual Alliance was not entirely satis- 
fied with the bill as it stood. 

The postponement is regarded as cut- 
ting down any chance of passage that 
the bill might have had. 


Preferred Accident 


to Be Liquidated 


(CONTINUED FROM PAGE 25) 


Annual Extension 
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Island and Nevada. It just lost its 
Rhode Island license this year. Incor- 
porated in 1893, the company succeeded 
its predecessor, Preferred Mutual Acci- 
dent Assn. In 1947 Protective Indem- 
nity was merged into Preferred Accident 
of New York which assumed the former 
concern’s policies, obligations and assets. 

Mr. Bohlinger, in opposing delay in 
the entry of a liquidation order, said 
early in 1947 an examination of Pre- 
ferred disclosed it was insolvent; that 
its capital and surplus had been en- 
tirely wiped out. Thereafter, from 1947 
to 1949, funds were made available to 
the company by RFC in the amount of 
$8 million. The Dec. 31, 1949, statement 
showed a surplus of $3,292,000, while 
the June 30, 1950, statement showed a 
decrease in surplus to $2,347,000. Since 
that date the surplus has continued to 
decline at an accelerated rate so that 
it is now entirely wiped out and the 
capital is impaired. 

Immediately subsequent to the receipt 
of the June 30, 1950, statement, Mr. Boh- 
linger caused a special examination to 
be made to determine the reasons for 
the sharp decline in surplus. ‘This 
examination disclosed the gross inade- 
quacy of the company’s claim reserves, 
the high expense ratio and other fac- 


tors which this deponent attributed 
to managerial shortcomings and other 
causes.” 


RFC Shut the Door 


Mr. Bohlinger then undertook a series 
of meetings and conferences with RFC 
looking toward a change in management 
and the provision by RFC of the addi- 
tional funds necessary for the continua- 
tion of the existence of the company. 
These negotiations culminated in a 
meeting at Washington on March 16, 
1951, whereat RFC stated that no addi- 
tional funds would be advanced. 

This company, he said, has at least 
100,000 policyholders and several thou- 
sand agents. In one state the super- 
visory official concluded that for the 
protection of the citizens of his state 
the company should make an imme- 
diate deposit of $100,000. This demand 
was made in March. The company could 
not comply, whereupon its authority to 
continue operating in that state was 
terminated. 

Judge Benvenga in signing the liqui- 
dation order, set Oct. 31 as the dead- 
line for filing claims against the com- 
pany. All liability of Preferred was 
terminated under the order as of mid- 
night May 2. That gave producers two 
days to place their business elsewhere. 





Many FR Law Changes 


The financial responsibility laws of 
eight states have been elevated to the 
model standard or a good deal closer to 
it than they were, in this legislative 
season. These states are Arkansas, Ari- 
zona, Georgia, Montana, Oregon, Ten- 
nessee, Utah and West Virginia. 

There is pending an amendment to 
the New Hampshire law that will pro- 
vide for following the New York pro- 
cedure as to SR-21. This is the provi- 
sion whereunder a motorist in complet- 
ing his accident report, indicates on a 
perforated slip the facts as to his lia- 
bility insurance coverage. That slip is 
sent to the insurance company which 
either affirms the facts as reported, or 
reports them as erroneous. 

In New Hampshire a motorist has 
to get the insurance company to file a 





form. It is estimated that from 30 to 
60% of the paper work can be elimi- 
nated by adoption of the SR-21 pro- 
cedure. 

Louis A. Morritz, manager of the 


loss prevention department of Liberty 
Mutual, was a speaker at the annual 


Western New York Safety Conference, 
held at Niagara Falls. 


with a five-year term premium where 
the premium reserve is 90%, the one 
year contract takes only 50% of the 
annual premium. That difference is 
looming large in the estimation of 
many companies who feel that they are 
on the verge of or perhaps well on the 
way into another cycle of surplus ero- 
sion by reason of the action of premium 
reserve liability under the impact of 
inflation. 

There is a thin line between what is 
known as the annual renewal plan and 
the extension plan. The latter concept 
was introduced by the Oklahoma in- 
surance department. There a distinction 
was made between the word “renewal” 
as giving an intention to renew a one- 
year contract at the rate that prevails 
on the anniversary date. The Oklahoma 
department took the position that this 
is nothing more than a one-year con- 
tract and would have to be handled in 
all respects as such, for instance, as to 
policy changes, cancellations, increases 
and decreases and rate changes. The 
Oklahoma authorities said that a com- 
pany pursuing this plan is simply filing 
a rate reduction and that it has no re- 
lation whatsoever to the term rule. 


Converted Into Two-Year Policy 


On the other hand, Oklahoma ruled 
that if the word “extension” is used. 
that represents a modification of the 
term rule and an extension of the one- 
year contract. It held that when such 
a policy is extended for one year, the 


one-year contract has been converted 
into a two-year term policy. 
Likewise if it is extended into the 


third year, it then becomes a three- 
year term policy, etc. 

The trouble is that some of the other 
states have not seen eye to eye with 
Oklahoma on this distinction and even 
though the word “extension” is used, 
they have held that this does not ex- 
tend the original rate and that upon 
extension or renewal time the rate that 
is then applicable shall be charged. 

One of the biggest items of appeal 
to companies and to agents in the ex- 
tension or renewal plan as contrasted 
to the annual payment of the term 
premium is the fact that no action has 
to be taken by the agent to effect can- 
cellation when the insured does not 
pay a premium to keep the policy in 
force, that is, unless a renewal certifi- 
cate has been sent out. In the latter 
event, of course, the cancellation must 
be effected. Then, too, partisans of the 
extension plan claim that it makes for 
ease in the mechanics of effecting 
changes in coverage. For instance, they 
say that under the annual payment plan, 
if coverage is increased a change has 
to be made in all of the unpaid in- 
stallments, even though there is only 
a difference of a few pennies. Also they 
say that the method of calculating addi- 
tional or return premiums is simpler as 
against the method involved in_ the 
installment plan. 


“Anti-Coercion” Bill Passed 


The California legislature has sent to 
Governor Warren an “anti-coercion” 
bill, which makes a misdemeanor of any 
attempt by lender or seller to make as 
a condition of sale or loan the selec- 
tion of an insurance producer to handle 
coverage of the security or collateral. 
This is the climax of 16 years of effort 
on the part of the California producers. 

The California house has passed the 
fiduciary bill of the deparsnent, and 
it is now before the senate. This measure 
clarifies existing regulations as to the 
fiduciary nature of premiums while in 
the hands of agents and brokers. 
15 days as the time premiums must be 


paid to the insurer and return pre- 
miums to the insured, and _ permits 
commingling of fiduciary funds undef 


certain conditions. 
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"heows Cold Water on WDC 


(CONTINUED FROM PAGE 1) 





manner and to the same extent as that 
responsibility would be assumed for the 
rest of the population. As to the civil 
defense worker training risk, he sug- 
gested that the most feasible method is 
for the states in the role of employers 
to provide coverage for the volunteers 
under their compensation laws against 
the contingency of pre-disaster injuries 
or death. 

The staff memorandum declared that 
under the voluntary insurance method, 
if the government were called on to 
meet large deficits, there would be an 
overwhelming demand and need to ex- 
tend government aid also to those who 
had incurred damage, but were not in- 
sured. This could throw the entire 
insurance principle into the discard. 
Similar dangers, the memorandum said, 
appear to be inherent in the proposal 


to use voluntary insurance for work- 
men’s compensation. 
Protection Might Be Illusion 

If the government did not back up 


its insurance policies with funds far in 
excess of the $1 billion 100 million now 
proposed, the protection would in the 
event of serious attack, be an illusion. 

The primary objectives of a war dam- 
age plan include assisting in the speedy 
restoration of war plants; assisting in 
maintaining housing, community facili- 
ties, etc., essential for civilian popula- 
tion: clarifying and reducing as far as 
practicable the risk of industrial enter- 
prises and insurance companies; avoid- 
ing the detriment to civilian morale that 
would result from unnecessarily in- 
equitably distributed compensation for 
war losses; distributing the cost of war 
damage compensation equitably and 
achieving these objectives in a way that 
would be anti-inflationary. On the score 
of indemnity for loss on real and per- 
sonal property, the memorandum insists 
that there should be avoidance of com- 
mitments that would hamper the use of 
financial resources for other more ur- 
gent activities such as the relocation of 
communities and restoration of maxi- 
mum production. The government 
should reserve complete freedom to de- 
termine the timing and nature of the 
final settlement although some tentative 
or partial settlements might be feasible. 

Frear expressed the hope Budget 
would soon submit definite recommenda- 
tions, saying the committee will “rely 
heavily” upon them. He indicated the 
committee will have to “use the over-all 
coverage approach” in its consideration 
of war damage. 

Staats suggested that under an over- 
all program liabilities might constitute 
a very heavy burden upon the federal 
government and resources of the coun- 
try. The voluntary insurance principle 
“does not appear to be applicable,” he 
said, and government responsibility will 
Probably continue for some time after 
a bombing attack. 

Frear suggested the possibility of an 
over-all tax to meet war damage re- 
sponsibilities, the money thereby raised, 

not needed for that purpose, to be 
used for reduction of the public debt. 
The witness indicated doubt as to the 
practicability of this approach. He said 
legislation such as WDC operated under 

“would not be applicable.” 

Staats conceded it might be wise not 
to attempt to cover the whole situation 
at once. However, he did favor dealing 
with all property questions involved at 
one time. 

Daniel F. Cleary, chairman war claims 
commission, made a short statement in- 
troducing C. Joseph Stetler, consultant 
to the commission, who testified it has 
m preparation a study of World War II 
types of claims and the extent to which 
they have been satisfied through priv- 
ate insurance or governmental inter- 
vention. 

Mr. Stetler recommended that WDC 
legislation extend the right to purchase 
msurance to U. S. nationals living or 
Owning property abroad. Also war 


eles. a et ° . 
Claims commission favors extension of 


insurance to include protection against 
injury, diseases and death arising out 
of war risks. 

Myron Wiener, 
claims commission, 
claims handled by it concern damage 
and injury suffered abroad. He said 
“it might be good business to allow 
Americans abroad to contribute pre- 
miums to the fund out of which they 
might be reimbursed.” 

“How to assess those 
Frear wanted to know. 

Senator Schoeppel (Kansas) said he 
was “scared to think we are going to 
guarantee everybody all over the world. 
How can it be financed on some equita- 
ble basis of premium rates?” He fa- 
vored setting up a separate division to 
deal with coverage abroad. Wiener 
suggested rates on American property 
abroad might be lower than here. 

Samuel A. Sabin, general counsel civil 
defense administration, read a_ letter 
from Civil Defense Administrator Mil- 
lard Caldwell recommending the pro- 
viding of compensation or benefits for 
civil defense workers killed or injured 
in training or in performance of their 
duties. He favored authorizing federal 
financial contributions to the states on a 
niatching basis. 

Frank A. Waring, formerly chairman 
Philippine war damage commission, now 
a consultant to the Secretary of the 
Interior, reviewed that commission’s 
work and suggested an additional ap- 
propriation of $75 million to enable pay- 
ment of up to 75% of the larger claims 
for war damages in the Philippines, as 
was contemplated under the Philippine 
rehabilitation act, instead of the 5214% 
allowed by the commission. The latter 
figure is equivalent to only 20% of pre- 
war costs, Waring said. 


Cites 2.5% Expense Ratio , 
Waring 
proud of 


member of the war 
said the bulk of 


premiums?” 


said his commission was 
its record of having operated 
on a 2.5% ratio, “especially since insur- 
ance companies in the U. S. have a ratio 
of administrative expenses to claims paid 
of more than twice that.” 

James L. Dougherty, general counsel 
of RFC, argued that the possibility that 
losses may be so catastrophic as to ne- 
cessitate a reduction of all indemnities 
under insurance policies does not con- 
stitute ground for denying property 
owners the degree of protection that 
insurance undoubtedly will afford. The 
policies should set forth the possibility 
that the insured may be obliged to ac- 
cept a ratable share of available funds. 
A do-nothing or waiting policy, accord- 
ing to Mr. Dougherty, would leave busi- 
ness without protection at the outbreak 
of war and would leave the government 
without current income from premiums 
to help meet demands for initial finan- 


cial aid. He said that if enactment of 
property damage legislation would be 
unduly delayed pending consideration 


of other proposals, WDC should be put 
back into operation again with substan- 
tially its former powers as to property 
insurance only. The other matters can 
then be handled separately. 


Installment Plan Is 
Upheld in Arkansas 


(CONTINUED FROM PAGE 1) 

In effect, therefore, the decision upholds 
Commissioner Graves’ ruling of Aug. 
15, 1950, in its entirety. The latter held 
that the installment plan of North Amer- 
ica was not a deviation and also that, in 
the event it were held to be a deviation, 
it was still not excessive, inadequate or 
unfairly discriminatory. 

No statement was forthcoming from 
officials of Arkansas Inspection & Rat- 
ing Bureau or its counsel pending a 
careful study of the decision in detail. 


Los Angeles County Mutual Fire has 
reinsured all the business of Southwest- 
ern Mutual Fire, which is retiring from 
business. 
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Every O.C. Agent is a 


MAN with a 
MISSION 
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His business is selling insurance, advis- 
ing his customers how to protect 
their property. 


But this year his service to his customers 


“ec 


goes far “above and beyond the call 


of duty.” It includes a practical plan 
to prevent automobile accidents 


. and thus to SAVE LIVES! 


Briefly, the plan is an intra-family 
agreement, aptly called “Family 
Covenant.” On a simple form, 
which we supply, all members 
of the family join with each 
other in pledging strict 
adherence to six common 
sense rules for safe driving. 
The pledge card is then 
attached to one of the 

sun visors in the car 

as an ever-present reminder 


of promises made. 


Leaders in the field of traffic 
accident prevention, educators, editors, 

law-enforcement officers and others 
have given enthusiastic commendation 
to Ohio Casualty’s plan. If you would like 
detailed information about it, write to the home 
office for a copy of our brochure—“A Plan of 


Action.” Please use your business letterhead. 





THE OHIO CASUALTY 
INSURANCE COMPANY, HAMILTON, OHIO 


Fast, friendly, coast-to-coast claim servic 
OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Washington, D. C. 
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IN THE SOUTHERN STATES 





All Set for Ala. 
Meeting at Mobile 


The program for the convention of 
Alabama Assn. of Insurance Agents at 
Mobile May 9-11 has been completed. 


There will be a meeting of the execu- 
tive committee the morning of May 9 
followed by a board of directors meet- 
ing. That afternoon there will be a 
meeting for agents only and then there 
will be a sea food jamboree. 

The next morning is scheduled a 
breakfast conference of rural agents, 
the chairman being John S. Huffman of 
Fairhope. At the first regular session 
with President W. O. Thomas presiding 
talks will be given by J. V. Arthur of 
Winchester, Va., member of executive 
committee of N.A.I.A.; Oscar Beling 
from the head office of Royal-Liverool, 
and Henri Aldridge, Mobile attorney. 

That afternoon there will be what is 
called a “Multiple Line Clinic” with 
Maurice Hartson of New Orleans as 
moderator. The panel consists of W. W. 
Sampson, manager of S.E.U.A. from 
Atlanta; Tom Marlowe of Phoenix of 
Hartford at Atlanta, and E. J. Uhler 
from the head office of Fidelity & Cas- 
ualty. That evening comes the cocktail 
party and banquet. 


“Order to Change Insurance” 
Form Provided at Atlanta 


ATLANTA—An “order to change in- 
surance” form has been made available 
to title closing lawyers of the city by 
Atlanta Assn. of Insurance Agents. 

The form is designed for use where 
new owners assume existing insurance 
from the seller. It has spaces to be 
filled in for the location of the prop- 
erty, company, policy number, expiration 
date, former owner, amounts of present 
and needed insurance, name of new 
owner, mortgages and other informa- 
tion. 

In some the attorney calls the 
agent to bind and change the existing 
policy to the new owner, according to 
C. Sims Bray, Jr., president of the 
association. In that event, Mr. Bray 
said, the attorney can later fill in the 
information and mail it to the agent as 
confirmation, keeping a copy for his 
files. Names, addresses and telephone 
numbers of members of the association 
are listed on the reverse side. 

The forms will be distributed to banks, 
title lawyers, title companies, building 
and loan associations and others in the 
field, Mr. Bray said. They may be ob- 
tained at no charge from the association. 

Mr. Bray gives credit to Underwriters 
Board of Rochester, N. Y., for the 
origin of the form. It has been used 
successfully there for several years. 


cases, 


Faught Houston Head 


Elmer W. Faught, Jr., has been elect- 
ed president of Insurance Exchange of 


Houston. George V. Kane and M. M. 
Schwartz are vice-presidents, Marley 
Styner is treasurer and John W. Daniel 


is executive secretary. 


Agency Has Buyers’ Parley 

An insurance buyers’ conference was 
conducted at Roanoke, Va., by the 
Davis & Stephenson agency, with rep- 
resentatives of more than 200 business 
firms in attendance. 

Walter G. Stephenson, president of 
the agency, was the moderator for the 
morning session and L. Graham 
Haynie, vice-president, in the afternoon. 
Speakers were S. P. Clark, regional man- 
ager of L. & L. & G. on “Business In- 
terruption Insurance;” F. C. Ayres, 


U. S. F. & G., “Honesty Insurance”; 
L. V. Irvine, supervisor of agency field 
service of Travelers, “Public Liability 
Insurance”; H. J. Doolittle, Aetna 
group, “Coordinating Your Insurance 
Program,” and C. A. Hancock, secre- 
tary of Fidelity & Guaranty, “Coinsur- 
ance Clause and Insurable Values.” 


Florida, Georgia Mutual 
Agents Have Joint Rally 


The 
Mutual 
annual 


Florida and 
Insurance 


Georgia Assns. of 
Agents held a joint 
meeting at Daytona Beach. 

New officers of the Florida associa- 
tion are Rex Huffman, Orlando, presi- 
dent Albert E. Ossip, Miami Beach, 
vice-president, and Frank Copeland, 
Tampa, secretary. 

The Florida-Georgia 1752 Club elected 
William DeLind, Orlando, president; 
J. C. Barnes, Atlanta, vice-president, and 
William Heard, Leesburg, secretary. 


Hear O’Connell at Louisville 


Louisville Board of Insurance Agents 
at a luncheon meeting heard Arthur M. 
O’Connell, president of the Cincinnati 
3oard and active in Ohio and National 
association affairs, discuss the new addi- 
tional extended coverage endorsement. 

The board plans to hold a luncheon 
meeting at which there will be a speaker 
or forum discussion the fourth Wednes- 
day of every month, and a_ business 
meeting on the first Wednesday of the 


month. Speaker at the May 23 luncheon 
will be James C. O’Connor, editor of the 
F. C. & S. Bulletins. 





MIDDLE WEST 


Michigan Mutual Agents’ 
Program Is Announced 


Michigan 
Agents will 





The annual meeting of 
Assn. of Mutual Insurance 
be held at Grand Rapids, May 9-10, 
with 1752 Club of Michigan as_ hosts. 

Bruce W. Davis, president of that 
club, will preside at the opening session, 
with the association’s president, George 
P. Bylsma, extending greetings. <A 
panel on fire coverage, with Charles 
Venema, Keyser agency, Kalamazoo, as 
moderator, will feature that session and 
; a McG lynn, vice- president Wolver- 
ine Mutual, will speak on “Rate Regu- 
lation.” 

William Flint of Michigan department 
will talk on “Complaints to the Depart- 
ment” in the afternoon; James Gregory 
of “Rough Notes” will speak on collec- 
tions and R. W. Sneeden, Grand Rapids, 
on a selling topic. 

Sockers the following day will in- 
clude A. M. Butterick, department fire 
rating assistant director; L. Norwood, 
Retail Credit Co.; Gerry Seider, Badger 
Mutual; Roger L. Sullivan, Michigan 
Mutual Auto; Carl Strong, Michigan 
State College insurance coordinator, and 
Earl McIntyre, M.S.C. journalism as- 
sistant in advertising. A casualty panel 
will have T. M. Kelly, Michigan Ad- 
justment Bureau, as moderator. 


Mich. Legislation Stepped Up 
LANSING, MICH. — With adjourn- 


ment of the Michigan legislature only 
four weeks away, several insurance 
measures have been reported to the 
floor. Two of these bills, now on the 
senate calendar, are considered of con- 
siderable importance. The first would 
permit exceptions from the standard fire 
policy form in the writing of automobile 
and inland and ocean marine. The sec- 
ond would open the way to writing stop- 


loss coverage on virtually all state prop- 
erty. The measure would modify the 
state fire fund law, which now permits 
extremely limited exceptions to the re- 
quirement that all state properties be 
self-insured in the fire fund, to allow 
placing of $100,000 deductible cover on 
state properties through private insur- 
ance facilities. 

The house liquor control committee 
amended a measure making general 
changes in the state’s liquor control act 
to permit substitution of liability insur- 
ance for surety bonds in the requirement 
that licensees provide the latter as a 
protection against claims arising from 
infractions of the law by the licensee. 
The proposed liability coverage would 
be not less than $5,000 to any one per- 
son and $15,000 during the term of the 
policy. No insurer might be named as 
a defendant in any damage action, how- 
ever, and licensee bankruptcy would not 
discharge the insurer’s liability. 

The house insurance committee re- 
ported to the floor a measure proposing 
a number of amendments in the insur- 
ance code. 


Leavenworth Board Elects 

George Bernhardt, Fidelity Insurance 
Agency, has advanced to president of 
Leavenworth (Kan.) Insurance Board, 
succeeding George G. Baum. Phil Ray- 
burn succeeds him as vice-president. H. 
G. Sawyer, Suydam agency, was named 
secretary. 


Organize Colby, Kan., Board 

The *Colby (Kan.) Insurance 
was Officially organized preceding an 
educational group meeting held there 
by Kansas Assn. of Insurance Agents 
and Kansas_ educational committee. 
Alpha H. Kenna, Topeka, executive 
manager of the Kansas association, was 
on hand for the charter meeting. 


Board 


Young Fights Ouster Move 


LINCOLN—Blaine Young of Omaha, 
ousted as state liquor commissioner, has 
asked the state supreme court to dis- 
miss the quo warranto action brought 
by Gov. Peterson to make him sur- 
render his office. 

The governor demanded that Young 
quit the office after the attorney gen- 
eral had advised him that Young had 
violated state law because he held a 
part of the insurance business of 33 
Omaha liquor license holders. 

In his brief, Young alleged that the 
governor had no authority for the steps 
he took, repeated his denial of any law 
violation and denied that he had solicited 
or accepted any emoluments, gifts or 
gratuities from licensees. 

Earlier the supreme court agreed to 
rule on whether the ouster was proper 
and within the governor’s power. 


License Bill Passes Senate 


MADISON, WIS.—The commission- 
er’s bill providing for the licensing of 
agents other than town mutuals and life, 
passed the state senate. Such agents 
now operate under a certificate of au- 
thority issued by the department on in- 
formation furnished by the companies 
and payment of a small fee. The new 
bill was agreed upon by Wisconsin Assn. 
of Insurance Agents and Wisconsin Mu- 
tual Insurance Alliance. 





Promotes Youth Project 
MILWAUKEE — Milwaukee Board 
will hold a luncheon meeting May 16 
devoted to the local Junior Achievement 
movement. It will honor the “company” 
of young people which wins first place in 


a contest sponsored by the board for 
this youth project. 
Frank E. Hageman, insurance con- 


has moved to 
North 49th street, 


sultant, 


new quarters at 
Milwaukee 


EAST 


N. Y. Agents’ Card Ready 
for Syracuse Rally May 7-8 


A record-breaking turn-out is expected 





for the annual meeting of New York 
Assn. of Insurance Agents at Syracuse 
May 7-8. The program will open with 


a “local board workshop” with Philip 
Bliss, president of the Connecticut as- 
sociation as the speaker, and W. Ran- 
som Rice, Niagara Falls, as chairman. 

In the afternoon, Superintendent Boh- 
linger of New York, Ellis H. Carson, 
president of National Surety, and Joseph 
A. Neumann, Jamaica, association pres- 
ident, will talk. 

On the second day there will be a 
panel discussion on which the partici- 
pants will be F. W. Doremus, manager 
of Eastern Underwriters Assn., and J. 
Edwin Fries, chairman fire and _ allied 
lines committee, on fire insurance; Mil- 
ton Acker, National Bureau of Casualty 
Underwriters, and Roy A. Duffus, chair- 
man of the casualty committee, on cas- 
ualty insurance; Joseph P. Madigan, as- 
sistant New York manager of Maryland 
Casualty, and Joseph Twitchell, Syra- 
cuse, on bonding. Victor F. Veness, 
director of the motor vehicle depart- 
ment, also will speak at this session. 

In the afternoon J. F. Van Vechten, 
vice-president of the National associa- 
tion, and Glenn Drake, professional lec- 
turer on salesmanship, will talk. The 
meeting will be closed with a cocktail 
party and banquet at which Dr. Welling- 
ton Koo, Chinese ambassador to the 
U. S., will give an address. 


G.A.B. Has Camden Office 


General Adjustment Bureau has opened 
a new office at Camden, N. J., with 
William J. Hamm as mianager. He isa 
graduate of University of Maryland 
and has been with G.A.B. since 1932, 
serving at Baltimore, Jamaica, Elmira, 
Syracuse and Philadelphia. More re- 
cently he has been in charge of the 
temporary storm office at Camden, han- 
dling claims from the Nov. 25 wind. 


Little Legislation in R. I. 

PROVIDENCE—tThe Rhode Island 
legislature has adjourned without pass- 
ing any insurance bills of consequence. 
Two bills failed to pass, one hiking the | 
premium tax from 2 to 3%, the other | 
establishing a new schedule of require- 
ments for: deposits for domestic and out- 
of-state insurers. 


N. Y. Mutual Agents Elect 

William E. Billings, Niagara Falls, 
was elected president of Mutual Agents 
Assn. of New York State at the annual 
convention at Syracuse. He _ succeeds 
S. LaVerne Olmsted, Wolcott. 

Frank E. Wigg, White Plains, was 
elected 1st vice-president; Earl A. Lamb, 
New York City, 2nd vice-president; J. 
Lewis DuMond, Cobleskill, secretary, 
and Norris H. Dann, Endicott, treasurer. 
More than 250 attended. 


Fitzgerald Resident V.-P. 


Robert T. Fitzgerald has been ad- 
vanced by Resolute from special agent to 
resident vice-president at Providence. He 
was special agent a year at Providence. 
Previously he was in the auto distribu- 
tion and finance fields. 


Hartford Assn. of Insurance Womes 
has elected as president Mrs. Madeline D. 


Lewis, General Adjustment Bureau; vice- 
president, Miss Ann H. Linquist, A. A 
Watson & Co.; treasurer, Miss Patricia 


A. Smith, American-Associated; secre- 
taries, Mrs. tenee Gorey, J. Watson 
Beach & Co., and Miss Dorothy M. Allen, 


American. Delegates to the national con- 
vention are Miss Roberta L. White and 
Miss Dorothy M. Allen. 
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Basa A woman’s prayers, overheard in a lonely 
r) aes forest, launched the career of one of America’s 
oa foremost educators, William Holmes McGuffey. 
WA T/ O N. S £ While riding along a trail in 1818, the Reverend 
; Thomas Hughes, a prominent pioneer, heard a 
woman praying that her children might receive 
SCHOOLROOM. 4 an education. As a result of his investigation he 
a arranged to have her stepson William McGuffey 
attend the Old Stone Academy in Darlington, 
; Pa. Though the family considered this episode 
Budhplace O M Guffeys Feaders oe a miracle, in later years McGuffey himself used 
to remark quizzically that his practical step- 
ne re ~oes mother probably timed her prayer to be heard 
both by the Almighty and His earthly repre- 
sentative. 

Born on the Pennsylvania frontier in 1800, 
McGuffey as a boy received only rudimentary 
education. Even after entering the academy 
his home duties prevented full-time attend- 
ance. He memorized his lessons, however, and 
recited them aloud while at his chores, thus 
developing his renowned oratorical ability and 
the memory which enabled him to repeat 

verbatim many books of the Bible. 


After working his way through Washington 


College and teaching summers, McGuffey be- 


came a professor at Miami University in 
Oxford, Ohio. Here in 1833 he and his wife 
moved into their new home (now owned by 
Miami University) where the idea was born 
for the readers which made his name a house- 
hold word. Here, with his own and neighbors’ 
children, he tested his theories of education, 
often holding classes outdoors with pupils 
seated on logs. His highly successful series of 
readers incorporating his teaching methods 
proved far superior to earlier textbooks not 
only in their carefully graded material but in 
the use of numerous illustrations which ap- 
peared in later editions. 


A striking figure in his black bombazine suit 
and stovepipe hat, McGuffey was an unfor- 
gettable teacher and his readers had untold 
influence on the mental and moral development 
of generations of schoolchildren. 


The Home, through its agents and TH E H O M E 
brokers, is America’s leading Lots 
insurance protector of American homes HACHCE CY 
and the homes of American industry. Home Office: 59 Maiden Lane, New York 8, N. Y 
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The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
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